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FURUKRWRA

Highlights ELECTRIC

BThrough the nine months of FY2021, recorded higher profit on increased revenue
compared to the same term of last year

HOn a quarterly basis, a loss was recorded in each profit level of the settlement in
Q3 due to the occurrence of one-time expenses (including approx. JPY 5.0 billion
in emergency transportation expenses incurred from the late November due
primarily to the impact of COVID-19) in the Automotive Products business

EBased on the actual results and future outlook, the full-year forecast has been
revised downward

All Rights Reserved, Copyright® FURUKAWA ELECTRIC CO., LTD. 2022 3
First, let's look at page three. There are three key points in our financial results.

Both sales and profit increased YoY in the cumulative Q3 results. However, on a quarterly basis in
Q3 showed a loss in each profit level due to one-time expenses in the Automotive Products business.

The full-year forecast has been revised downward in light of actual results and future prospects.



FURUKRWA

FY2021 Q3 Results Highlights ELECTRIC

B Net sales and operating income
Despite the impact of lower customer production volumes and COVID-19 primarily in the Automotive
Products business (including approx. JPY 5.0 billion incurred as emergency transportation expenses from
the end of November) and higher transportation and raw material expenses groupwide, steady progress
was made in capturing opportunities as demand recovered from the impact of COVID-19 last year, and
profit increased on higher revenue™ in the Infrastructure and Functional Products segments.

B Ordinary income

a b 4 b

improved profit / loss in equity method affiliates

5 : Net Sal 676.2  563.0 = 6708  +107.9
m Net income attributable to owners e
of the parent company Operating income 153 A 07 5.1 +5.8
Net income attributable to owners of the parent company  ordinary income 13.9 A38 10.3 +14.0
was JPY 3.3 Plllion following Ifa\fver ixtraordlnary loss / profit s 74 05 33 +2.9
(JPY 10.4 billion — JPY 0.4 billion) T — — —

Average exhange rate 109 106 111

*! Impact of higher copper prices: JPY +37.5 billion (JPY 714/kg— JPY 1,111/kg)
Impact of the adoption of the Accounting Standard for Revenue Recognition (ASBJ Statement No. 29): JPY A 36.3 billion

*2FY20_Q3 (cumulative) extraordinary income: JPY 22.1 billion gain on disposal of non-current assets
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Now let's get to the details. Please see page four.

As for Q3 results, net sales and operating income increased in both sales and income. Although there
were production cutbacks by customers and the impact of the COVID-19 mainly in the Automotive
Products business, and an increase in transportation and material expenses groupwide, we were
able to capture recovering demand after the impact of the COVID-19 last year.

The Infrastructure and Functional Products segments recorded higher sales and profits.

Ordinary income increased due to an increase in operating income and, in addition, an improvement
in earnings from equity in affiliates, although this was mainly due to UACJ.

Net income attributable to shareholders of the parent company increased in the first nine months of
the current fiscal year compared to the previous fiscal year, despite a decrease in extraordinary
income.



FY2021 Q3 Results —= P/L Summary FELECTRIC

(JPY billion, JPY/Kg, JPY/USD)

YoY change
= Breakdown of change
a a b b’ cb c'b’
+107.9 (+19%)
Net sales 676.2 221.0 563.0 208.6 670.9 223.7 +107.9 #1510 page 6
Operating income 15.3 4.5 A 0.7 26 51 A22 +5.8 A48 538
(Margin) 2.3% 2.0% A 0.1% 1.3% 0.8% A 1.0% +0.9 A22 Seepage7
Profit/ioss in equity method affiliates 1.3 15 A0S 0.6 6.1 1T +6.5 +1.1
Foreign exchange gain/ioss A 04 0.4 A 09 A 05 08 04 +1.6 +0.9
Ordinary income 13.9 5.5 A 3.8 22 103 A0S +14.0 A 27 +40
(Margin) 21% 2.5% A 07% 1.0% 1.5% A 0.2% +2.2 413
Extracrdinary incomelioss 1.1 A10 104 A1 04 A19 4100 A0 hmmerieNmeomedtny
Incorne taxes 6.7 25 46 1.3 54 06 +0.8 a0 Extraordinary loss+7.7
= -Extraordinary loss+
::’\::;me attributable to nan—contrclllng 09 07 16 10 2-0 0-9 +04 ‘ 01 (4127 - a5.0)
NetIncome atiributable to 7.4 1.4 0.5 A1 33 439 +2.9 A27  +29(+622%)
owners of parent company
(Margin) 1.1% 0.6% 0.1% A 0.5% 0.5% A 1.7% +04 A 12

Extraordinary income : H

Average copper price 689 683 714 792 1,111 1,149 | -Social contribution refund for prior periods (1.7 : Q1) !
Average exhange rate 109 109 106 104 111 114 E -Gain on the disposal of non-current assets (0.6: Q1)
1 -Gain on sales of investment securities (0.6 : Q3) H
! Extraordinary loss : H
E -Business restructuring expenses (2.1 : Q3)
| +Losses caused by COVID-19 (08:Q3)______________:
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Let’s go on to page five. This is a summary P/L.

