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FY2021 H1 Results Highlights FELECTRIC |

H Increased profit on higher revenue in H1
ONet sales and operating income

Although lower customer production volumes and COVID-19 lockdowns in some of the company’s locations in
Southeast Asia negatively impacted the Automotive Products business, profit increased on higher revenue*! in the
Infrastructure, Electronics & Automotive Systems and Functional Products segments

H & *! Impact of higher copper prices:
Oordlnary Income JPY +27.7 billion (JPY 675/kg— JPY 1,092/kg)
i i H i Impact of the adoption of the Accounting Standard for Revenue
!ncreased foIIgwmg the hlgher operating |.n_come and Ruceontion (ASE] Statoment No. 29
improved profit / loss in equity method affiliates JPY 424.9 billion

ONet income attributable to owners of the parent company

Net income attributable to owners of the parent company was JPY 7.2 billion following lower extraordinary loss /
profit (JPY 11.5 billion — JPY 2.3 billion)*2
(Y- bilkon) *2FY20_H1 extraordinary income:

YoY JPY 22.1 billion gain on disposal of non-current assets
FY19_H1 FY20_H1 FY21_H1
change
a b I c-b

Net Sales 4552 3545 447.3 +92.8
Operating income 10.8 A 33 7.2 +10.6
Ordinary income 8.4 A 6.0 10.8 +16.7
e 61 10 [ s
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Fukunaga: Yes, my name is Fukunaga. | will now explain our financial results for the second quarter
of FY2021. Please look at page 3.

This is the highlight of the first half results. Net sales, operating income, ordinary income, and net
income all increased from the previous fiscal year. Both sales and profits increased.

For net sales and operating income, in the first half of the fiscal year, we saw a recovery in the
automotive parts business compared to last year's COVID-19 crisis, although there were some
factors, such as reduced production by customers and the impact of the COVID-19. Sales and profits
increased in the Infrastructure, Electronics & Automotive Systems, and Functional Products
segments.

In addition to the increase in operating income, ordinary income increased due to the improvement
in equity in earnings/losses of affiliates (UACJ).

Net income attributable to owners of parent company is JPY7.2 billion. This is a JPY5.6 billion
increase compared to last year, which is about JPY10 billion less than the increase in ordinary income,
but this is due to a JPY22 billion increase from the sale of land in Osaka last year. As a result, the
profit for the current period was substantially higher than that of the previous period.



FY2021 Full-year forecasts FELECTRIC |

B Revised FY2021 full-year forecasts

(OOperating income has been revised down due to lower customer production volumes caused by a
shortage of semiconductors and resin and COVID-19 lockdowns in some locations in Southeast Asia
mainly in the Automotive Products business, as well as groupwide soaring raw materials and
transportation expenses, and the impact of logistics delays

O Also, although profit / loss in equity method affiliates is expected to improve, ordinary income and net
income attributable to owners of the parent company have been revised following the downward
revision to operating income

{JPY billion)

“Fy21 Change from
FY21 YoY
FY19 FY20 Previous F : h previous.
forecasts LA SIS forecasts
a b [ d d-b dc

Net Sales 914.4 811.6 880.0 880.0 +68.4
Operating income 23.6 8.4 26.0 20.0 +11.6 A 6.0
Ordinary income 22.8 5.2 24.0 22.0 +16.8 A 20
Net income attributable to
el esreciresir 17.6 10.0 12.0 100 A00 A20
Average copper price 682 770 1,000 1,046 (Q3-Q4 assumption: 1,000)
Average exhange rate 109 106 105 107 (Q3-Q4 assumption: 105)
*Announced en May 12, 2021
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Please see page 4.

This is the full year forecast. Sales are unchanged, but operating income and other profits and losses
have been revised downward.

First, customers in the automotive products business reduced production due to shortages of
semiconductors and resins. Impact of lockdown of some bases in Southeast Asia due to the COVID-
19. In addition, there will be a sharp rise in the cost of materials and transportation throughout the
Group, as well as logistics disruptions and delays. Operating income has been revised downward by
JPY6 billion.

Equity in earnings/losses of affiliates is expected to improve in the second half of the fiscal year, but
due to the downward revision of operating income, ordinary income and net income have been
lowered by JPY2 billion for each than previous forecasts. Net income will be JPY10 billion.



FY2021 H1 Results — P/L Summary FELECTRIC |

( JPY billion, JPY/kg, JPY/USD )

FY19 FY20 FY21 YoY Breakdown of change
H1 H1 H1 change (H1)
a b c c-b

+92.8 (+26%)

Net sales 455.2 354.5 447.3 +92.8

See page 7
T +10.8
Operating income 10.8 A 33 7.2 +10.6 See page 8
(Margin) 2.4% A 0.9% 1.6% +2.6
Profit / loss in equity methad affiliates A 02 A 1.1 4.3 +5.4
Foreign exchange gain / loss A 08 A 04 0.4 +0.7
Ordinary income 8.4 A 6.0 10.8 +16.7 +16.7
(Margin) 1.8% A 1.7% 2.4% +4.1
8 + Exraordinary income
Extraordinary income / loss 2.1 11.5 2.3 A 92 2105 (230 - 35)
Income taxes 4.2 3.4 4.8 +14
- Extraordinary loss
Net income attributable to non-controlling interests 0.2 0.6 1.1 +0.5 +10.3 (A11.5 - 41.2)

Net income attributable to

6.1 1.6 7.2 +5.6  +5.6 (+358%)
owners of parent

! Extraordinary income :

(Margin) 1.3% 0.4% 1.6% 12 1 -Social contribution refund for prior periods :
porian H
Average copper price 6592 675 1,092 _ +Gain on the disposal of nen-current
\  assets (0.6: Q1)
Average exhange rate 109 107 110 :
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Now, please turn to the next page 5.
On page 5, you can see the details, or rather the outline, as explained earlier.

If you look at the equity in earnings/losses of affiliates, you will see that JPY5.4 billion was added,
and the majority of this was for UACJ.

Extraordinary gains and losses decreased from last year. This is also an effect of the numbers |
mentioned earlier. However, both extraordinary gains and losses have decreased since last year, so
please be aware of that.



FY2021 Full-year forecasts — P/L Summary

FURUKRWA
ELECTRIC

a b

Net sales

Operating income
{Margin)
Profit / loss in equity method affiliates
Foreign exchange gain / loss
Ordinary income
(Margin)
Extraordinary income / loss
Income taxes
Net incame attributable to non-controlling interests.
Net income attributable to
owners of parent

{Margin)

Average copper price

Average exhange rate
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Please go to page 6.

Page 6 shows the full-year forecast.

We expect an extraordinary loss of JPY1.5 billion, an improvement of JPY2 billion from the previous
forecast. This was due to an extraordinary profit in the first half, which was larger than expected. On
the other hand, since the risk status has been left unchanged, we expect extraordinary gains and
losses of minus JPY 1.5 billion. It is expected to improve from the previous forecast due to the increase

in special gains.

