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FY2020 Results Highlights FELeCTRIC

Compared with last year

B The economic standstill caused by COVID-19 affected the entire business, resulting in lower profit on
decreased revenue.

B From Q3, operating income turned positive, and on a quarterly basis in Q4, profits were higher in the
Infrastructure, Electronics & Automotive Systems and Functional Products segments compared to
last year.

W Although lower profit/loss in equity method affiliates and the extraordinary loss (provision for product
defect compensation and loss on the transfer of a business) were recorded, as a result of the
extraordinary gain* (gain on the disposal of non-current assets), net income attributable to owners of
the parent company was JPY 10.0 billion.

Compared with the previous forecast

B As a result of upturns in operating income, profit/loss in equity method affiliates and extraordinary
gain, net income attributable to owners of the parent company increased by JPY 7.0 billion.

¢ JPY bilion )
Change from
previous.
forecasts
b

| *FY2020
Previous
forecasts

YoY
change

FYz019 FY2020

*Continued to reduce strategic shareholdings. In
- b : FY2020, reduced shareholdings in 4 companies
Net Sales 914.4 810.0 811.6 | 4 102.8 +1.6 including 1 company completely eliminated

ing shareholdings.
- ol . el Wk i (During the tgerm of the 2020 Medium-term
Ordinary income 22.8 0.5 5.2 4+ 17.6 +4.7 Management Plan, completely eliminated
iy 17.6 3.0 10.0 +7.6 +7.0 shareholdings in 17 companies)
“Announced on February 4, 2021
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Fukunaga: Hello, I'm Fukunaga. Thank you for your participation today. | will now explain FY2020 financial
results.

It is divided into 2 parts. | will explain both of them.
First, please look at the page 3. This is the highlights of the FY2020 financial statements.

The middle part of the table at the bottom shows the results of the FY2020. Net sales of JPY811.6 billion,
operating income of JPY8.4 billion, ordinary income of JPY5.2 billion, and net income attributable to the parent
company of JPY10.0 billion. Compared to the previous year, sales and profits decreased in general due to the
impact of the stagnation of economic activities caused by the COVID-19.

However, the Company returned to operating profitability in Q3, and in Q4 the Infrastructure, Electronics &
Automotive Systems, and Functional Products segments posted higher profits than in the previous year.

In terms of net income, although there was decrease in profit and loss in equity method affiliates and the
extraordinary loss, we posted extraordinary gain, resulting in net income of JPY10.0 billion.

Compared to the previous forecast, operating income and profit and loss in equity method affiliates have
increased, and extraordinary gain has also increased, resulting in an increase in net income attributable to

owners of the parent company of JPY7.0 billion.

As you can see on the bottom-right, we continued to reduce the strategic shareholdings in FY2020.



Effect of the Emergency Management Responses

Implemented in FY2020

FURUKRWA
ELECTRIC

B The Emergency Response Team has implemented various responses based on the forecast for
deteriorating profits caused by COVID-19, and effects exceeding the original plan* (JPY 9.0

billion) have been realized.

Annual effect amount

JPY +11.7
billion

Before  Recordedasan Reduce costof Limit expenses Limit expenses RED expenses
accumulation  extraordinary manufacturing  (business
lass (COVID-18) division)

(corporate)
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Please see page 5.

This is the Effect of The Emergency Management Responses Implemented in FY2020. When we explained this
at the beginning of the year, we expected the effect to be JPY9 billion, but in the end, the result was JPY11.7

Fr2020

*Announced on August 6, 2020

FY2020 results of
effect amount Main measures
(JPY billion)
Reduce depreciation expenses by
@ Reduce cost of +3.7 revising the capital investment
manufacturing ' Reduce costs related to
manufacturing
Limit operating expenses (business
@ Limit expenses +35 trip expenses, entertainment
(business division) : expenses, etc.)
Cancel or postpone internal events
. | Limit operating expenses (business
((i);OIFTll’ta?E;penses +25 trip expenses, entertainment
p expenses, etc.)
Increase efficiency through the use of
@ R&D expenses +2.0 simulation analysis and online
business meetings
Total +11.7

billion. This result is the reason for the upward revision.

Next page, please.




HH H i 1 H H * * e promotion activities of ranstori on Livish FURUann
Initiatives of the Transformation Division T ol Bt o the Trarafoiaticn Deveion & g e

Direction Division newly established in April 2021

B Although the desired effects have not been realized due to COVID-19, the knowledge and insights
gained from the results achieved over the past 2 years will be utilized for the continued
transformation of the group in the future

Strengthen the organizational
Monetary effect ¢ capability to fully execute

Operating income basis compared to last year FY2019 \/
(JPY billion) N

Strengthen the business and
monozukuri
Manufacturing-sales

collaborative activities
Production capability

Reduce cost of
5. 1 manufacturing

4.5

Sales activities

FY2020 enhancement
- Power cable Shartg ket
- Optical fiber pracces
Reduce the cost of manufacturing  Promote the
RediEEtaatl - Japan groupwide global
manufacturing (Improve productivity and purchasing activity
manufacturing methods)
FY2019 FY2020 | « Overeeas
o o e e e i e e e i e e e i e i i i -* (Level-up through kaizen activities)
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On page 6, | would like to talk about the Initiatives of the Transformation Division.

The Transformation Division has been implementing various improvement activities and initiatives for the
past 2 years. As we continue to strengthen our organizational capabilities to fully execute and strengthen our
business and monozukuri (manufacturing) activities, we have been able to achieve a YoY increase of JPY5.1
billion in FY2019 and JPY4.5 billion in FY2020.

In FY2020, the pie chart on the right shows a relative decrease in sales expansion-related items due to the
decline in sales, but the effect of cost reduction contributed to the decrease.



FY2021 Full-year Forecast FELeCTRIC

® |n FY2021, will achieve higher profit on increased revenue. Operating income is forecast to be
on the same level as prior to COVID-19 crisis.

FY2019 FY2020 fvata YoY change
Forecasts
Net Sales 914.4 811.6 880.0 +68.4
Operating income 23.6 8.4 26.0 +17.6
Ordinary income 22.8 5.2 24.0 +18.8
| 138 10.0 120 | +20
Avarags copper price (JFY/kg) 682 770 1,000 -
Net Sales Awernge exehange rate LIPYAISD) 109 106 105
Higher revenue in the Infrastructure, Electronics & Automotive Systems and Functional Products
Seg ments - Impact of higher copper prices Incraase JPY 53 8 billion

*The "Accounting Standard for Revenue Recognition” (ASBJ Statement No. 29) has bean
adopted from the fiscal year ending March 31, 2022,

Impact of the new accounting standards* Decrease JPY 50.2 billion

+ Operating income
Although depreciation and other fixed costs will increase, after incorporating the cost of manufacturing
reductions, profit will increase in the Infrastructure, Electronics & Automotive Systems and Functional
Products segments.