Since there is some overlap in the explanation, | will skip it.



Analysis of Change in Net Sales (YoY) CELECTRIC
(JPY billion) 2 4 1 079
700.0
+14.6 +94.0
600.0 +37I5 A1.9
A36.3

500.0

400.0
563.0

300.0

FY20 Q3 Fluctuation Foreign Impact of change Impact of Real FY21 Q3
in price of exchange in scope of the new change
unprocessed consolidation accounting
metals standards”

*The "Accounting Standard for Revenue Recognition” (ASBJ Statement No. 29) has been
adopted from the fiscal year ending March 31, 2022.
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The following page, page six, shows the factors behind the increase/decrease in cumulative Q3 net
sales compared with the previous year.

Net sales increased by JPY107.9 billion. The main reason for this is the impact of the change in metal
prices, with the price of copper rising a very large JPY37.5 billion.

In addition, foreign exchange rates have also been positive, as foreign currency-denominated
portions have appreciated as the yen has weakened and foreign currencies have appreciated.

On the other hand, the impact of changes in accounting standards had a negative impact resulting in
a real change of JPY94.0 billion.



= g = FURUKRAWR
Analysis of Changes in Operating Income (YoY) ELECTRIC
| Changes in net sales, changes in the product i, reduced cost of manufacturing, et Approx JPY =215 blion |
(JPY billion) ' Impact of higher material expenses and soaring transportation expenses: Approx. JPY A12.5 billion 1

3 Higher fixed costs and expenses (excluding depreciation & amortization expenses and R&D expenses). Approx. JPY 4 3.0 billion i

4.0
+5.9
+1.6
0
A 0.7
A1.6 A0 A0.1
A 40
FY20_Q3 Energy cost, Foreign Depreciation rgp expenses Impact of Real FY21_Q3
etc. exchange and change in change
amortization scope of
consolidation
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In response to this, on page seven is the waterfall of factors that contributed to the increase or
decrease in operating income.

The main one is the impact of exchange rates. Our sensitivity to foreign exchange rates is such that
a depreciation of JPY1 will have a positive impact of about JPY300 million. Since the yen has
weakened by about JPY5, we were able to add JPY1.6 billion this time.

However, depreciation and amortization expenses were negative by almost the same amount.

As a result, the real amount of change is JPY5.9 billion. The breakdown is an increase of JPY21.5
billion due to sales, the product mix, and cost reductions.

On the other hand, soaring or increasing material and transportation costs had a negative impact of
JPY12.5 billion.

In addition, fixed costs, excluding depreciation and amortization and research expenses, were a
negative JPY 3 billion.

As for the breakdown of material and transportation costs, material costs were approximately minus
JPY5 hillion, and transportation costs were minus JPY7.5 billion. Within that, automobiles accounted
for a minus JPY5 billion of the total.

For fixed costs, there was no increase, and no decrease from the end of Q2.
Regarding the details, they are the same as the previous explanation, but it means that due to the
recovery from the COVID-19, we have returned the number of indirect personnel, etc. at the plant to

an appropriate level.

In addition, there is an increase in depreciation expenses due to the start of operation of the core
system.



FY2021 Full-year forecasts FELECTRIC |

m Revised FY2021 full-year forecasts

o Operating income has been revised down mainly due to higher transportation and raw material
expenses and lower customer production volumes caused by a shortage of semiconductors and resin
mainly in the Automotive Products business. (Refer to Page 11 for a breakdown by segment)

o Ordinary income and net income attributable to owners of the parent company have been revised
following the downward revision to operating income.

o No change to FY2021 dividend forecast by maintaining a stable dividend policy while keeping a good
balance between investment in future growth and financial health.

(Annual dividend per share (forecast) : JPY 60) .