914.4

23.6
2.6%
25
A 10
22.8

2.5%
8.0
11.8

1.4

17.6

1.9%

682
109

811.6

8.4
1.0%
A 09
0.5
5.2

0.6%
16.1
8.2

2.1

10.0

1.2%

770
106

( JPY bilion, JPY/kg, JPY/USD )

*FY21 FY21 - Change from
Previous YoY change previous
forecasts _Forecasts forecasts

g d d-b d-c

880.0

26.0
3.0%

24.0

2.7%
A 35

12.0

1.4%

1,000
105

“Announced on May 12, 2021

880.0

20.0
2.3%

22.0

2.5%
A15

10.0

1.1%

1,046
107

+68.4
+11.6 A 6.0
+1.2 AQ7
+16.8 A 20
+1.9 AD02
A 176 +2.0
A 0.0 A 20
A 01 AD2

(Q3-Q4 assumption: 1,000)

(Q3-04 assumption: 105)



FURUKRWA

Analysis of Change in Net Sales (YoY) ELECTRIC
(JPY billion)
550.0
+92.8
450.0
+7.5 +82.6
+27.7 A0  [A249
350.0
447.3
250.0
e i less i
0 FY20_H1 Fluctuation Foreign Impact of change Impact of Real FY21_H1
in price of exchange in scope of the new change
unprocessed consolidation accounting
metals standards*

*The “Accounting Standard for Revenue Recognition™ (ASBJ Statement No. 29)
has been adopted from the fiscal year ending March 31, 2022
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Next, on page 7, the factors behind the increase/decrease in sales. This is the waterfall compared to
the previous year.

Sales increased by JPY92.8 billion, but excluding special factors, sales increased by JPY82.6 billion.
In particular, the impact of unprocessed metals is positive due to the rise in prices of unprocessed
metals. In addition, the yen’s depreciation against other currencies was a positive factor.

On the other hand, changes in accounting standards and revenue recognition standards have
resulted in a negative impact of about JPY25 billion.



2 : . FURUKRWA
Analysis of Changes in Operating Income (YoY) e TRIEC
(JPY billion) P T I ]
1 Changes in net sales, changes in the product mix, reduced cost of manufaciuring, etc.: Approx. JPY +17.7 billion}
1 Impact of higher material expenses and soaring transportation expenses: Approx. JPY A4.5 billion [

! Higher fixed costs and expenses (excluding depreciation & amortization expenses and R&D expenses): Approx. JPY A 3.0 billion !

4.0 +7.2
+10.2
0
+0.8
+0.5 +0.2 +0.1
A 12
A 40
FY20_H1 Energy cost, Foreign Depreciation Rgp expenses Impact of Real Y21 _H1
etc exchange and change in change
amortization seope of
consolidation
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Page 8. The following is a waterfall of factors that contributed to the increase or decrease in operating
income.

This is an increase of JPY10.6 billion from the previous fiscal year. There are a few special factors,
but of the JPY10.6 billion, JPY10.2 billion is considered to be a real fluctuation. However, as you can
see in the square on the upper right, due to sales increase/decrease, product mix difference, cost
reduction, and other factors, there was an increase of about JPY 18 billion. On the other hand, material
and transportation costs soared, resulting in a negative JPY4.5 billion here. Fixed costs were a
negative JPY3 billion.

As for the fixed costs, as | explained in the first quarter, as operations returned to normal, the fixed
costs for plant maintenance, inspection, and quality control increased by about JPY1.5 billion. In
addition, in the second quarter of last year, the COVID-19 pandemic forced factories to close in many
countries. As a result, JPY1.4 billion has been transferred to extraordinary losses. This is the reason
for the negative impact of JPY3 billion, including the JPY1.5 billion mentioned earlier and the JPY1.4
billion from the fixed and operating costs of the plant.



Net Sales and Operating Income by Segment

FURUKRWA
ELECTRIC

B Revised FY2021 full-year forecasts

(JPY billion)

Full year

[Referencel
Net sales based on the old accounting standards

w0 |

a b c c-b d L) f ] g-e c <-b o ge
Infrastructure 137.8 122.2 142.9 +20.8 280.9 259.2 280.0 290.0 +30.8 +10.0 1447 +22.6 298.3 +39.1
Communications Solutions 82.2 76.3 928 +16.6 166.4 158.3 175.0 185.0 +26.7 +10.0 92.1 +159 186.6 +28.3
Energy infrastructure 567 459 501 4.2 1146 100.8 106.0 105.0 +41 0.0| 526 +B.7 M1z +10.8
Elactronies & Automative Systems 254.4 175.3 238.8 +63.5 509.3 433.0 480.0 470.0 +37.0 A 100 258.8 +83.5 503.0 +69.9
utoms:ve Producis & Batisrias 1227 952 1204 +25.2 2576 2351 260.0 2450 +99 4150 1255 +303 2491 +14.1
Etectnics Compone| Maesials 1317 800 1183 +38.3 2517 1980 2200 2250 +27.0 +5.0) 1332 +53.2 2538 +55.9
Functional Products 58.6 524 63.8 +11.4 115.9 114.7 115.0 130.0 +153 +15.0 67.0 +14.6 140.2 +255
Service and Developments, ete. 26.2 207 205 402 50.3 387 aro 35.0 A37 420 205 402 354 433
Sl ot recoepary ransciors & 21,9 4181 A 188 A27 A 420 4340 4320 A 450 A 110 A 130 ok A 27 4:11.0

[rom | sa | soes | s | wae | owea | eis | w0 | omo | wess | oo

EIININaNGA 0 ra-co Ay Tans acans

A 00

01

A 01

A 02

A 0.1

0.1

A 20

A 01

Infrastructure 0.6 A17 15 +3.2 17 A 21 55 6.0 +8.1 +0.5
Communications Solutions 0.8 402 09 +1.0 16 402 45 45 +4.7 0.0)
Energy infrastructure a03 A5 o7 +2.2 01 Alg 10 15 +34 +0.5|
Eleclonics & Aulomelive Syserms 6.7 4 3.0 24 +5.5 14.8 5.9 14.0 7.0 +1.1 AT70
utoracive Products & Batterles 5.2 a27 400 +26 109 50 12.0 40 410 480
Electranics Componan: Waterisls 1.5 w04 24 +2.8 EX] s 20 30 +2.1 +1.0)
Functienal Products 36 22 4.0 +1.8 7.5 6.3 9.0 9.0 +2.7 0.0
Service and Devalopments, .th- A01 A 089 A 08 +0.3 A 03 A 17 A 25 A 03 +0.5

0.0

0.0 0.0
Cron 1 we] s3]zl o] me| sel e ] wol s e

“Announced on May 12, 2021
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4723 7.8 m +120.2

Page 9. The following is a breakdown of sales and operating income by segment.

This information will be explained on the next page.



Net Sales and Operating Income of Each Segment
perafind J FURUKRAWA

1-(1) Infrastructure (Communications Solutions) ELECTRIC
FY21_H1 Results FY21_Forecasts e e =t
Net sales  “based on the old accounting Operating income Net sales Operating income
Upvbillon)  standards: JPY 62.1 billon (Pvbillion) plas T L Lo 147
+16.6 +1.0 175.0 185.0 45 45
166.4 158.3 ----
*
82.2 76.3 92.8 0.8 0.9 1.6
I I I 402 : AO02
FY19_H1 FY20_H1 FY21_H1 FY19 H1 FY20 H1 FY21 H1 Fite FYa0 :::‘\"::LL? r”r’i}j‘,(‘ FY19 FY20 Previous FY21
forecasts forecasts
[ H1 results: Operating income compared to last year ] ! [ H2 forecasts ] :
(+) Increased revenue of optical cable in North America, FTTHand LAN ' « |n the optical fiber and cable business, will focus on the impact that |

solutions businesses in South America
(+) Improved productivity in the North America optical cable business
( +) Recovery in the specialty fiber business
( + ) Network products in Japan were solid

the rising prices and supply / demand balance in China and the

higher raw material prices have on global market prices |
* Businesses in North America (rollable ribbon cable, connectivity, 1
etc.), South America (solutions business) and Japan will be strong !
Specialty fiber will also continue to be strong H
Digital coherent products will recover from Q3 i
Respond to soaring raw material prices and transportation !
expenses by increasing sales, improving the product mix, reducing
the cost of manufacturing, limiting expenses and adjusting product !
prices to appropriate levels

transportation expenses

( - ) Lower demand for digital coherent products due to customer inventory
adjustments combined with temporarily lower operating levels due to
the impact of COVID-19 in Southeast Asia

( - ) Shortage of raw materials, higher raw material prices and soaring i
( - ) Increased depreciation expenses :
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Page 11.