- Net income attributable to owners of the parent company

While operating income and profit/loss in equity method affiliates is expected to increase, due mainly
to lower extraordinary gain, net income attributable to owners of the parent company is forecast to be
JPY 12.0 billion.
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Next page. This is a Full-Year Forecast for FY2021.

In FY2021, we expect both sales and profits to increase, and operating income to be almost at the same level
as before the COVID-19 disaster. Net sales were JPY880 billion, operating income was JPY26 billion, ordinary
income was JPY24 billion, and net income attributable to the parent company was JPY12 billion.

Net sales, profit and loss each at level; sales and profit increased.

Net sales increased in the Infrastructure, Electronics & Automotive Systems, and Functional Products
segments. However, there was an increase of JPY53.8 billion due to the rise in copper prices, while there was
a decrease of JPY50.2 billion due to changes in accounting standards and revenue recognition standards.

Although depreciation and other fixed costs increased, operating income increased in the Infrastructure,
Electronics & Automotive Systems, and Functional Products segments after incorporating the cost of
manufacturing reductions.

In terms of net income attributable to the parent company, operating income and profit and loss in equity
method affiliates are expected to increase, but due to a decrease in extraordinary gain, net income
attributable to owners of the parent company is expected to be JPY12 billion.



CAPEX, Depreciation & Amortization and R&D Expenses EH R

Expand business profits and strengthen the response for creating businesses that solve the social
issues based on an awareness of SDGs

B CAPEX: Secure profits through new orders and strengthen the foundation for stable manufacturing

m R&D expenses: Focus on new products, technologies and manufacturing methods that will lead to higher

profits in the medium to long-term IR
FY2019 FY2020 Fra0z YoY change
Forecasts
a b < c-b

CAPEX 53.1 40.0 45.0 +5.0

Depreciation and amortization 29.4 32.2 37.0 +4.8

R&D expenses 21.7 20.2 22.0 +1.8

< Main areas in FY2021 >
CAPEX

- Response for accepted orders (mainly Automotive Products and Infrastructure businesses)
- Reduce business risk by strengthening the foundation for stable manufacturing

i Responses aimed at sol\n_ng squal issues o Breakdown of the main CAPEX
(infrastructure for supporting high speed, large volume communications
FY2019 Results FY2020 Results FY2021 Forecasts

and renewable energy business)

R&D expenses Renewal, Renewal, l" Renewal,
etc, etc, el
+ Increase the profits in existing businesses Response for

(response to 5G/CASE, renewable energy) accepted orders Response for
i i = i . e for 26% accepted orders
- Create new businesses (next generation infrastructure, medical domain) Bt s 33%
23%
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Page 8 shows the status of CAPEX, Depreciation & Amortization and R&D Expenses. We are strengthening our
efforts to increase business profits and strengthen the response for creating businesses that solve the social
issues based on an awareness of the SDGs.

In terms of CAPEX, we have been focusing on securing profits by responding to new orders and strengthening
the foundation for stable manufacturing, given that sales would decrease, and profits would be difficult due
to the impact of the COVID-19.

In terms of research and development expenses, we are focusing on new products, technologies, and
manufacturing methods that will lead to increased profits in the medium- to long-term.

As for the figures, the result for FY2020 was JPY40 billion in CAPEX, which was originally planned to be JPY47
billion.

The level of JPY40 billion was set to maintain financial discipline in order to carefully examine orders, reduce
costs, and eventually examine and scrutinize the timing of investments.

With regard to depreciation, in the context of increasing investment, depreciation expenses are increasing, as
they are approaching the amount of CAPEX.

Research and development expenses are JPY20.2 billion, and research expenses for creating new businesses
for the next generation, 5G, CASE, renewable energy, and other new businesses are continuing as they are
and, in fact, are increasing.

In addition, we are trying to improve the efficiency and linkage of research. The result of our efforts to reduce
costsisin FY2021, we expect CAPEX of JPY45 billion and R&D of JPY22 billion, which is on par with fiscal FY2019.



Management Index FELeCTRIC |

B In FY2020, although profit fell and the indicator for capital efficiency declined, fiscal strength has
steadily improved.

(In March 2021, the credit rating* was raised from B to A)

Free cash flow was an outflow of JPY 2.4 billion, but cumulatively from FY2018 through FY2020,
free cash flow of JPY 21.9 billion was created against the plan of JPY 10.0 — 15.0 billion.

*Rating issued by Rating and Investment Information, Inc. (R&1}

B |n FY2021, efforts will be made to further improve fiscal strength.

Also, while investing for business profit growth, appropriate working capital management and
management with a focus on capital efficiency will be promoted.

Free cash flow is expected to be positive.

FY2019 FY2020 YoY FY2021 YoY
Results Results change Forecasts change
a b b-a {e] c-b

Equity capital ratio 30.2% 31.2% +1.0 33% +1.8
NET D/E ratio 0.8 0.8 +0.0 0.8 40.0
Return on operating assets 6.1% 2.9 43.0 7% +4.9
( Operating income / Operating assets™ )
ROE 7.2% 4.0% 43.2 5% +1.0
* Operating assets = inventories + tangible and intangible fixed assets
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Page 9 shows the Management Indicators.

As a result of the decrease in profit in FY2020, the indicators of profit and capital efficiency have declined, but
our financial structure has been steadily improving.

The capital adequacy ratio and NET debt-to-equity ratio have both improved. As a result, our credit rating was
upgraded from B to A in FY2021.

As for free cash flow, it was negative JPY2.4 billion. We had said that we would provide JPY10 to JPY15 billion
between FY2018 and FY2020. We were able to meet this target with JPY21.9 billion.

In FY2021, we will continue to improve our financial structure even more. We will continue to invest in the
growth of our business earnings, but we will manage our working capital appropriately. We expect to generate
positive free cash flow as we promote management that emphasizes capital efficiency.



Shareholder Returns g

B As the dividend for FY2020, based on the financial results, a
dividend of JPY 60 per share will be issued (increase of JPY

5 from the previous forecast). prcs
Furukawa Electric is aiming to manage the company with a
focus on capital efficiency and has set forth a basic policy of
balancing between providing shareholder returns and making 55
strategic investments in future growth, fostering next generation A0
new businesses and improving financial health. I

(JPY / per share)

Regarding shareholder returns, maintaining a stable dividend
has been designated as one of the most important management
matters.