PIBVFD:IS e oY cr;:r:?i;w:: =
forecasts Sorcets change forecasts
a b c d db

dc

Net Sales 914.4 811.6 880.0 900.0 +88.4 +20.0
Operating income 23.6 8.4 20.0 13.0 +4.6 ATD0
Ordinary income 228 52 22.0 17.5 +12.3 A 45
Net income attributable to
i e e 17.6 10.0 10.0 70 A30  A30
Average copper price 682 770 1,046 1,105 (Q4 assumption : 1,085)
Average exhange rate 109 106 107 111 (@4 assumption : 110)
*Announced on Movember 4, 2021
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Next, please look at page nine. This is the full-year forecast for fiscal year 2021.

As for the full-year forecast, as | mentioned at the beginning of this report, we are very sorry. This is
a downward revision.

Net Sales are expected to increase by JPY?20 billion, partly due to the rise in copper prices, but the
profit and loss at each level has been revised downward.

The downward revision to operating income is mainly due to factors, such as increased transportation
and material costs in the Automotive Products business and reduced production by customers due
to shortages of semiconductors and resins.

In line with the downward revision of operating income, we have also revised ordinary income and
net income attributable to the parent company.

As for dividends, we have not changed our policy. We will continue our policy of paying stable
dividends, while maintaining a balance between investment in growth and improvement of our
financial position.

The year-end dividend forecast is JPY60.

We will keep the annual figure per share unchanged.



FURUKRWA

FY2021 Full-year forecasts — P/L Summary ELECTRIC

(JPY billion, JPY/kg, JPY/USD)

FY19 FY20 *FY21 FY21 Change from
Previous = + YoY change Previous
forcasts Oreasss forcasts
a d-b
Net sales 914.4 8116 880.0 900.0 +88.4 +20.0
Operating income 236 84 20.0 13.0 +4.6 ATO
(Margin) 2.6% 1.0% 2.3% 14% +04 ADS
Profit/loss In equity method affiliates i3 A09 = = — =
Foreign exchange gain/loss A 1.0 05 - i — -
Ordinary income 22.8 52 22.0 17.5 +12.3 A 45
(Margin} 25% 0.6% 2.5% 1.9% +1.3 A 08
Extraordinary income/loss 80 16.1 A 15 02 A 15,9* +17
Income taxes 11.8 9.2 = iz = -
Net income attributable to non-centrolling
Interests 1.4 2.1 = - - -
Net income attributable to 176 10.0 100 70 A30 A 30
owners of parent company
(Margin) 1.9% 1.2% 1.1% 0.8% A 05 A 04
Average copper price 682 770 1,046 1,105 (Q4 assumption : 1,085)
Average exhange rate 109 106 107 111  (Q4 assumption: 110)
fEnaunced on November 4, 2001 *FY20 extraordinary income:
JPY 22.1 billion gain on disposal of non-current assets
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Next, please see page 10. This is the P/L statement of the just-mentioned forecast.

I'll skip this one as well, since it also repeats a lot of content.



FY2021 Full-year forecasts — Operating Income R EraRiE

B Operating income forecast has been revised down for the Automotive Products & Batteries
business (Electronics & Automotive Systems segment), Functional Products business and
Communications Solutions business (Infrastructure segment). Electronics Component
Materials business (Electronics & Automotive Systems segment) has been revised upward.

B The Automotive Products & Batteries business (Electronics & Automotive Systems segment)
is expected to recover in Q4.

¢IPY billion)
Segment Sub-segment Previous Current | Difference | Min factors behind the revision (business / product)
Red: negative factors Blue: positive factors
T g -Optical Fiber and Cable Products

Communications Solutions 4.5 3.5 A1.0 RS
Infrastructure (JAPAN, North America) 3 See Page13~

Energy Infrastructure 1.5 1.5 -|=
Electronics & IB\::::::SVE FToducts & 4.0 A20 A 6.0 | -Wire harness (Southeast Asia) ¥See Page17~
Automotive -
Systems Elecmanice Companent 3.0 4.0 + 1.0 | -Copper & High Performance Material Products

Materials . 2 *
Functional Products 9.0 7.5 A 1.5 | -Functional Plastics See Page20
Operating income forecast by companywide and segments ,' - == Companywide

-~
— f..’_ ----- === Infrastructure
P Ll
My - Electronics & Automotive
- Systems
Functional Products
Q1 Q2 Q3 Q4
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Please see page 11. This is a breakdown of the downward revision of operating income.

In terms of sub-segments, Automotive Products and Batteries had the largest change, with a drop of
JPY®6.0 billion.

In other areas, outlooks for Functional Products and Communications Solutions fell by JPY1.5 billion
and JPY1.0 billion, respectively.

The outlook for Electronics Component Materials was revised upward by JPY1.0 billion. The sum of
these figures is the downward revision to operating income.