This is the status of Communications Solutions business. In the first half of the fiscal year under
review, this business posted higher sales and profits. Both sales and profits are expected to increase
for the full year.

The contents of this report are as follows: First half, North America Optical Cable. This is an
improvement from last year in terms of volume and productivity. FTTH and LAN solutions in South
America are also performing well, which is a plus. In addition, specialty fiber, which had been
struggling last year due to the COVID-19 disaster, is also recovering.

On the other hand, due to the negative impact of raw material shortages, price hikes, and rising
transportation costs, the actual positive impact was JPY1 billion. The details are explained in the next

page.

On the right side, the forecast for the second half of the fiscal year is shown. As for optical fiber cables,
as you all know, the price of China Mobile's bid increased by 1.5 times. In addition, with the increase
in bidding volume, the supply-demand balance may be changing a little. In this context, we need to
keep a close eye on how the rise in raw materials will affect global market prices.

In addition, the North American market, including rollable ribbon cable and connecting components,
is doing well, and the solutions business, also in South America, continues to do well in Japan.

The specialty fibers business is also expected to remain strong from the first half to the second half
of the fiscal year. In the first half of the year, there were some negative impacts from digital coherent,
temporary inventory adjustments, and COVID-19 effects, but we have been recovering since
September. This will continue to be a positive factor in the third quarter and beyond, and we expect
a positive result.

The impact of raw material prices and transportation costs will continue to be a negative factor.



Net Sales and Operating Income of Each Segment
- . = FURUKRWA
1-(1) Infrastructure (Communications Solutions) ELECTRIC

Optical fiber and cable

m Although the business continues to be affected by raw material shortages, higher raw material
prices and soaring transportation expenses, efforts will be made to increase sales and lower
the cost of manufacturing by increasing productivity, improve the product mix (expand sales of
high value added products) and adjust prices to appropriate levels through communication
with customers

Operating income in optical fiber & cable

YoY in H1 YoY in H2

Reduce the
raw material
costs and
fransportation
expenses

mprove the "

costs and
ransportation

" expenses Improve the

product mix

and increase

- Rew material productivity
prices

Transportation
expenses
Fixed Increase
- expenses sales
Transportation
FY20_H1 - FY21_H1 FY20_H2 BPANSES  pyog I ;ﬁ;;:é

Raw material

- expenses
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The details are explained on the next page.

This is the YoY comparison of optical fibers and cables broken down into the first half and second
half.

In the first half, raw materials, transportation costs, and fixed costs were negative. This one has a
negative value of about JPY3 billion. On the other hand, sales improvements, product mix, or
productivity, cost reduction of raw materials, transportation, and reviewed price level in some areas
resulted in an overall increase of about JPYQ0.5 billion in the first half.

In the second half of the year, raw material costs, transportation costs, and fixed costs will continue
to be negative as well. On the other hand, sales have been steadily improving from last year, as in
the first half. For improving the product mix and productivity, we will further promote productivity in
North America. For product mix, we have already increased the number of high value-added products,
such as rollable ribbons, which will have an effect in the second half of the fiscal year.

In addition, we expect to improve the second half of the fiscal year by approximately JPY3.5 billion
from last year by reducing the cost of raw materials and transportation, as well as promoting price
optimization.



Net Sales and Operating Income of Each Segment
FURUKRWA
1-(2) Infrastructure (Energy Infrastructure) ELECTRIC

FY21 H1 Results “based on the old accounting FY21 Forecasts “based on the okd accounting
el standards: JPY 52.6 billion el standards: JFY 111.7 billion

Operating income

Net sales Operating income Net sales
(JPY billion) (4pY billion) (IFY billion) ey billion)
+4.1 +3.4
+4.2 +2.2 0.7 25 15
O 1145 1509 1050 1050 4 : .
5.7 — e
57 459 501 ap3 l I I
A15
I l I FY1g FY20 Previous Fyz1 A 1.9
FY19_H1 FY20_H1 FY21_HL forecasts  forecasts FY19 Fr20 Previous Frz1

FY13_H1 FY20_H1 Fyz21_H1 forecasts forecasts

! [ H2 forecasts ]
i As same as H1,

[ H1 results: Operating income compared to last year ] ]
( + ) Overseas submarine, Japan underground power cable projects and :
the subsidiary in China progressed as planned ! = QOverseas submarine, Japan underground power cable projects and
( +) Demand for the construction and wholesalers market in Japan i the subsidiary in China are expected to progress as planned at the {
gradually recovered ! beginning of the term i

( +) One-time evaluation expenses following the adoption of new Demand for the construction and wholesalers market in Japan !
materials ended in FY2020 continues to gradually recover. In addition, expand sales of i
functional cable and components and further reduce the cost of i

manufacturing !
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Page 13. It is an energy infrastructure.

Energy infrastructure, sales and profit increased in the first half. Both sales and profits will increase
in the fiscal year under review.

This includes overseas submarine cable, domestic underground cable and a subsidiary in China.
These are progressing as expected. Our subsidiary in China was significantly affected by the COVID-
19 last year, but it is now improving and is back in the surplus.

The domestic construction and wholesalers markets are experiencing a moderate recovery in
demand. During this situation, we are recovering from last year's deficit to a surplus, albeit a slight
one, by promoting cost reductions and other measures.

In addition, considerable evaluation costs have been incurred due to the adoption of new materials
last year. This year, we no longer have that, which is a plus for us. This impact has led to a positive
improvement of JPY2.2 billion, from minus JPY1.5 billion last year to JPY0.7 billion.

In the second half of the fiscal year, we expect the situation to remain the same as in the first half. As

a result of further cost reductions, we have revised upward our forecast for annual operating income
from JPY1 billion to JPY1.5 billion.

10



Net Sales and Operating Income of Each Segment

2-(1) Electronics & Automotlve Systems FURUKRWA
ELECTRIC
FY21_H-1 Results *hased on the old accounting FY21_FDFecaStS *based on the old accounting
standards: JPY 125.5 billion standards: JPY 249.1 billion
Net sales Operating income Net sales Operating income
4P billion) ¢ bilior) (1P billion) +99 PV billion) A0
120
+25.2 +2.6 257.6 5351 2°0-0 245, 0 10.9
*
5.2
122.7 120.4
95.2 . I 4.0
I . I - A00 l
FY1 Previous Fy21
FY19_H1 FY20_H1 FY21_H1 forecasts  forecasts FY20 Previous Fy21
FY19_H1 Y20 H1 FY21 H1 forecasts forecasts
[ H1 results: Operating income compared to last year ] ;'1 [ H2 forecasts ] \‘

( +) Increased revenue following the recovery in the automotive marketi »  Lockdowns at the company’s locations in Southeast Asia will impact !
k operations, and expenses will be incurred for measures to prevent i
( - ) Impact of lower customer production volumes due to a shortage of | infection and BCM operations !
semiconductor and resin, and soaring transportation expenses i * The impact of the semiconductor shortage is expected to end from Q4. |
( - ) Impact of COVID-19 lockdowns at some of the company’s 1 Efforts will be made to gather and consolidate customer information, and |
locations in Southeast Asia and expenses incurred for preventing 1 strategic inventory will be held in preparation for demand recovery |
infections and BCM operations 1+ Measures will be taken for the higher transportation expenses and |
( - ) Increased depreciation expenses logistics delays resulting from port congestion and shortage of containers
: caused by the impact of COVID-19 (including holding safety inventory
i and continuing to strengthen the global supply chain)
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Page 14 shows the status of Automotive Products and Batteries.
For Automotive Products and Batteries business, both sales and profits increased in the first half.