Fr20 Fra

Pz
(forecast!  {slen: recest!

“We conducted a one-for-ten reverse stock split of our company's common shares
effective October 1, 2016. Thersfore, the dividends per share for FY2013 to 2015

. In FY2021! Wlth the alm Of malntalnlng a Stable d|V|dend, |t IS shown in the graph have been increased 10 fold to make them comparable to the
. P dividends following the reverse stock splif
forecast to issue an annual dividend of JPY 60 per share. - i

FY2016 | FY2017 | FY2018 | FY2019 FY2020 FY2021
Result | Result | Result | Result | Forecast* | plan [ Forecast
Annual | gg5 80 85 85 55 60 60
dividend
per share yen yen yen yen yen yen yen
*Announced on November 5, 2020
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Page 10 is Shareholder Returns. The dividend for FY2020 will be JPY60 per share, an increase of JPY5 from the
previous JPY55 per share based on the business results for the year.

Our basic policy is to strike a balance between investment, new business development, improvement of
financial position, and shareholder return, while aiming for management that emphasizes capital efficiency.
In such a situation, we have decided to pay a stable dividend of JPY60. For FY2021, we expect to pay a dividend
of JPY60 per share to maintain a stable dividend.



FY2020 Results — P/L Summary FELeCTRIC

TIFY Gillion, JPV7ka, JPY7050]

FY2019 *FY2020 FY2020 YoY change Change from
Provions SN Breakdown of
Results n (R Results n n forecasts | change (Full year)
a a' b c c c-a c'-a' c-b

A102.8 (411%)

Net sales 914.4 238.3 810.0 811.6 248.6 A 102.8 +10.3 +1.6
See page 13
Operating income 23.6 8.3 6.0 8.4 9.1 A 15.1 +0.9 +2.4  415.1 (A64%)
(Margin) 2.6% 3.5% 0.7% 1.0% 3.7% a5 +0.2 +03 Seepageld
Profit/lass in equity method affiliates 25 1.2 - A 09 A 04 A 34 A 16 -
Foreign exchange gain/loss A 10 A 06 - 0.5 1.4 +1.5 +2.0 =
Ordinary income 22.8 8.9 0.5 5.2 9.0 A 17.6 +0.1 +4.7 A17.6 (A77%)
(Margin) 2.5% 3.7% 0.1% 0.6% 3.6% A 19 ao01 +0.6
-Extracrdinary income
Extraordinary incomeyloss 8.0 6.8 12.0 16.1 ST +8.1 A 11 +4.1 1185 (145 — 33.4)
Income taxes 11.8 5.1 = G 4.6 A 25 A 05 . eraornan |
~Extraordinary loss
Met income attributable to non- i
controlling interests 14 0.5 - 2.1 0.5 +0.7 +0.0 - Rl R A
Net income attributable to 17.6 10.2 3.0 10.0 9.5 A 7.6 A 0.7 +7.0 A7.6 (A43%)
owners of parent
(Margin) 1.9% 4.3% 0.4% 1.2% 38% A07 B
- ! Extraordinary income : '
Average copper price 682 660 720 770 937 i+ Gain on the disposal of non-current assets (22.1: Q1) ]
Average exhange rate 109 109 106 106 106 | - Gain on the sale of investment securities (9.5 : Q4)

. Extraordinary loss : ]

i+ Provision for product defect compensation (+4.8 : Q1)

- Loss on the transfer of a business (+3.7 : Q1) '

i - Impairment loss on non-current assets (425 Q4)

- Loss caused by COVID-19 (+1.4 : Q2)* i
*Recorded an extraordinary loss for the fixed expenses incurred while cperations at several '
overseas subsidiaries were suspended to prevent the spread of COVID-19 infections

1+ Loss on changes in equity (heavy magnet wire) (40.5: Q3)

*Announced on February 4, 2021
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Now, let me go on to talk about the details of the financial results for FY2020. This is a summary of P&L. The
actual figures for FY2020 are as | explained earlier.

As you can see the figures of Q4 sales and profits have increased compared to the previous year.
In terms of operating income and below, P&L loss in equity method affiliates deteriorated considerably from
the previous year. This was due to the fact that UACJ)'s business here had a large negative impact, or that the

optical cable subsidiary in China had a negative impact. That's the effect.

As | mentioned earlier, we were able to secure a triple-digit net profit of JPY10 billion through extraordinary
income, income taxes, and other factors.



: : FURUKRAWA
Analysis of Changes in Net Sales (YoY) 6 ECTRIT
(JPY billion)
R0gIDH - 4102.8 inciading about JPY 900 ior
Ldu o impectof COMDND i
*138.5 A .
179 | 495 e
900.0 .
4 68.9
914.4
800.0
811.6
0.0 ! i T | = [Eommen TN
FY2019 Fluctuation Foreign Impact of Real FY2020
in price of exchange change in change
unprocessed scope of
metals consolidation
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Page 13 is the waterfall chart of sales.

In the current fiscal year, FY2020, we have seen a significant decrease in revenue by JPY102.8 billion, from
JPY914.4 billion to JPY811.6 billion. This includes a JPY13.5 billion increase in unprocessed metals, a negative
impact from foreign exchange, and a negative impact from changes in the scope of consolidation. The change
in the scope of consolidation is due to the impact of copper tubes and magnet wire.

Excluding these effects, the actual change is minus JPY68.9 billion. However, the impact of COVID-19 is
estimated to be negative JPY90 billion, which is about JPY20 billion. On the other hand, this is a real plus.

As for the content of the report, although the situation in the field of Communications Solutions was severe,
fiber cables in North America, the volume is increasing.

Also, sales of products related to FITEL are increasing as new products are being launched. The Automotive
Products is also beginning to see the effects of increased production.

As for Functional Products, growth in sales for data centers has led to an increase in sales.



Analysis of Changes in Operating Income (YoY) FELECTRIC.

(JPY billion)7
A DT P R :
| 1 52 i Including about JPY 18.0 billion |
30.0 1 ¢ due to impact of COVID-19 '
| A 17
| = Y
200 | 1.4 408
|
! S LT
10.0 4
|
|
00 | ;
FY2019 Energy cost, Foreign Depreciation R&D Impact of Real FY2020
ete. exchange and expenses change in change
amortization scope of
consolidation
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Page 14 is a factor of increase and decrease in operating income. The real fluctuation, excluding special factors,
was minus JPY9.7 billion.