Net Sales and Operating Income by Segment R EraRiE

B Revised full-year forecasts [Reference]

(JPY billion) Net sales based on the old accounting standards

Q3 (First 9Months) Full year [ as(FistaMonths) |
FY19 FY20 FY21 Yoy Fy1g FY20 FY21 Fy21 Yo¥ c:';’:""“ Fy21 Fy21
Change :;::cl:::s Forcasts | Change :::::::; Change Forcasts | Change
a b c b d e T g ge X g-e

Infrastructure 204.1 1863 217.3 +32.0 280.9 259.2 290.0 290.0 +30.8 7 +35.4 296 +36.9

Communications Solutions 1217 1134 130.8 +26.4 1664 156.3 185.0 185.0 +26.7 0.0| 1368 +254 1852 +269

Energy Infrastructure 823 78 775 586 1145 1009 105.0 105.0 +4.1 0.0| 819 +100 1109 +10.0

Elecironics & Automotive Systems 378.8 290.1 3537 +63.6 5093 433.0 470.0 480.0 +47.0 +10.0 381.9 +91.8 517.6 +84.6

Butomotye Products & Batenss 1854 1562 | 172.4 +162 2576 2351 2450 2400 +49 450 1784 v222 2480 +12.9

Enctiorics Componant Makals 1934 1338 1812 +A74 2517 1980 2250 2400 +420 +150| 2034 +60.6 2696 4716

Functional Products 87.9 838 98.0 +14.2 1169 147 130.0 130.0 +153 0.0 1026 +18.8 1362 +215

Service and Developments, stc. 388 293 269 24 50.3 387 35.0 350 A37 0.0 210 423 351 438

Exinationof nira-compary iansaciors. A 333 A 254 A 249 +0.5 A 420 A 340 A 450 A 350 A10 +10.0 A 249 +0.5 A 35.0 A10

Cow T a0 | oo | ems | wwa | oo | oo | oo | woea | caofll s | iz | omo | e |

Infrastructure 0.3 437 23 +6.0 17 421 6.0 50 +71 a10
Communicalions Solufions 02 418 15 +31 16 402 45 5 +37 at 4
Energy infrastructure 01 A21 08 +29 01 A19 15 45 +34 00‘
Electionics & Automotive Systems 10.0 06 A 21 A27 148 59 70 20 A 39 A 50
Automotive Products & Battenes 74 04 AST A6 109 50 40 A20 ATO A 60|
Bectonics Component Makstial 26 02 36 +34 39 09 30 | 40 +31 +10)
Functional Products 54 37 5.9 +2.2 75 63 2.0 75 +12 415
‘Service and Developments, etc. 403 A4 A10 +0.5 03 a7 A 20 A15 +02 +05

Edminalionef INra-compary ransaciions A 01 AD2 A 01 4 A 01
I Y NP I T T N Y B T T
*Announced on November 4, 2021
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Next, on page 12, you will find the details of the full-year forecast by segment and sub-segment.

Each of these is explained in the following pages.



Net Sales and Operating Income of Each Segment FURUKRAWARA

1-(1) Infrastructure (Communications Solutions) Yor - ELECTRIC
3 (0] ti i *based he old H H
NT}E ;?n!ss ;Z‘:‘ZZ:: d?:’;y“!é:g“;:ﬁ:‘;‘:g ;fveuram’;ng eeme Nﬁ}v?i‘me;s st:sdeardo;“t\ls\?wa;.zmblil\ﬂz:g ?nge ;ﬁ;ﬂng inceme
+26.7 +3.7
+26.4 31 . 185.0 185.0" 4.5
121 7 1398* 1604 1583 e 35
: 113.4 0.2 l
I I I I 5
Al6 AO2
FY19 H1 FY20 Q3 FY21 Q3 FY19_H1 FY20_Q3 FY21.Q3 Fr19 FY20  Previous  FY21 FY1g FY20 Previous FY21

forecasts  forecasts forecasts  forecasts

[ Q3 results: Operating income compared to last year ] (' [Fullyearforecasts] '''''''''''''''''''''''''''''''''''''''''''''''''
(+) Increased‘revenue‘ of optlcgl cables in No_ﬂh America, FTTH and ‘ * Businesses in North America (rollable ribbon cable, connectivity, ‘
LAN solutions bUE.‘aIl'.lES.SGS in South Ame.rlca . x : etc.) and South America (solutions business) will continue to be

(+) Improved productivity in the North America optical cable business strong. Specialty fiber will also continus to be strang !
(+) Strong performance on the specialty fiber business i

S : . Recovery in the sales of optical fiber strands to North America
(+) ]I?rlogr:alagoherent product demand and production both recovered ‘ customers will be slower than initially expected