In the first half, the automobile market recovered. The increase in revenue means that we are
recovering from last year's COVID-19 disaster. On the other hand, customers are reducing production
due to shortages of semiconductors and resins, and there are soaring transportation costs and other
factors.

In addition, the impact of the lockdown in Southeast Asia due to the COVID-19 crisis is also emerging,
and expenses for BCM operations have been incurred. There will also be an increase in depreciation.

In the first half of the fiscal year, we were able to increase both sales and profits. However, if | may
add a little more, the fiscal year end of our overseas subsidiaries is from January to June. Therefore,
after July, September, and October. Well, there was a situation through September when operations
were considerably slowed down or even stopped due to the lockdown caused by the COVID-19, but
the local figures have not yet been recorded in the second quarter. This will come up in the third
quarter.

On the other hand, on the Japanese side, there is already a negative impact on sales and costs
incurred to deal with the situation. Therefore, please understand that the impact of the Japanese side
will be recorded in the second quarter, and the local side's cost will be recorded in the third quarter.

As for the forecast for the full year, the impact of the COVID-19 will be significant, and although sales
will increase, profits will decrease.

We have lowered our sales forecast by JPY15 billion from the previous forecast. We expect this to
have a significant impact on the third quarter almost immediately.

Operating income also declined from JPY12 billion to JPY4 billion, a loss of JPY8 billion. In addition

to the decrease in sales, the negative factors include the increase in logistics costs and BCM
operation costs.

11



Net Sales and Operating Income of Each Segment
2-(2) Electronics & Automotive Systems

FY21_H1 Results

“based on the old accounting standards:
JPY 133.2 billion
Impact of higher copper prices -

Net sales JPY 23.4 billion

0| ting i
+383 operating income gl
i 2.4
1183 15
80.0 ‘
i s =
£Y19_H1 FY20_H1 F¥21_H1 8 #‘COH? S5 i

[ H1 results: Operating income compared to last year ]

( + ) Steadily captured the recovering demand mainly for in-vehicle and
electronics products

(+) Improvement to the product mix through expanded sales of strategic
products

All Rights Reserved, Copyright® FURUKAWA ELECTRIC CO., LTD. 2021

Next is Electronics Component Materials.

FY21_Forecasts

FURUKRWA
ELECTRIC

Includes the Gopper tube business through March 2020 and the

heavy magnet wire business through September 2020
“based on the old accounting standards:

JPY 253 8 billion
Impact of higher copper prices -

Net sales
(v billion)

JPY 37.8 billion
+27.0 Operating income +2.1
(1PY billion)
3.9
251.7 220 0 225. 0
8.0 5 I 3.0
kY19 20 Previous FY21 Previous FY21

forecasts  forecasts forecasts

[ H2 forecasts ] :
Although there is risk of market volatility due to the semiconductor i
shortage, demand for in-vehicle and electronics products is generally i
strong. While steadily capturing the demand, further improve the i
product mix by expanding sales of sirategic products i
Focus on inventory adjustments within the supply chain !

Both sales and profits increased in the first half and the full year.

It has been performing very well. Sales of In-vehicle and electronics related products are recovering
steadily, and in particular, sales of strategic products are expanding, and the product mix is improving,

which is a considerable plus.

In the second half of the fiscal year, the situation has not changed significantly. However, we are
taking a cautious look at the figures because there is a possibility that customers will be affected by
the shortage of semiconductors in the future. Therefore, since our own products are in the very
upstream process and the most upstream process, there is a risk that the impact of semiconductors
on the final customer may be delayed, so we are watching the situation carefully.

Based on the current situation, this segment has been revised upward in terms of both sales and

operating income.
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Net Sales and Operating Income of Each Segment
perafind - FURUKRAWA

3 Functional Products ELECTRIC
*hased on the old acoounin *based on the old aczounting
FY21_H1 Results standards: JPY 67.0 billion i BieBiciEeat stahdards: SV 1402 bilion
Net sales Operating income Net sales Operating income
(JPY billion) UpYbillian} (IPY billien) (IPY billion)
+15.3 +2.7
+11.4 +1.8

115.9 114.7 115.0 1300 7.5

i3 R Previous P FY19 FY20 Pravious Fy21
FY19_H1 FY20_H1 FY21_H1 FY18_H1 FY20_H1 FV21_H1 foracasts  forecasts

forecasts  forecasts

[ H2 forecasts ]

« Although demand for 5G and data center related products will be
strong, there are concerns about the impact of semiconductor and raw
material shortages

[ H1 results: Operating income compared to last year ] !
Continue to definitely capture demand in the markets with strong 3

(+) In the copper foil business, increased orders for copper foil for printed
wiring boards following the restoration of production at the Taiwan
plant after the fire, and recovering demand for copper foil for batteries

( + ) Captured the demand mainly in relation to the booming
semiconductor and data center products centered on tape for
semiconductor process / heat dissipation and cooling products

( + ) Started full-scale operations at the new heat dissipation / cooling
products manufacturing location in the Philippines

growth

* The impact of soaring transportation expenses and higher raw material
prices will remain ongoing longer than initially expected. Minimize this
impact by expanding sales in key markets

( - ) Impact of soaring transportation expenses and higher raw material
prices
All Rights Reserved, Copyright@ FURUKAWA ELECTRIC CO., LTD. 2021 16

Page 16, Functional Products.

Both sales and profit increased in the first half and full year. In the copper foil business, the recovery
from the fire in Taiwan was almost completed in September and is expected to make a further positive
contribution in the future. In addition, tape for semiconductor manufacturing and products for data
centers are performing well.

On the other hand, transportation costs and raw material prices are rising as well. This is a negative
impact.

The outlook for the full year remains about the same. In particular, the impact of the sharp rise in
transportation costs and raw material prices is expected to last longer than expected. Amid this, we
will naturally expand sales in our priority markets, and by promoting price optimization, we plan to
maintain our operating income forecast of JPY9 billion.
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FY2021 H1 Results — B/S Summary FELECTRIC |

(JPY billion)

Cash and deposits
[ [|EndorFY20.Q¢] EndofFyai W1 Change | Decreased by JPY 30.9 billion
a b b-a

Return to the same level as the end of FY2019 Q4 (JPY 54.5 billion)