However, we estimate that the impact of COVID-19 will be approximately JPY18 billion. In this report, it is said
that the impact of the COVID-19 added about JPY8 billion.

This is partly due to the effects of the activities of the Transformation Division and the activities of the

Emergency Response Team to curb expenses, and partly due to the effects of increased sales as | mentioned
earlier. As a result, operating income was JPY8.4 billion.

10



Net Sales and Operating Income by Segment (1) g

B Although profit declined year-on-year through Q3 due to COVID-19 crisis, all segments
overperformed compared to the previous forecast

*FY2020 YoY *FY2020 YoY
FY2019 | previous | FY2020 FY2018 | previous | FY2020 (+) Increase profits / ( - } decrease profits
Foracasts S Forecasts iR
| _a | b | o | _ca | b | d J| e | 1 [ i | fe_ |
1.7

Infrastructure 280.8 255.0 258.2 4217 +4.2 A30 a2 38 +0.9

YoY {+) Firm demand for optical fiber, optical cable in North America and digital

coherent products

( - ) Although the FTTH sclution business in South America is performing well
and revenue increased on a local currency basis, profit decreased due to the
impact of foreign exchange (depreciation of the Brazilian real)

( - ) Optical fiber and cable competition continued to be severe in Asia

( - ) Increased depreciation expenses

{ - ) Decreased profit from network preducts in Japan and industrial lasers due to
depressed customer capital investments caused by COVID-19

Communications.

bt 166.4 1550 | 158.3 481 +33 1.6 405 402 419 +03

Cempared + Slightly overperformed
10 previous
forceast

Yo { +) Steady progress continued to be made in relation to renewable energy in
Japan and underground cable projects in Japan and overseas

( - ) Due to the impact of COVID-19, decreased revenue from products for the
Energy construction and wholesalers market in Japan and railroad market, as well
114.5 100.0 1009 +136 +0.9 0.1 AZI50 BN + 2.0 +0.6 .
infFEinclurs, as deferred sales at the subsidiary in China due to construction project
delays
( - ) Higher one-time evaluation expenses following the adoption of new materials
Cempared + Slightly overperformed

to pravious
forecast

“Anncunced on February 4, 2021 Anoujoed on Feanary 4 2021
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The following pages provide detailed information on Sales and Operating Income by Segment.

On page 15, the results for Communications Solutions And Energy Infrastructure, both of which are slightly
higher than the previous forecast. In terms of YoY comparisons, all of the effects continue to be similar to
those seen through 3 quarters.

However, if we look at the previous forecast, positive factors have emerged more than expected, and the
negative factors have been covered.

11



Net Sales and Operating Income by Segment (2) g

|7V st |

Net sales Oparating incoma

{+) Increase profits / { - } decrease profits
Change

e 5093 4400 4330 4763 470 148 55 59 490 +04

Automotive Systems

YoY ( - ) Impact of COVID-19 resulted in the temporary suspension of operations and
lower operating levels after reopening at overseas factories, as well as
increased transportation costs and alternative production expenses.
Transportation costs continued to be higher from Q3 due to soaring

Automotive container shipping costs and typhoons
Products & 2576 2500 2351 4226 +149 109 5.0 50 459 400 ( - ) Increased facility depreciation expenses on the investments for the accepted
Batleries orders

( +) In the batteries business, improved productivity at the overseas subsidiary

and recovering automotive battery demand in Japan
Comparsd

tpevious - Generally unchanged

farecast

YoY ( - ) Decreased revenue due to lower automotive, construction and electric
Elactronics appliance demand caused by COVID-19
Compenent 2517 1900 1980 4537 +8.0 39 0.5 09 430 +0.4 ( - ) Impact of the business reorganizaticn: transfer of the copper tube and heavy
Matarials Compared magnet wire businesses

fo previeus - 8lightly overperformed

forecast

Yoy { + ) Robust demand for data center products, which started a full-scale recovery

from FY2019 Q4

( - ) In the functional plastic product business, delays to civilian construction
projects in Japan caused by COVID-19

( - ) Decreased revenue from tape for semiconductor process due to weak

Functional Products 1159  110.0 1147 412 +4.7 75 55 63 412 +0.8 smartphone demand and customer inventory adjustments in H1

( - ) Although demand for copper foil for automotive batteries recovered from H2,
demand was lower in H1 due to COVID-19. Decreased profit dug in part to
the impact differences in the product mix of copper foil for circuits

Compared
to previous - Slightly overperformed
forecast

SomiwandDovespmens e 50.3 450 387 4116 463 403 4 2 0 = 1 7 414 +0-3 Yo¥ ( - ) Decroasod revenue from service due to the impact of COVID-18, the impact of the business ransfer, olc.

Ambain o o compony e & 42,0 |4 40,0 |4 34.0 +8.0 +80 401 +0.2

§14.4 | 810.0 | 8116 |4 1028 mm-_

“Announced on February 4, 2021 csd on Fabrusiy 4, 2021
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Page 16 is about Electronics & Automotive Systems, Functional Products, and Service Development.
Compared to the previous forecast, the result was almost the same or slightly higher than expected.

In terms of YoY comparisons, the same situation continued throughout the fiscal year as in the case of
Infrastructure. The negative impact of H1 of the fiscal year was still significant.

| would like to add one more point. Compared to the previous forecast, sales in the Services and Development
segment were down significantly. On the other hand, consolidated eliminations have increased compared to
the previous forecast. This is because there was a slight change in the content, and | hope you can understand
the impact of the revision in Q4 of this fiscal year.