(45 Natwerk sroducts . lid ' » Expected to delay the effect of measures to reduce the cost of i
+) Network products in Japan were soli ; optical fiber ‘
. ) . * Currently responding to soaring transportation expenses and raw
Lower sales of optical fiber strands to customers in North } material prices by changing suppliers, increasing sales, improving

‘ghme”(’a , T i i ) : the product mix, lowering the cost of manufacturing, limiting ;
ortage of raw materials, higher raw material prices and soaring ' business expenses and adjusting sales prices to appropriate levels |
transportation expenses 1 I

(—) Increased depreciation expenses T TTTTTITTTITmm I m I n e nn T nnn e
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(—

— o~

Next, please see page 13. This is the status of Communications Solutions.

Both net sales and operating income increased YoY in the first nine months of the fiscal year. For the
full year, we forecast increased net sales and operating income compared to the previous year.

However, as | said, we have revised our forecast downward by JPY1.0 billion from the previous
forecast of JPY4.5 billion to JPY3.5 billion.

The statement on the lower left shows the YoY comparison of operating income in the first nine
months of the fiscal year. The trend here is almost the same as in Q2.

Sales of optical fiber cables in North America, and FTTH and LAN solutions in South America
increased. The productivity of optical cables in North America is also improving compared to the
previous year.

In addition, specialty fibers, such as those used for medical and industrial applications, other than
telecommunications, which were quite depressed last year due to the impact of the COVID-19, have
recovered and are performing very well this fiscal year.

Digital coherent and domestic networks are also performing well.

On the other hand, we have been continuing our efforts in North America in products for customers.
Due to the situation where our customers are unable to procure materials, they are not able to operate
their factories very much.

As aresult, demand for optical fibers is decreasing, and sales of optical fiber strands to our customers
are decreasing.

In addition, there is a shortage of raw materials. Instability in the procurement of raw materials is
continuing, and the effects of soaring prices and transportation costs are continuing across the board.

In addition, the increase is not stopping, so this upward trend is continuing.

10



Depreciation and amortization expenses were negative by about JPY400 million.

With regard to the outlook for the full year, we expect that the situation in North America will continue

to improve from what it was until Q3. South America is also expected to remain relatively strong. The
same applies to specialty fibers.

However, sales of optical fiber strands to customers in North America have been a negative factor,
and the forecast for the return of the strands in Q4 is that it will take longer than estimated in the initial
projection.

Another negative factor was the delay in the realization of the effects of cost reduction measures for
optical fiber, which were originally expected to take effect in the latter half of Q3 or in Q4.

To cope with soaring raw material prices and transportation costs, we are working on two-company

purchasing, changing suppliers, improving the sales and product mix, lowering the cost of
manufacturing, and curbing expenses, as well as optimizing sales price levels.

11



Net Sales and Operating Income of Each Segment FURUKRAWARA

1-(1) Infrastructure (Communications Solutions) ELECTRIC

Operating income of optical fiber and cable (H2 forecast)
Compared to the previous forecast, sales are expected to increase, but operating income is expected to be lower.

® Comparison of previous forecasts and current forecasts

(+) -Increased net sales (=) ‘Raw material prices have soared higher
(Optical cable : Increased ; Optical fiber : Decreased) -Delayed increases to productivity
*Reduced fixed costs (North America: Temporarily lower work attendance rates due to COVID-19)
-Improved the product mix (Japan: Delayed realization of the cost reduction benefits from the

investments in rationalization)
+Failed to achieve the cost reduction targets for raw material and transportation

Operating income of optical fiber and cable (H2 forecast) expenses and the targets for adjusting prices to appropriate levels

Previous forecasts YoY in H2 Current forecasts YoY in H2 [

rawi material

- costs and
Q3 Results _ Q4 Forecasts transportation
= expenses, adjust
product prices to
appropriate levels
improve the ____

product mix
and Increase

O 9 ]
H ]
L i i Raw material productivity f 1
s B | o -
e ! Incraase i )
2 : A s fas)
FY20_H2 . Trpentston FY21_H2 FY20_H2 . - - FY21 H2
- Fotecmits Transportation forecasts
—-_— axpences
[}
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Please see page 14 for details on the content of that.

Regarding the downward revision of operating income from optical fiber cables in the second half of
the fiscal year, | would like to explain what is happening, what the details are, and what measures
are being taken.

In terms of the comparison between the previous and current forecasts, the waterfall shown in the
previous forecast is on the left, and the current forecast is on the right.