Current assets 429.8 434.8 +5.0
Cash and bank deposits 844 535 A 308 7 Inventories
Notes and accounts recsivable trade 191.9 2008 +8.9 e
—— e g Y e Incgreaseq by ;JPY 26(.10dblll|on ; ' cessito th
Non-current assets 402.2 413.8 +11.6 ecure inventory needed to ensure continuous supply despite the
k e logistics disruptions and in preparation for recovering demand in the
[a0givle fisd eeeate bl EL bk J automotive products business in the second half
Intangiole fixed assets 203 e A03. . Construction and other projects that are expected to be recorded as
Investments and othsr assets 1352 1417 +6.5 x\ net sales in the future
Total Assets m 848.7 +16.6 \ Impact of foreign exchange, copper prices and new consolidation :
,\ __JPY +48bilion
Current liabilities 315.2 315.5 +0.3 \
Non-current liabilties 225.2 234.0 88 |  Tangible /intangible non-current assets
Shareholders' equity 260.4 263.0 +2.6 I“.‘ Impact of CAPEX and depreciation : JPY 40.5 billion
Accumulated other comprehensive "‘.‘ Impact of foreign exchange and new consolidation :  JPY+6.4 billion
; A 05 35 +4.0 \
income |
Net income attributable to non- | | Total Assets

o 0.9
controlling interests ! Increased by JPY 16.6 billion

31.7 32.7
Lottt e mm Impact of foreign exchange : JPY +12.4 billion
Total Lianbilities and Net assets m 848.7 Impact of new consolidation : JPY +2.9 billion

Interest-bearing liabilities 290.6 301.7 +11:1
2 9 i \\ NET interest-bearing debt
Capital ratlo b el *0-2 N\ increased by JPY 42.0 billion
NET D/E ratio 0.8 0.9 +0.1 (JPY 206.3 billion — JPY 248.3 billion)
All Rights Reserved, Copyright® FURUKAWA ELEGTRIC CO., LTD. 2021 fi7

This is followed by the balance sheet on page 17.

In the balance sheet, the lower part from the middle, slightly colored, is the total assets. This is an
increase of JPY16.6 billion, but the impact of foreign exchange and new consolidation accounted for
JPY15.3 billion.

For the details, inventories increased by JPY26 billion. In particular, it is important to secure inventory
to prevent supply disruptions due to logistics delays. In the second half of the year, there will be a
rapid recovery in the automotive products business. We have stock in preparation. In addition, there
are inventories related to construction work for the future, and there is also an increase due to the
rise in copper prices. Due to these factors, the increase is JPY26 billion.

In the second half of the fiscal year, we will of course continue to control inventories to an appropriate
level.

NET interest-bearing debt also increased by JPY42 billion, due to the significant impact of the
increase in inventories. As a result, the NET debt-to-equity ratio has worsened slightly, from 0.8 to
0.9.

There was a slight improvement in the capital adequacy ratio.
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FY2021 H1 Results FURUKAWA

= CAPEX, Depreciation & Amortization and R&D Expenses ELECTRIC

B Results were generally as forecast, and there is no change to the full-year

forecasts.
(JPY billilon)
- FY19_H1 FY20 H1 FY21 _H1 AL
= = = Forecasts
a b C -
CAPEX 26.2 18.2 16.6 A 106 45.0
BEpICCIon anid 14.2 15.8 17.0 +1.2 37.0
amortization
R&D expenses 10.9 10.4 10.1 A Q03 220
*Announced on May 12, 2021
All Rights Reserved, Copyright® FURUKAWA ELEGTRIC CO., LTD. 2021 18

Page 18 shows the status of capital investment, depreciation, and R&D expenses for the first half of
the fiscal year.

The progress here is almost as expected. We have not revised our forecast for the current fiscal year.
However, in terms of capital investment, the timing of some investments has been slightly delayed
due to the impact of the COVID-19. By carefully examining these factors, we are trying to keep the
number slightly low.

That's all | have to say.

Moderator: Yes, thank you very much. Our president, Mr. Kobayashi, will now give an explanation.
President Kobayashi, please.
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FURUKRWA

Contents of today’s presentation ELECTRIC

Current issues and the impact on the businesses

1. Key initiatives
(1) Optical fiber & cable business

(2) Automotive Products business

(3) Expand sales and reduce the cost of manufacturing in the other
businesses

(4) Companywide activities —
Stable procurement of raw materials, Response to logistics,
Optimize inventory levels
2. ESG initiatives

(1) Environment (2) Social (3) Governance

3. Full-year financial forecast and dividend

All Rights Reserved, Copyright® FURLIKAWA ELECTRIC CO., LTD. 2021

3

Kobayashi: Yes, | am Kobayashi. It's been a while since I've seen you. Thank you very much for
taking time out of your busy schedules to join us today. | would like to explain the current situation

and future initiatives.

Page 3 shows the contents of today's presentation. What | would like to tell you is what is happening
now, how we are dealing with it, how we are evaluating the results, and how we are moving forward
with activities that will lead to the next step.
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Current issues and the impact on the businesses "tccrric

Business environment Main impact on the businesses and earnings
Halted supply due to suspended operations at
partner’s plants caused by natural disasters,
accidents and environmental regulations and a shift
to higher value added products following portfolio
changes by partners

Communications Solutions:
Soaring optical fiber & cable raw material
prices and transportation expenses

Unstable raw Functional Products and Energy Infrastructure:
materials / . -
mmpon-nt:upply Higher polyethylene prices
Automotive Products:
Soaring raw == Lower customer production volumes due to
materiale / the shortage of semiconductors and resin,
component costs = % .
soaring transportation expenses, logistics
delays, impact of COIVD-19 in Southeast Asia
Logistics

disruptions and

wv SRSIRERL

Accelerate the groupwide

Pr %, initiatives aimed at
Abnormal i \ L e S =
weather events ol minimizing the impact
etc. L.
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Now please look at the next page 4.

This page shows the current issues and the impact of the project. On the left is the business
environment, and on the right is the main impact on business and earnings.

The first risk for us, as shown in the figure on the left, is the increase in the price of raw materials and
transportation, which will affect our various businesses. Secondly, the reemergence of the COVID-
19 infection and the shortage of semiconductors, which particularly affected the Automotive Products
business. The third is to reform our suppliers' portfolios by addressing natural disasters, aging
facilities, and carbon neutrality. There are procurement risks associated with this. And fourth, the
geopolitical shakeup of supply chains. For example, operations are halted due to inability to respond
to changes in environmental regulations. As a result, it may cause anxiety that the supply is not
available.

In other words, these things have become very apparent in the past year. Last year, we adopted new

materials for power cables, and the recent situation is that the expected problems have become very
apparent.
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1. Key initiatives (1) Optical fiber & cable business

FURUKRWRA
ELECTRIC

FY20 results

mIn H1, achieved increased profit on higher revenue despite the impact of shortages
and higher prices of raw materials and soaring transportation expenses.

In addition to expanding sales of high value added products, increasing productivity
and improving cost competitiveness, strengthen the following responses.
Olncrease sales in the strong demand environments (Americas and Japan)
(ORaw material shortages and higher prices: Revise the procurement routes
(purchase from multiple companies) and consider alternative materials

(OSoaring transportation expenses: Increase efficiency by utilizing a transportation
management system (Improve the logistics routes and loading efficiency)
(OAdjust product prices to appropriate levels through communication with customers

Operating income in optical fiber
& cable

Reduce the raw materlal

costs and transportation
expenses, ust
product prices to
appropriate levels

|||||
Improve the product
mix and Increase

Raw material preductivity i ]
rice

pri I 1
Increase | ]

Transportation sales ' 1
expenses : :

. Fixed FY21
ui“ forecasts
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In this context, | would like to continue to explain our priority initiatives. See the next page 5.

First, let's look at the optical fiber and cable business.

o

As we mentioned earlier, in the first half of the fiscal year, we were affected by the shortage of raw
materials, price hikes, and soaring transportation costs, but we were able to increase sales and profits.
Expand sales of high value-added products and improve productivity and cost competitiveness. This
is, of course, but the 4 items with white circle below. We are also reinforcing these efforts to increase

sales under strong demand.