12



FY2020 Results — B/S Summary FURUKAWA

ELECTRIC
—— Cash and deposits
T Endoi20i904 | Enaorz0as
a b ba Increased by JPY 30.0 billion
Current assets 386.2 429.8 +43.6 o
Cadh i b T o 300 Increased the liquidity of cash on hand
Notes and accounts receivable trade 1925 191.9 « 0.6 Inventories
Inventories 1159 1208 +5.0 — -
Non-current assets 408.4 402.2 462 \ Increased by JPY 5.0 billion
Tangible fixed assets 2642 246.7 475 ] Construction and other projects that are
Intangible fixed assets 16.1 20.3 +4.2 1 expected to be recorded as net sales in the
Investments and other assets 138.1 1352 +29 '\‘ future
Total Assets 794.6 832.0 ".‘ Secure appropriate inventory levels following the
| recovery in automotive product demand
Current liabilities 319.6 315.2 L 44 | | Impact of higher copper prices
Non-current liabilities 201.9 225.2 +23.3 “l‘ Impact of the business transfer
Total Liabilities | 5218 | 540.4 || JPY 469 billon
Shareholders’ equity 286.7 260.4 +37 !l Tangible / intangible non-current assets
Accumulated other comprehensive income 4 16.4 405 +15.9 Decreased by 3.3 billion
!\lsl income attributable to non-controlling 238 317 “10 Impact of increased / decreased CAPEX Free cash flow
interests JPY +7.8 billion FY2020
Total Net assets 273.0 m Impact of the business transfer
Total Lianbilities and Net assets 794.6 832.0 e L JPY 42.4 billion
Impairment loss / disposal
Interest-bearing liabilities 2511 290.6 +39.5 JPY 44.0 billion FY2018-FY2020
Capital rati 30.2% 31.2% +1.0 5 ”
sl - 2 NET interest-bearing debt total amount
NET D/E ratio 0.8 0.8 400
Return on operating assets 6.1% 2.2% 439 | Increased by JPY 9.5 billion JPY +21.9 billion
ROE 7.3% 4.0% +33 (JPY 196.7 billion » JPY 206.3 billion)
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Next is the summarized B/S on page 17.

The balance sheet shows an increase of JPY37.4 billion in total assets and an increase of JPY18.6 billion in net
assets.

Cash and deposits have been reduced compared to the beginning of the year, but from the perspective of
liquidity on hand, we have secured a slightly larger amount at the end of this fiscal year.

In terms of inventories, we naturally had a balance of projects and construction projects for the future.

In addition we secured of adequate inventories in line with the recovery in automobile-related demand and

there was the rise in copper prices. Then, inventories were increased by JPY5 billion. The actual number of
rotations has been improving.

Tangible fixed assets decreased by JPY3.3 billion and NET interest-bearing debt increased by JPY9.5 billion.
The NET debt-to-equity ratio was 0.8, which is actually below 0.8 at 0.79.

The capital adequacy ratio improved by 1 point to 31.2%. The free cash flow is as | mentioned earlier.
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FY2020 Results = CAPEX, Depreciation & Amortization and R&D Expenses  « etetrnic |

(IPY billilon)

*FY2020 Yoy Change from
FY2018 FY2019 Previous FY2020 previous
change
forecasts forecasts
c

CAPEX f i 47.0 0.0 A 131 A 7.0
Depreciation and amortization 26.3 29.4 B82°5 32.2 +2.8 A 03
R&D expenses 211 21.7 20.5 20.2 A 15 A 03

*Announced on August 6, 2020

CAPEX

- In FY2020, efforts were made to limit capital expenses by reducing costs during the implementation stage and re-
assessing the demand trends and operational situation. These efforts resulted in lower capital expenses both year-on-
year and compared to the previous forecast
Cumulative amount from FY2018 — FY2020 were generally as planned (Planned: JPY 140.0 billion, Actual: JPY 143.1
billion)

R&D expenses
In FY2020, the priority of the research themes was revised with consideration for with-COVID-19 / post-COVID-19 and
based on the changes within the markets and society. Also, the efficiency of the research activities was increased by
promotion of working from home and utilization of simulation and digital technologies, resulting in lower R&D expenses
both year-on-year and compared to the previous forecasts
Cumulative amount from FY2018 — FY2020 were less than the planned amount (Planned: JPY 70.0 billion, Actual: JPY
63.0 billion)
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Page 18 shows CAPEX, Depreciation and Amortization, and Research And Development Expenses.

Since most of this information is the same as what | mentioned at the beginning, | would like to talk about the
comparison between the planned and actual figures for the period from FY2018 to FY2020. The planned
amount was JPY140 billion, and the capital investment was JPY143.1 billion, which was almost in line with the
plan.

As for R&D expenses, we have JPY70 billion planned and JPY63 billion actual. As | mentioned, we have been
increasing the amount of research related to new businesses since FY2018. We plan to increase and
strengthen the number of research projects in fiscal 2021 and beyond, but we will also review research
themes in areas related to projects.

The situation in the world has been moved by Covid-19 and post-Covid-19. That's what we have been

reviewing. As a result, the actual number of R&D expenses was reduced from the original plan by improving
efficiency such as the promotion of remote work and the use of simulation and digital technology.
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FY2021 Full-year Forecasts I R

B In FY2021, will achieve higher profit on increased revenue. Operating income is forecast to be
on the same level as prior to COVID-19 crisis.
{ JPY billien, JPY/Kg, JPY/USD )

FY2019 FY2020 e Uiks Breakdown of change
Forecasts | change
a b C cb

+68.4 (+8%)
Net sales 914.4 811.6 880.0 +68.4  Sespage 21
- Including impact of the new accounting
standards*® 450.2
Operating income 236 8.4 26.0 +17.6  417.6 (+208%)
{ Margin ) 2.6% 1.0% 3.0% +19 Seepage2?
Profitiloss in equity method affiliates 2.5 409
Foreign exchange gain/loss 4 1.0 0.5
Ordinary income 22.8 5.2 24.0 +18.8  +18.8 (+363%)
{ Margin ) 2.5% 0.6% 27% +2.1
Extraordinary income/loss 8.0 16.1 435 4 196
Income taxes 11.8 9.2
Ne( income attributable to non-contralling 14 2.1
interests
Net income attributable to
17.6 10.0 12.0 +2.0 +2.0(+20%)
owners of parent
{ Margin } 1.9% 1.2% 1.4% +0.1
~ *The "Accounting Standard for Revenue Recognition”
Average copper price 682 7o 1,000 (ASBJ Statement No. 29) has been adopted from the
Average exhange rate 109 106 105 - fiscal year ending March 31, 2022
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Page 20 is the Full-Year Forecast for FY2021.

As for the full-year forecast for FY2021, the figures are as | mentioned at the beginning of this report. In terms
of profit and loss in equity method affiliates, the major positive factor is the recovery of UACJ, which was
significantly negative in FY2020.

As for extraordinary profit and loss, as | mentioned at the beginning of this report, we have not included any
major extraordinary profit at this time. On the other hand, we have included a minus JPY3.5 billion figure to
factorin a certain amount of special loss risk. As a result, we are forecasting net income attributable to owners
of the parent company to be JPY12.0 billion.