The bar graphs in this starting point are all figures in the first half of last year. As you can see, the
increase in sales is on the positive side. If you look at the blue area in the middle of the graph on the
right, you can see the increase in sales.

As for optical cables, they are increasing. On the other hand, due to the circumstances | mentioned
earlier, optical fiber will decrease, although in net terms it be an increase.

In addition, we are making progress in controlling fixed costs and improving the product mix, mostly
as planned or even better than planned.

On the other hand, the jump in prices of raw materials is not abating, and the rising trend continues.
In terms of productivity improvement, the details of North America will be explained on the next page.

The temporary drop in worker attendance, due to the impact of COVID-19, has been a more negative
factor than initially anticipated.

Also in Japan, the delay in the onset of the effects of the fiber cost reduction measures | mentioned
earlier has delayed the onset of positive factors that were previously expected.

In addition, as | mentioned earlier, we are trying to reduce the cost of raw materials and transportation

and to optimize the price level, but we have not been able to catch up with the continuing price
increases.

12



Net Sales and Operating Income of Each Segment

. . . FURUKAWA
1-(1) Infrastructure (Communications Solutions) ELECTRIC

North America optical cable: Status of production and shipments

B Overall sales volumes increased more than expected, resulting in significant growth compared to last year. Sales of rollable
ribbon cable increased 1.7 times compared to last year.

B Employee turnover stabilized at low levels from September, and the benefits from initiatives including the program for
converting temporary workers to full-time employees, changing temporary staffing agencies, enhancing employee training and
manager hiring are being realized. As a result, successfully secured the forecast shipment volumes in November and December.

B From January, although the turnover rate has been stable, operating levels dropped to about 70% at one point due to lower
work attendance rates caused by increased COVID-19 infections in the city, resulting in lower shipment volumes. Infections are
peaking, and shipments are expected to be as planned heading into March.

D Changes in North America optical cable capacity and shipment volumes

* including exports from bases in Europe and Japan

®Rollable ribbon cable

More than Shipment volumes (actual) ‘

+25% Effect of the
I_ === improvement
IRatio of
trolsble Reduced I I tof] Seasonal J Impactof
= S ) mpact of mpact of | Seasonal
jribbon cable! Prodiction operating shortage of [l covio- |
i 220/ I capacity as of lavals dus to, factors rav ot erial. 19 factors
0 1 September 2019 COoVID-19
I
- Sep Dec Mar Jun Sep Dec Mar Jun Sep Dec Mar
FY2019 FY2020 FY2021
FY19 Fy20 FY21_Forcast
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Next, please see page 15. This shows the production and shipment status of optical cables in North
America.

As you can see in the graph on the lower left, the sales volume of optical cables in North America
has grown by approximately 25%. This growth is due to productivity improvements and the fact that
we have been able to increase our production capacity and meet demand in the very active market
conditions in North America.

The ratio of rollable ribbon also increased by 1.7 times from the previous year, as the overall growth
rate is increasing, the ratio is also increasing, and the volume is also increasing considerably.

As supplementary information, 22% is a figure averaged over the fiscal year, but the backlog of orders
for rollable ribbons has reached 30% as of the end of December, which is relatively back in line with
our plan.

We have also been struggling with the issue of not being able to secure and retain a stable workforce,
which has prevented us from increasing productivity. This has been stable since September with a
low turnover rate, so is currently stable.

Due to measures such as a program to turn existing workers into full employees, changing the staffing
agency, increased training, and the hiring of managers, in November and December, we were able
to achieve shipment volume as planned or slightly above the plan. That was despite a decrease in
operating days due to seasonality and seasonal factors amid the holiday season.

The turnover rate has remained stable since January. The important trend was that after the
Christmas vacation and the holiday season, there were concerns about how the new year would turn
out, but the situation here has remained unchanged.

On the other hand, over the year-end and New Year holidays, the Omicron variant began to infect

people in the United States earlier than in Japan. Therefore, the spread of the infection caused a drop
in the attendance rate, and operation temporarily dropped to about 70%.

13



It has been recovering since the middle of January, and since the US has passed its peak, employee
numbers had almost recovered by the end of January to the middle of February.

While it is difficult to make up for January's losses in one fell swoop, for March, we expect shipments
to be in line with the plan as the current situation continues.