18



1. Key initiatives (1) Optical fiber & cable business FELECTRIC

H Expand sales of high value added products

O Progressively receiving orders and making deliveries of rollable ribbon cable to

multiple customers mainly for data centers and the project market in North America.
Sales in H1 increased 1.4 times year on year and are expected to grow by more than

1.5 times for the full year.

O Specialty fiber (telecommunications and non-telecommunications applications)
revenue is also expected to increase by more than 20% and contribute to higher
profits.

North America RR cable sales in H1

™~
i
K

— T
" ame®
Al t\ﬁ‘\

\is "

FY20 H1 FY21 H1
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Now please turn to the next page 6.

First, the status of sales expansion of high value-added products is shown here.

First, orders and deliveries of rollable ribbon cables to several customers, mainly in the North
American project market and data centers, are progressing. In the first half of the year, sales grew by

1.4 times compared to the previous year, and for the full year, sales have grown by more than 1.5
times.

Specialty fibers are also expected to increase by more than 20%, contributing to the increase in profit.
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1. Key initiatives (1) Optical fiber & cable business FELECTRIC

HIncrease productivity and improve cost competitiveness

O In the North America optical cable business, although production and shipments
are improving, it was not possible to achieve the target volumes due to the
continued temporary drop in work attendance caused by COVID-19 in Q2.

Gradual progress is being made in increasing skill levels plant-wide through
enhanced employee training and continued & stronger technical support from

Japan. Changes in North America optical cable capacity and
shipment volumes

Shipment volumes |
- lErpet]

Shipment volumes

Effect of the
improvement

Production
capacity as of

Seasonal Rm_:l ead Seasonal impactak Impact of
oparating levels shortage of COVID-18
September 2019 factors due to COVID-18 faclors raw material

FYz20189 FY2020 FY2021
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Please turn to the next page 7.

This is the biggest challenge for us: improving productivity and cost competitiveness. As you can see
in the figure below, it's still a bit bumpy, but it's getting better.

You may think why the situation in Furukawa is so difficult. | would like to explain a few things, one
of which is the characteristics of the region.

Vaccination rates in the United States as a whole. In Georgia, the state where Carrollton is located,
the vaccination rate is 48%. It is one of the ten worst in the 50 states of the United States. Furthermore,
especially in the county where Carrollton is located, the percentage is less than 30%. As a result, the
number of infected people in the fourth wave, which peaked in August and September in the US,
decreased compared to the third wave in January at the beginning of the year, but the level was
almost the same in Georgia itself.

In this situation, there is one more hurdle: the unemployment rate. In Georgia, the rate was 3.2%,
and in Carroll County, where Carrollton is located, the rate was 2.9%. In other words, on the one
hand, it was very difficult to secure recruits.

However, as | mentioned earlier, we have started to receive orders from a variety of customers.
Therefore, to deliver the product at all costs, we will add further incentives to the operators. There
are companies that are not only a traditional temp agency, but also have a position in the US and do
a very good job of following up with us. By signing contracts with these companies as well, the so-
called "turnover rate" has gradually decreased. In addition, thanks to the technical support from Japan,
we have been able to confirm that the situation is almost on the upswing, and we are confident about
it.

20



1. Key initiatives (2) Automotive Products business FELECTRIC

® During H1, external factors such as soaring transportation expenses, logistics delays,
lower customer production volumes due to a shortage of semiconductors and resin,
and COVID-19 lockdowns at several of the company’s locations in Southeast Asia had
a major impact on net sales and profits, mainly in the wire harness business.

Wire harness net sales

Although sales are expected to recover from the
impact of COVID-19 last year, it will likely be
difficult to achieve the initial forecast

FY13 FY20 F¥21 Initial forecasis FY21 foracasis
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Please see page 8.
I would now like to explain about our Automotive Products business.

In the first half of the fiscal year, as | explained, there were production cutbacks at our customers,
soaring transportation costs and logistics delays, as well as the lockdown of some bases in Southeast
Asia due to the impact of the COVID-19. The accounting period of many subsidiaries is January to
December, so this has an impact on sales for 3Q.

However, this is not only for automotive products, but also for the Furukawa Electric Group, which
has 123 bases around the world. Not a single cluster was found at any of the 123 sites. This is the
result of a great effort by us, the employees of the sites, and the members from Japan. As a result,
we have had zero shutdowns due to our own fault.
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FURUKRWA

1. Key initiatives (2) Automotive Products business ELECTRIC

fluctuations
strategic inventory)

expenses and raw material costs

communication with customers)

manufacturing process

OReduce the impact of soaring transportation
(Adjust prices to appropriate levels through

H Directed at maintaining high quality, continue
to promote automation of the wire harness

H Steadily expand the use of aluminum
wire harnesses in new vehicle models

m Although it is still unclear when the semiconductor procurement issues will be
resolved, the impact of the lockdowns has recently eased and ended. Through the
following initiatives, the business is expected to recover from Q4

(OAdd additional layers to the supply chain
(streamline the wire harness manufacturing locations and logistics)
Olncrease the accuracy of customer demand forecasts and enhance the ability to handle

(Gather and consolidate customer information, make preparations for demand recovery by holding

Operating income in Automotive Products &
Batteries segment

Expect the recovery to occur from Q4 due
to differences in the fiscal year timing at
overseas subsidiaries
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Please see page 9.

In this environment, our customers are facing the problem of semiconductor procurement. There is
still a sense of uncertainty about the future. However, the lockdown has been eased and dissipated
now. Given this situation, we expect a recovery from the fourth quarter, but there are 3 things that we

need to work on: the 3 circled items below.

Further promotion of supply chain multiplexing. Improve the accuracy of customer demand forecasts
and enhance the ability to respond to fluctuations. Of course, we are working on reducing the impact

of rising transportation and material costs.

Unfortunately, as | mentioned earlier, most subsidiaries have a closing date of January-December,
SO as you can see in the figure on the lower right, we are anticipating a rapid recovery starting in 4Q.
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1. Key initiatives (2) Automotive Products business FELECTRIC

M Add additional layers to the supply chain : Wire harness manufacturing locations
- Following the COVID-19 lockdowns last year, “strategic space” has been secured mainly at
major locations in the Philippines and Vietnam in order to enable alternative production in
different regions.
During the lockdown in Vietnam during Q2, locations in the Philippines, Thailand and China
were utilized to manufacture some of the products.

- Regarding facilities, reduce the lead time by procuring from mulitiple suppliers

PEET s el

Narth America market

Production: Vietnam & Phlippine sites
“Small vehicie W/H: above sites and
Mexico sites

Japan market
| Production: Vietnam & Philippine

=] production for local
71\ consumption

South Asia | India market
Production: Local production
for local consumption

_Vletnam E3_.5ites] ]
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Please see page 10.
The most important of these is the promotion of multiplexing of the supply chain.

We took the opportunity of last year's lockdown to secure strategic space in the Philippines, Vietnam,
and other key locations where alternative production is possible in other regions. It means that we
free up space and set up so-called workbenches to produce parts and materials that have been
produced at other locations at any given time.

As a matter of reality, during the lockdown in Vietham in the second quarter, we used our bases in
the Philippines, Thailand, and China to deliver some of our products.

This is not our only effort. As | mentioned earlier, we tried not to create our own clusters. As we
exchanged information, we received a very high level of engagement from our customers. As a result,
we are confident that we were able to minimize the inconvenience caused by our company because
we were able to work as a team with the customer through close communication. We are moving to
use this experience to further strengthen our relationship of trust with our customers.
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1. Key initiatives (2) Automotive Products business FELECTRIC

reducing vehicle weight and environmental burden.