As a special note, the price of copper has been rising recently. The copper price is expected to exceed JPY1,000,
and we have set our forecast at JPY1,000 for copper price. The exchange rate is set at JPY105, which is about
the same as the previous year.
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Analysis of Changes in Net Sales (YoY) FELeCTRIC

(JPY billion)
200.0 -
- +74.2
53.8 A 502
800.0 -
700.0 -
0.0 - . . . . ‘
FY2020 Fluctuation  Foreign exchange Impact of change Impact of the new Real FY2021
in price of in scope of accounting change Forecasts
unprocessed consolidation standards™
“The "Accounting Standard for Revenue Recognition” (ASBJ Statement
metals No. 29) has heen adopted from the fiscal year ending March 31, 2022
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Page 21, factors for increase/decrease in net sales, compared to the previous year.

The positive effect of the change in prices for unprocessed metals is due to the increase in copper prices, as |
mentioned earlier. On the other hand, there was a negative JPY50.2 billion due to the impact of the new
accounting standards. As a result, the real fluctuation will be positive JPY74.2 billion, and the forecast for
FY2021 is JPY880 billion.
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Analysis of Changes in Operating Income (YoY) g
(JPY billion)
300 - +17.6
20.0 -
+24.8 pIS0
8.4 A18 0.1
O.U T T T
FY2020 Energy cost, Foreign Depreciation  R&D Impact of Real FY2021
etc. exchange and expenses  change in change Forecasts
amortization scope of

consalidation
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Page 22 shows analysis of increase/decrease in operating income.

The total amount is expected to be JPY8.4 billion in FY 2020 to JPY26 billion in FY 2021. In terms of fixed costs,
there will be an increase in depreciation and R&D costs. On the other hand, the real fluctuation is JPY24.8
billion, of which about 70% is due to the increase in sales, and the rest is due to the increase in fixed costs
such as personnel expenses.

In such a situation, we will reduce costs, change the product mix, and of course, even though fixed costs will
increase, we will firmly control costs, and the remaining approximately JPY7.5 billion is expected to produce
results in terms of figures. The overall feeling is that the amount of JPY26 billion is based on the expectation
that we will produce solid results.
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FURUKRWA

Net Sales and Operating Income Forecasts by Segment €l ECTRIC

(JPY bilion )

FY2019 FY2020 Fyz0o1 Yo
Forecasts Change
c-b

Infrastructure 280.9 259.2 250 0 +20.8

Communications Solutions 166.4 158.3 175.0 +16.7
Energy infrastructure 114.5 100.9 105.0 . +4.1
Electronics & Automotive Systems 509.3 433.0 480.0 +47.0
Automotive Products & Batteries 257.6 2351 260.0 +24.9
8 Electronics Component Materials 251.7 198.0 220.0 +22.0
g Functional Products 115.8 114.7 115.0 +0.3
I Service and Developments, etc. 50.3 38.7 37.0 417
7 Elimination of intra-company transactions 4 42.0 4340 4320 +2.0
° | Tota | o4s] 816 ] 8300 [ 634
0, Infrastructure 1.7 “21 55 +7.68
: Communications Solutions 1.6 4 0.2 4.5 +4.7
; Energy infrastructure 0.1 419 1.0 +2.9
t Electronics & Automotive Systems 14.8 59 14.0 +8.1
,I‘ Automotive Products & Batteries 109 5.0 12.0 +7.0
¢ Electronics Component Materials 39 0.9 2.0 +1.1
i Functional Products 7.5 6.3 9.0 +2.7
: Service and Developments, etc. 403 A17 425 +08
:‘ Elimination of intra-company transactions 4 0.1 : 401
.
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[Reference] Net sales based on the old
accounting standards

FY2021 YoY
Forecasts Change
¢! c-b

288.2 +29.0
176.5 +18.2
111.7 +10.8

512.6 +79.6
2644 +29.3
248.2 +50.2

124.0 +9.3
37.4 + 1.3

4320 +2.0

23

On page 23 is Sales and Operating Income by Segment. This is the trend since FY2019.

| will explain the details on the individual pages, but as a reference material, | have included the sales figures

under the old accounting standards.

With the change in accounting standards this time, sales appear to have decreased considerably, but if you
look at them under the old standards for FY2021, they are JPY930.2 billion, an increase of JPY118.6 billion

from the previous year.

Despite the impact of copper prices and other factors, sales are expected to increase compared to FY2019. As
for the change from the old accounting standards to the new accounting standards, we hope that you will

recognize that the impact on operating income will be negligible.
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Net Sales and Operating Income of Each Segment

: . i FURUKRAWAR
1-(1) Infrastructure (Communications Solutions) ELECTRIC
Net sales T =FY2021 Net sales (yoy) JPY +16.7 bil. upy+18.2bil)
{ JPY billion ) 11;6550 {basad on the old accounting slandards)
166.4 1583 Operating income (yoy) JPY +4.7 bil.
(+) Steadily capture optical fiber and cable demand through improved
productivity in North America
(+) Network products in Japan and industrial lasers will improve following a
recovery in the depressed customer capital investments caused by COVID-
19
Fy18 FY20 Fy21
forecasts ( - ) Increase in depreciation expenses
Operating income
( JPY billion )
4.5

" Focus points
1.6 i = Differentiate the products and improve cost competitiveness as initiatives

; in optical fiber and cable

i » Enhance the product lineup and accelerate sales for data centers
. i+ Develop next generation products directed at the realization of Society 5.0

= In addition to Central and South America, expand the solutions business in

A0.2 .
- —_— i the other regions ‘
forecasts O "o
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Next is the FY2021 forecast for Communication Solutions on page 25.

The increase in net sales is JPY16.7 billion, but the increase is JPY18.2 billion under the old accounting
standards. Operating income will improve by JPY4.7 billion.

We will steadily capture the demand for optical fiber cables in this demand environment by improving the
productivity of cables in North America. Although customer capital investment has been depressed due to the
impact of COVID-19, domestic network-related products and industrial lasers will gradually return. This
forecast is based on the assumption that the economy will return to a certain level in H2 of the year.

We are working hard to capture such demand. On the other hand, there is an increase in depreciation
expenses.

The focus points will remain unchanged. Enhance the cost competitiveness of optical fibers and cables,
differentiate products, and expand the product line for data centers.

We will also develop next-generation products and expand the solutions business that we are running in Brazil.

Of course, there are also medium- and long-term projects. In addition, sales and profits are increasing steadily
in Central and South America, so | believe that this will contribute to the positive effects in the next fiscal year.
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Net Sales and Operating Income of Each Segment
T d FURUKAWA

1-(1) Infrastructure (Communications Solutions) ELECTRIC

B Strong demand in North America for optical fiber and cable has remained ongoing, and Q4 (January
- March) optical fiber shipments increased by more than 20% compared to Q3.