14



Net Sales and Operating Income of Each Segment

1-(2) Infrastructure (Energy Infrastructure) X

FY21_Q3 Results

Net sales * based on the old accounting Operating income
(1Y billion) standards: JPY 81.9 billion (JPY billion)
0.8
+5.6 T+2.9
N 0.1
82.3 7.5 -
P N I
A21
FY19_H1 FY20_Q3 Fy21_Q3 FY19 _H1 FY20 Q3 FY21 Q

[ Q3 results: Operating income compared to last year ]
(+) Overseas submarine, Japan underground power cable projects
and the subsidiary in China progressed as planned
(+) Increased productivity and realized the benefits of focusing
on acquiring profitable projects
(+) One-time evaluation expenses following the adoption of new

FY21_Forecasts

FURUKRAWA
ELECTRIC

Net sales Operating income
(JPY billion) *based on the old accounting (JPY bilion)
standards: JPY 110.9 billion +3.4
1.5 1.5
+4.1
114.5 |
. 105.0 —
1f0:9: 1050 A4a .
FY1g FY20 Previous FY21 FYio EY20 Previeiis FY21
forecasts forecasts forecasts forecasts

! [ Full year forecasts ]

Overseas submarine, Japan underground power cable projects and
the subsidiary in China are expected to continue progressing as
planned

+ Industrial Cable & Power Cable Accessories business will achieve
profitability by expanding sales of functional cable and components

materials ended in FY2020 ; and further reducing the cost of manufacturing

All Rights Reserved, Copyright® FURUKAWA ELECTRIC CO., LTD. 2022 16
The next page, number 16, looks at Energy Infrastructure.

Net Sales and Operating income here are progressing almost as planned. The content is almost the
same as the previous report.

However, Energy Infrastructure has also been affected by the increase in materials and transportation
costs.

Despite this environment, we expect it to be in line with our expectations overall, as electric power
sales rise and industrial equipment sales, while struggling, are turning profitable.
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Net Sa\es and Operating Income of Each Segment
ec ronics & Au fomotlve Systems ) FlUSKER

FY21_Q3 Results FY21_Forecasts
*| H . .
Net sales *based on the old accounting  Operating income Net sales S;ﬁ?‘gf ;P:ch‘:;?gm::g Operatmg Income
{pY billion) standards: JPY 178.4 billion (1PY billian) (JPY billion) . - (JPY billion)
+4.9
+16.2 AGB6.1 *
R 257.6 351 245.0 240.0
185.4 172.4 = e
156.2 0.4 I I
A57 A20
FY19 H1 FY20 Q3 FY21 Q3 FY19 H1 FY20 Q3 FY21_Q3 Previous FY21 FY19 FY20 Previous Fy21
__________________ forscasts. SlOcaEls: oo rume s s OISR . fOrdCRRE!
[ Q3 results: Operating income compared to last year ] ; [ Full year forecasts ]

(+) Increased revenue following the recovery in the automotive market Lower operating levels in Southeast Asia caused by COVID-19 will !
and launch of new vehicle models gradually return to normal from late in December

(=¥ Inaddiion to the COVID-19 ockdowns at:some of the.company’s i * Lower customer production volumes caused by the shortages of
locations in Southeast Asia, work attendance rates declined from late ! " G : i ; 1

p ; ] 4 ! semiconductors and resin will continue to impact the business
November due to increased COVID-19 infections in several regions ' P t . th t56f i tati % d !
(=) Increase in BCM operation expenses, emergency transportation 1 oo Passig ofl iz tasls of 20alig Tallspolaftonsxpeticos an

expenses, etc. corresponding to the above ' raw materigl prices to sales prices and_re_coveripg the emergency

(approx. JPY A5.0 billion) | transportation expenses through negotiations with customers
(—) Soaring transportation expenses and raw material prices, and i+ Improve productivity and reduce fixed expenses

logistical disruptions : !
(—) Impact of lower customer production volumes due to a shortage of i

semiconductor and resin
(=) Increased depreciation expenses
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Next, on page 17, we have Automotive Products and Batteries.

Net sales of Automotive Products and Batteries are increasing in the cumulative results for Q3. This
is partly due to the recovery from the COVID-19 in the automobile market and partly due to the launch
of our new models. As a result, although net sales increased, operating income decreased
significantly.

Even for the fiscal year, this results in an increase in net sales and decrease in operating income.

Furthermore, the forecast was revised downward from the previous forecast by a significant JPY6.0
billion.

As for the explanation on the lower left, | mentioned the positive factors earlier, but | would like to add
something about the negative factors.

This regards the second line, which is the first negative factor, lockdown of some bases in Southeast
Asia due to the COVID-19. From the end of June or July of last year to September, the Delta variant
strains spread throughout Southeast Asia, and some sites went into lockdown.

We expected that the situation would come under control, that things would return to normal, and that
customers would recover from the semiconductor shortage. However, since the latter half of
November, some of the sites, which are in Vietnam, actually, have seen a significant increase in
community-acquired infections in some areas within Vietnam.