<New models>
April 2021 “Equipped in the new Land Cruiser 300 Series”

‘TOYOTA BOSHOKU - Aluminum wire harnesses for seats

In addition, it is planned to secure adoption in
multiple vehicle models of 3 manufacturers in H2

<New orders>

-Currently approaching customers for models that
will be launched from 2025
Have already secured orders equal to about 70%
of the 2025 sales plan

m Steadily securing adoption in new models and new orders.
In particular, by accelerating the shift to aluminum wire harnesses, contribute to

‘TOYOTAAUTO BODY - Aluminum wire harnesses for the body and floor

Vehicle models equipped with an aluminum wire harness
willincrease from 46 models of & manufacturers in the end
of FY2020 to 100 models of 8 manufacturers in 2025

Approaching
tha cuslomer

Highly
probably order

racalvad
== Ratio of

aluminum

FY18 FY20 FY21 Fy2z FY23 Fya24 o
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Please go to the next page.

This is the status of the acceleration of the use of aluminum wire harnesses for us.

The first is to install on the new Land Cruiser 300, as described in this column. In 2 places below, it
says aluminum wire harness for seats of TOYOTA BOSHOKU Corporation. These are the drives.

Completely waterproof. This is wire made with Furukawa Electric's material technology. From there,
we designed the alloy to meet the required shape, copper strips for sunlight, and fiber laser welding
to make it completely waterproof. We have grown by gaining the trust of our customers through the
integrated provision of our products, including these caulking technologies.

As you can see in the graph on the right, the number of vehicles equipped with aluminum wire
harnesses is expected to grow from 6 companies and 46 models at the end of FY2020 to 8 companies

and 100 models in the future.
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1. Key initiatives (3) Expand sales and reduce the cost of  curuxkauwn

___manufacturing in the other businesses ELECTRIC

B Examples of the main initiatives

OEnergy Infrastructure (Power Cable / Industrial Cable & Power Cable Accessories)
*Focus sales activities on responding to profitable orders
‘Increase productivity and reduce lead time by enhancing the power cable plant
(including long-length cable production)
:Expand sales of high value added functional cable

OElectronics Component Materials (Copper & High Performance Material Products)
*Improve the product mix by expanding sales of strategic products
Increase the manufacturing capability (productivity)

Cover the impact of the business environment changes through independent
efforts such as expanding sales and reducing the cost of manufacturing, and
revise the full-year profit forecast up for both segments

All Rights Ressrved, Copyright® FURUKAWA ELECTRIC CO., LTD. 2021 12

Please see the next page.

I have already explained about optical fiber cables and automotive products, but | would like to explain
the status of our sales expansion and cost reduction activities that we have been promoting in other
businesses.

Here is the status of energy infrastructure business due to this very thorough response to orders with
an emphasis on profitability. It shows Electronics Component Materials, with which we are working
on improving the product mix.

In the energy infrastructure business, this includes so-called construction sales, etc., but it also
includes our extra high voltage, underground cables, submarine cables, etc. In copper strips business,
the product mix is improving. Improvement of the product portfolio within power cable and copper
strips businesses. As a result of these efforts, the operating profit margin has improved to around 5%
in these business alone, despite the current very high copper prices.

This is the kind of transformational work that we do. | would like to show you here first that we are
making solid progress on this.
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1. Key initiatives (4) Companywide activities - FURUKAWA

___Stable procurement of raw materials ELECTRIC

m The risk of halted operations at partners’ plants due to natural disasters, accidents
and environmental regulations (regulations on greenhouse gas emissions) has been
realized. In addition, the risk of halted supply due to a shift to higher value added
products following portfolio revisions by partners is becoming more apparent.

= Shift procurement to multiple suppliers, and continue the stable supply of
products to customers

i <Measures to mitigate procurement risks (examples)> ]

1 D Cold waves in North America: For wire coating material A procured from the United States, ;
expand procurement to suppliers in Japan and other countries

2 Power supply restriction in China: For chemical B being procured from suppliers in China and ]
i Japan, increase the ratio procured in Japan

@ Portfolio changes by partners: For resin C being procured in Japan, expand procurement to
i other suppliers in Japan and other countries

@ Changes to the environmental policies in China : For additive D being procured from China and
' the United States, increase the ratio procured from the United States 5
i ® Logistics disruptions: For additive E being procured from Europe, start also procuring from i
i China E

All Rights Resrved, Copyright® FURUKAWA ELECTRIC CO.. LTD. 2021 13

See the next page.
Page 13 shows the stable procurement of materials for company-wide activities.

I would like to explain more visually what | mentioned earlier about dealing with risks in the box below.
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1. Key initiatives (4) Companywide activities - FURUKAWA

Stable procurement of raw materials PLEETRI
@ Cold waves in @) Power supply @ Portfolio changes by
North America restriction in China partners
i a J
> ™, ¢
/_a. .
d LS Sl
- L
Start procuring wire coating material A For chemical B, increase the ratio procured in In preparation for product portfolio changes by
S from Japan and Southeast Asia in Japan in order to I the red d I manufacturers resulting from the inflow of
addition to the United States supply from China foreign products and aging facilities, expand
. - . = — overseas procurement of resin C |
@) Changes to the environmental (5 Logistics e ——
policies in China disruptions
_-*
- Existing
—— @
New | expand
In preparation for sudden environmental regulations, | In response to the logistics disruptions caused by COVID-
start procuring additive D from the United States in 19, start procuring additive E from China in addition te
addition to China Europe 1
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Please see page 14.

As you can see here, there is a cold wave in North America and power supply restrictions in China.
Traditionally, the supply chain has been a single chain, and the goal of this activity is to achieve a
tightly connected state. However, when there are various procurement risks, such as the current one,
procurement should be multiplied. It is important to be able to procure goods under any circumstances
through so-called networking. The technical team had a hard time with multiple purchasing and
adopting materials from various locations, but thanks to their efforts, we have been able to achieve
stable procurement of these materials.

27



1. Key initiatives (4) Companywide activities - St
Response to logistics ELECTRIC

H Logistics disruptions due to long vessel waiting time at ports and a shortage of
containers caused by the impact of COVID-19
= Strengthen the initiatives aimed at realizing stable logistics
+ Make the logistics structure visible, and respond to the growing risks in global
logistics
* Increase the resilience of the group’s logistics through cooperation with the SBS
Group
Promote a response to the risks Increase the resilience of
in international logistics __international logistics
Make the logistics structure Create synergies with SBS

visible *Share the SBS logistics network and
logistics systems
-Identify the high risk logistics

routes

Increase the resilience of the
Process for responding to risk | group's logistics

+Formulate risk scenarios +Create a process framework for
responding to risk

Concluded an agreement with SBS Holdings Inc. in April 2021 for the partial transfer of shares of the company's wholly-owned subsidiary Furukawa Loglstics Corp.
The shars transfer is scheduled to be compéeted by the end of this year, and going forwerd, cooperation and integration with the comprehensive logistics provider SBS Group will be advanced.
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In addition, please see page 15.

For strengthening our efforts to realize stable logistics, we are also working with the SBS Group to
enhance the logistics of our group.
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1. Key initiatives (4) Companywide activities - P
__Optimize inventory levels ELECTRIC

B In addition to the fluctuations due to sales / copper prices and the temporary increase caused by
the impact of COVID-19, implement responses for the logistics delays

m Eliminate the temporary increase caused by the impact of COVID-19 by the end of the current
fiscal year, and secure a certain level of inventory in order to respond to sudden increases in
demand and in accordance with the BCP for new COVID-19 impacts.