® In FY2021, based on continued economic stimulus measures by the US government (RDOF*),
continued efforts will be made to increase production volumes through improved productivity and
reduce costs, and optical fiber shipments are forecast to increase by more than 20% for the year.

*RDOF : Rural Digital Opportunity Fund

Changes in North America optical cable production Changes in North America*

optical fiber shipment volumes
More than

9
Effect of the improvement +20% j sasscasy ;

capacity and shipment volumes

N
volumes
7N

Reduced
Seasonal operaling levels Seasonal
factors due to COVID-19 factors

Production capacity as of September 2019

19/9 19/10 19/11 19412 201 20/2 20/3 20/4 20/5 20/6 20/7 20/8 20/9 20410 20/11 2012 2171 2172 2173

FY19 FY20 Fy21
*Including insourcing shipment
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Page 26 shows the status of fiber optic cables in North America. Since the beginning of the year or since last
year, we have been struggling with our production capacity.

In December of Q3 we were not able to make sufficient shipments due to seasonal factors, but in Q4 the
situation improved quite steadily. Under such circumstances, the shipment volume of optical fibers in the Q4
from January to March increased by more than 20% compared to the Q3.

Furthermore, in the next fiscal year, the government of North America will promote productivity improvement
through the RDOF stimulus package, which has already been partially effective since this fiscal year. the
Company aims to increase fiber shipment volume by more than 20% per year by increasing production volume
and reducing costs.

| would also like to add one more point. | have already explained the impact of COVID-19 and the fact that we
struggled last year. However, in the US, vaccination is progressing quite well, and the situation in terms of
infection risk is becoming much safer. In this context, we are now in a situation where we can proceed with
employee education and training, and | believe that we are in a secure situation in terms of improving
production capacity in the future.
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Net Sal d Operating | f Each S t
et Sales and Operating Income of Each Segmen FURUKAWA

1-(2) Infrastructure (Energy Infrastructure) ELECTRIC
T?:V?:!'els {based on the old T::‘:; standards) - FY2021 Net Sales (yoy) J PY +4. 1 bll . (JPY+1 o bil-)
14 5 {based on the old sccounting standards)
1009 030

Operating income (yoy) JPY +2.9 bil.
(+) Acquire underground cable projects in Japan and overseas and projects
related renewable energy in Japan
(+) One-time evaluation costs following the adoption of new materials will not be
incurred in FY2021
(+) At the subsidiary in China, the construction projects delays caused by
= v v COVID-19 will end
forecasts (+) Although no major recovery is foreseen in the industrial power cable and
power cable accessories market, expect to realize improvements through
Operating income increased sales of functional power cable and other products and
(JPYElon ) reductions to the cost of manufacturing

" Focus points
1.0 i+ Acquire project orders in the target markets (renewable energy in Japan

and extra-high voltage underground cable)
0.1 ] i+ Enhance cable manufacturing capability of submarine cable for the
- growing renewable energy market
» Enhance installation capability in order to definitely capture the demand for
the electric power grid renewal
« Expand sales of lightweight and flexible aluminum CV cable / functional
power cable that contributes to less work and faster installation during )
*.___construction projects
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FY19 FY20 Fy21

forecasts

On page 27 is the Energy Infrastructure.

An increase of JPY4.1 billion in sales, or an increase of JPY10.8 billion under the old accounting standards.
Operating income improved by JPY2.9 billion.

The first is the inclusion of domestic and overseas underground line projects and domestic renewable-energy-
related policies, which we have been working on for some time. In addition to this, there are 3 more. In FY2020,
the impact was very negative and significant.

Evaluation costs associated with the adoption of new materials were completed in FY2020. There will not be
any in FY2021. Our subsidiary in China experienced delays in customer work due to the effects of COVID-19,
but this has been resolved. The fiscal year ends in December and the results are available from January to
March.

In this context, we are starting to see that we are making steady improvements. The market for industrial
power cable and power cable accessories also fell due to the impact of COVID-19. We were not able to
respond sufficiently to this situation, which was a negative factor, but we will try to make improvements by
expanding sales of functional products and anticipating the effects of cost reductions.

With the elimination of such negative factors, we expect to see an improvement in earnings of about JPY2.5
billion.

In addition to this, we will add JPY2.9 billion by expanding domestic and overseas underground cables,
projects related renewable energy, and other such items. We are now in a situation where we can see a JPY1
billion increase to some extent, so we will proceed with these 3 measures.

The focus points will remain unchanged. We will continue to expand our manufacturing capacity and increase
our construction capacity. In the area of industrial power cable, aluminum CV cables have been highly
evaluated, and we will continue to expand them. We are also trying to extend the functional power cable in
general.
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Net Sales and Operating Ingome of Each Segment .
2-(1) Electronics & Automotive Systems FURUKAWA
_ (Automotive Products & Batteries) i

e m— mFY2021 Net sales (yoy) JPY +24.9 bil. upv+20.3bil)

\et sales
264.4) »
¢ {based on the old accounting standards)

;JFVbHIiDﬁ}S7.6 2600 . . ]
I 235.1 Operating income (yoy) JPY +7.0 bil.

(+) Recovery in the automotive market
(+) Start deliveries of wire harnesses for global vehicle models, and realize

the benefits of investing in increased production

(- ) Increase in depreciation expenses on the capital investments for
accepted orders
Fv1a Ev20 Fvar (- ) Increase in transportation costs
forecasls ( - ) Impact of lower customer production volumes due to the semiconductor
shortage

Operating income .~~~ Focus points
(JPYblion ) :’ » Strengthen the global supply chain to ensure BCP
10.9 12.0 .+ Establish a framework for increasing production in Asia directed at
! higher wire harness volumes for North America
.= Utilize the capabilities in aluminum and other materials to proactively
5.0 | capture demand for lighter weight and smaller size in response to
1 CASE, including vehicle electrification and autonomous driving
. L. Develop new applications for peripheral monitoring radar (agricultural
| machinery, construction machinery, traffic infrastructure, etc.)
FY18 FY20 Y21 .+ Start mass production of high performance BSS® for electric vehicles

forecasts
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Next is Automotive Products and Batteries on page 28.

Net sales increased by JPY24.9 billion, an increase of JPY29.3 billion under the old accounting standards, and
an increase of JPY7 billion in operating income.

The automobile market is recovering steadily, and we will continue to increase sales in this market. In addition,
we will start delivering harnesses for global car models, so that we can reap the benefits of our investment in
increased production.

On the other hand, we have been investing in projects for which we have received orders. In such a situation,
there is an increase in depreciation expenses. There are concerns about the increase in transportation costs
and the impact of customers' production cutbacks due to the current semiconductor shortage.

Although this is not clearly visible, we have factored in a certain level of risk in our sales and operating income
because we believe it is a risk that needs to be anticipated.

In terms of focus points, the supply chain has been affected by the COVID-19 disaster and caused major
problems. In such a situation, we have been working to strengthen the global supply chain in the sense of
making it possible to respond to the needs of multiple locations.

For wire harnesses for the North American market, we have established a system to increase production in
Asia, and we will continue to expand this system in the future. We are also making steady progress in the use
of aluminum.

The Perimeter Monitoring Radar has been developed for new applications, not only in the automotive industry,
but also in new fields such as agricultural machinery, construction machinery, and traffic infrastructure. In
terms of electric vehicles, the high-performance BSS is also a contributing product.

In addition, in terms of carbon neutrality, we are also promoting efforts toward carbon neutrality in areas
such as the conversion to EVs, weight reduction, and the use of renewable energy in terms of manufacturing.
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Net Sales and Operating Ingome of Each Segment .
2-(2) Electronics & Automotive Systems FURUKAWA
— (Electronics Component Materials) R

{based on the old accounting standards)

Net sales ‘ mFY2021 Net sales (yoy) JPY +22.0 bil. (JPy+50.2bil)

{basad on the olé aceounting siandards]

198.0 | Operating income (yoy) JPY +1.1 bil
(+) Steadily capture recovering demand mainly for electronics and in-vehicle
products
(+) Realize the benefits of investing in increased production of nickel titanium

alloy products

{ JPY bil chn

Fy21
forecasts
Operating income . 5,
( JP¥ilion ) :” Focus points
* Increase sales of heat-resistant oxygen-free copper strips for power
semiconductors and heat dissipation materials
« Increase sales of original alloys that support higher performance

3.9 electronic devices
2.0 * Increase sales of well-differentiated magnet wire for server inductors and
0.9 5G communications infrastructure
- - « Steadily capture demand for medical devices that use nickel titanium ;
FY19 FY20 Fyz1 i alloy products
forecasts : e 5 e B SR S S syl
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Page 29, Electronics Component Materials.

An increase of JPY22 billion in net sales or increase of JPY50.2 billion under the old accounting standards.
Operating income is expected to be positive JPY1.1 billion. This is related to in-vehicle electronics.

In FY2020, the impact of COVID-19, especially in H1 of the year, was very bad, but we will work to capture
steady demand as demand recovers. The benefits of investing in increased production of nickel-titanium alloys
will be also realized. In FY2021, we are expecting these 2 effects.

The focus will be on expanding sales of oxygen-free copper strips and heat dissipation materials. The other
thing we need to do is to develop the original alloy, as | have already mentioned. 5G, servers, data centers,
and expanding sales of magnet wires. We are steadily incorporating nickel and titanium into our business for
medical devices.
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Net Sales and Operating Income of Each Segment FURUKAWA

3 Functional Products ELECTRIC
e i =FY2021 Net sales (yoy) JPY +0.3 bil. Pv+9.3bil)
( JPY bilien } (based on the old accounting slandards)
115.9 114.7 115-0 . . .
Operating income (yoy) JPY +2.7 bil.

(+) Capture the active semiconductor and data center product demand,
mainly tape for semiconductor process and heat dissipation / cooling
products

(+) In the copper foil business, along with progressively restoring the Taiwan
Plant, focus on high value added products

Frig FY20

sy (+) Increase sales of disaster prevention and skill-free products

forecasts

" Focus points
« Develop, propose and introduce next generation products that will be a

new source of earnings primarily in 5G, data centers and renewable

energy markets
« Cultivate new markets and propose new applications including existing

9.0 ]
7.5 : ‘
6.3 ! ;
; products :
i+ Strength a system for development, manufacture and sales to steadily |
| and flexibly respond to any market change such as further increase 1

Operating income
( JPY billion )

volumes of data traffic
« Establish a system for mass production at the Philippines Plant with the

Fr1s FY20 2 & aim of capturing the demand for heat dissipation / cooling products for !
forecasts . datacenters .
All Rights Reserved, Copyright® FURUKAWA ELECTRIC CO., LTD. 2021 30

Page 30, Functional Products.

Last but not least, increased by JPY300 million. Under the old accounting standards the increase was JPY9.3
billion. Operating income was up JPY2.7 billion, mainly due to semiconductor manufacturing tapes and heat
dissipation products. This is about capturing the booming demand for semiconductors and data center-related
products.

In the copper foil business, we struggled in some areas in FY2020. However, the recovery of our Taiwan base
is progressing smoothly. Naturally, there are products in which sales are increasing. In the field of high value-
added products, or high frequency, we expect to increase those products that are profitable in FY2021.

We will also continue to expand sales of disaster prevention and skill-free products.

The focus will be on the 5G, data center, and renewable energy markets. This is also the same as what we
have traditionally focused on. We will continue to develop new applications and markets for existing products
as well.

In the midst of further increases in data traffic as the market is changing very rapidly, and we need to establish
a development, manufacturing, and sales system that can respond quickly and flexibly. In this context, we
have recently released a press release about our plant in the Philippines, and we will firmly establish a system
here to capture the demand for data centers.
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Conclusion R

B In FY2021, definitely strengthen the backbone of the company and plan the 2025 Medium-
term Management Plan

eReform the businesses
Continue to revise the business portfolio by strengthening the key businesses and responding
to the low-margin and non-core businesses

eEstablish and better foster new businesses

Create environment-friendly businesses and businesses that solve the social issues

e Strengthen management with a focus on capital efficiency

Evolve the “return on operating assets” indicator in the 2020 Medium-term Management Plan,
and shift to target management focused on capital efficiency with increased awareness of the
“cost of capital”
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Page 31. In FY2021, we will make it a year to strengthen our business structure and make sure that the
preparations for the FY2025 medium-term business plan are carried out. Although our medium-term plan has
been delayed by 1 year to start in FY2022, we will in effect be making good preparations for the next medium-
term plan. We will proceed firmly in the form of the zero year of the next medium-term management plan.

We will continue to reform our business, launch new businesses, strengthen our business development, and

reinforce management that emphasizes capital efficiency. We will be giving a presentation on medium-term
management plan on May 26. That's all from me.
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