146.8

Temporary increase caused by the impactof Secure a certain level of inventory in
COVID-19 (reduced customer operating levels, t % order to respond to sudden increases

lockdowns in manufacturing locations) : : in demand and in accordance with
oo tuawnnn sy the BCP for new COVID-19 impacts
Extra inventory for maintaining operations

+5.0 despite the logistics delays (port congestion, Continue the response to logistics
etc.) delays

(JPY billion) / B
// Fluctuations due to sales and copper prices Fluctuations due to sales and

120.8

4 +10.0 (Days inventory outstanding® has fallen from 52 days at copper prices

the end of FY2020 = 48 days at the end of FY2021 H1)
# Days inventory outstanding = Invenlories + Sales

End of FY21

forecast
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End of FY20 End of FY21_H1

See next page.
This is the status of inventory management.

The left bar shows as of the end of FY2020. The next one is as of the first half of FY2021, and the
one on the right is as of the end of FY2021.

The gray graph at the bottom shows an increase of JPY10 billion due to changes in sales and copper
prices. However, in terms of the number of turnover days, 52 days at the end of the fiscal year and
48 days at the end of the first half are well managed.

Temporary increase due to logistics delays in purple and then the impact of the COVID-19 in dark
blue. This is an intentional decision, and we will continue to reduce and improve it through close
exchange of information with our customers and market conditions.

Under such circumstances, we have been able to improve the accuracy of our inventory management.
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g 2 . FURUKRAWA
2. ESG initiatives (1) Environment ELECTRIC
\
Environment on neutfa <Change in GHG emissions>
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Furukawa Electric Group Environmental Vision 2050 10

(March 2021) 80
Greenhouse gas (GHG) emissions from business activities s
(Scope 1, 2): Challenge target of zero emissions in 2050 5l
¢ Currently revising the 2030 environmental targets

)
3

‘N : 25

o — 2 rln——hc—— e
4611 460456 400 |
i 331

_ _maas s RS

20357353 338 3107 288

B Basic outlook regarding carbon neutral 016 2017 W18 019 2020
1 Eliminate or reduce direct CO2 emissions J

2 Eliminate or reduce CO2 emissions by customers and society & sl

3 Capture or transform the CO2 that is emitted

<Examples of major initiatives this year>

» Renewable energy: Completed the long-term loading cycle test for a 525kV direct
current cable system (April)

¥ Expand the electric vehicle market, reduce vehicle weight and improve fuel efficiency:
Formed a business alliance with Nichia Corporation in the area of basic technology for
supporting advancements in the electrification of mobility (laser machining) (April)

» Started using green energy at the Hiratsuka Works (June) Hir“;-sisnt(::a /

Industrial
laser
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I will explain ESG in the next page.

ESG is an environment. Scopes 1 and 2 in the Furukawa Electric Group Environmental Vision 2050.
We are committed to the challenge goal of zero by 2050.

The basic concept of carbon neutrality is the activity of not emitting or reducing one's own CO2
emissions. The second is activities to reduce or eliminate CO2 emissions for customers and society.
Thirdly, there are activities to store and change the CO2 emitted.

The activity of not emitting or reducing CO2 in our company. One is to improve the yield rate, and
another is to reform the manufacturing process, such as energy conservation and gas conversion.
Another is the use of renewable energy through the introduction of green power and in-house facilities.
These are some of the things we do.

Second, activities to reduce or eliminate CO2 emissions for customers and society. This is exactly
what we are doing with our products. In addition to so-called "systems," we will also contribute to the
development of offshore wind power, bipolar storage batteries, aluminum wire harnesses, and
industrial lasers.

In terms of storing and changing the CO2 emitted, we have water pipes that have been used to pump
deep-sea water. We are promoting the use of this for CCS.

On the other hand, we have been announcing the Ramune catalyst in various places recently. The

Ramune catalyst, which has been developed based on polymer and metal technologies, is used to
turn so-called methane gas into highly resilient LPG gas. We are working on this.
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2. ESG initiatives (2) Social CELECTRIC |

nts
Social 10 hu\’“an 9
nse

Reﬁ\""

[
O i b s

Ly SiTEm
Revised the CSR Code of Conduct Formulated a human Signed the UN Global Compact's Revised the CSR Procurement
(2019) rights policy (January Ten Principles (February 2020) Guideline
Revised the CSR Compliance 2020) {March 2021)
Handbook (2019)

B Start initiatives for human rights due diligence (September 2021)

Based on the Furukawa Electric Group CSR Procurement Guideline, started conducting SAQ (Self
Assessment Questionnaire) surveys at group companies in Japan and overseas (79 companies)
and at major suppliers (about 50 companies). It is planned to successively expand the scope of
these surveys.
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Please turn to the next page. This is about society.
Regarding society, we have been revising our CSR code of conduct from the left, and in March 2021,

we revised our CSR procurement guidelines. And from this September, we have started to conduct
due diligence on human rights.
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2. ESG initiatives (3) Governance TELECTRIC

sa
e wns

Governance Issued the Integrate Report

B Reduced the number of inside
directors by 1 (June 2021)
The number of executive
directors and outside directors
are the same

October 2021

B Disclosed the skills matrix of
the Directors and Audit &
Supervisory Board Members
(June 2021) W T

B Set forth a Basic Policy on Sustainability and established
a Sustainability Committee (August 2021)

Furukawa Electric Group Basic Board of Directors
Policy on Sustalnability

Make proposals [ reports
Sustainability Committee

Chair : President

Vice chair : General Manager, Business Basis
Transfoermation Division

Members : Executive Officers

Organizer : General Manager, Corporate
Sustainability Office

management, wa wil trarsform nto &
camporate groun thal nol only fulfills the
axpeciabions of our stakehoklers but Is

[ By pasilicning ESG ot the canter of

allsn vimwed as trustwarthy.
Prasident & CEQ
Kallehi Kabayashi

Sets forth the basic concept for
responding to rapid changes in the
business environment and realizing
sustainable growth of the group

s

Enhance the contents to further deepen the
understanding of ESG management at the
Furukawa Electric Group
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Please turn to the next page. This is the governance.
As you can see on the left side of the report, we reduced the number of internal directors by one, and
the number of executive directors and outside directors are now equal. Similarly, we have disclosed
the skill matrix. In addition, in August, we established the Basic Sustainability Policy and established
the Sustainability Committee to promote our activities.

This is the status of our activities as described above.
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3. Full-year financial forecast and dividend CELECTRIC

m The full-year financial forecast has been revised as follows. Concerning the
dividend for FY2021, there is no change to the initial forecast, and it is still
planned to issue a dividend of JPY 60 per share.

(J PY Dllllon}

*FY21
Fr FY21 YoY
Forecasts chingn ﬁ* |

Net Sales 914 4 811 .6 BBD 0 880 0 +68 4

Operating income 23.6 8.4 26.0 20.0 +11.6 A 6.0
Ordinary income 22.8 5.2 24.0 22.0 +16.8 A 2.0
Net income attributable to

ok s 17.6 10.0 12.0 100 A00 A20
Average copper price 682 770 1,000 1,046 (Q3-04 assumption: 1,000)
Average exhange rate 109 108 105 107 (Q3-04 assumption: 105)

*Announced on May 12, 2021
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Please turn to the next page.
Lastly, I would like to explain our annual earnings forecast and dividends.

As for the financial forecast, as explained by Fukunaga earlier, the dividend for FY2021 is expected
to be JPY60 per share, unchanged from the initial forecast.

| have explained above. Thank you.
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