Although it was not a cluster in the factory itself, employees were not coming to work for fear of being
infected, resulting in a significant drop in the attendance rate.

I will explain the situation, current status, and future outlook on the next page.

In response to this, we took it as a matter of course that we had to fulfill our responsibility to supply
our customers and not stop their production lines.
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Consequently, through business continuity management, BCM, substitute production was carried out
in alternative regions, such as Japan and the Philippines, which spurred extra costs. In addition,
emergency transportation costs, which are actually air freight costs, increased in order to meet
delivery deadlines even though production volume had fallen. The impact of this was a negative
JPY5.0 billion, which is a very large figure.

Also, in a general note, soaring transportation costs, raw material prices, and logistics disruptions are
affecting the Automotive business itself.

In addition, due to the shortage of semiconductors and resins, customers are experiencing unstable
operations and production cuts, as reported in the newspapers and other media.

On top of this, depreciation and amortization expenses were negative by about JPY700 million.

As for the outlook for the full year, we will be working to recover from the negative factors listed on
the left.
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Net Sales and Operating Income of Each Segment .
2-(1) Electronics & Automotive Systems FURUKAWA

(Automotive Products & Batteries) ELECTRIC

Py Worked with government agencies to ensure a safe, ™
/ secure working environment for employees i

Automotive Products & Batteries: Operating income =5 Work alteridancs rales graduallyretaried to

B Lower work attendance rates due to increased COVID-19 infections : normal from late December and reached 95% at '
in some areas of Southeast Asia : the end of January H
(work attendance rates has declined from late November, and dropped i = Successively switching back from air freight to ocean |

i cargo ;
1 Logistics disruptions in Japan have currently almost
H completely ended H

less than 60% at one point)
=Transportation expenses increased following the increased use of

i i
air freight and logistics disruptions in Japan \ = Expect the situation to return to normal from !
FY2022 J
Q3 Results (factors in YoY change) FY21 forecasts (factors in the downward revision)
Increased net
sales, improved .
productivity Increase in lncrfeasitm
air freights Alrregnis
Recover additional
I transportation
Transportatiol expenses and raw
expenses Impact of lower — merial prices, et
" Cuzm';'lef reduce fixed
alternative production -
production - volumes Transportation expenses
in different Raw material sl alternative
regions prices Depreciation production
expenses in different
- regions
P FY?1 Raw material
FY20 Q3 FY217Q3 revious prices FY21
- Forecasts Forecasts
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For more information on this, please see page 18. This refers to the operating income of the
Automotive Products and Batteries business.

Infection spread rapidly from late November, causing a drop in worker attendance, with the
attendance rate temporarily dropping below 60%. In order to cope with this, in a BCM response, to
send goods from the local area or from an alternative location amid the drop in production volume,
we increased the number of air freights.

But there was also disorder in domestic logistics after their arrival in Japan. As a result, transportation
costs increased significantly in the first nine months of the current fiscal year.

At the same time, in response to this, we have been working with the government to implement
measures to ensure that our employees, and employees in areas where the infection has spread,
can work with peace of mind.

The vaccination rate in the area was low, but by cooperating with the government, we were able to
increase the vaccination rate and actually provide vaccinations. We have also taken various
measures, including inspections, to deal with the COVID-19 infections in the factory.

As a result, the attendance rate has been gradually recovering since the latter half of December. As
of the end of December, the rate had recovered to about 90%.

We have made further progress in this area, and as of January, the rate was 95%, almost back to
normal. Consequently, some items that had to be flown by air are gradually returning to shipping, and
we are gradually making the switch.

The disruptions in domestic logistics are now almost back under control, and according to the current
plan, we will gradually switch systems over January, February, and March. As a result, we will be
able to switch to shipping services by the beginning of April.

| hope you will understand that Q4 is a turning point, or a period of improvement.
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Net Sales and Operating Income of Each Segment

2-(2) Electronics & Automotive Systems oy FURUKAWA
. . ELECTRIC
FY21_Q3 Results FY21_Forecasts Inciudes the copper tube business through March 2020 and the heavy magnet wira
*based on the old accounting “ business through September 2020
standards: JPY 203.4 billion “based on the old accounting
Impact of higher copper prices : standards: JPY 269 6 billion
JPY 31.0 billion Impact of higher copper prices :
Net sales Operating income Net sales JPY 39.0 billion Operating income
(3PY billion) +47.4 (JPY billion) (JPY bilion) +42.0 (JPY billion)
. : +3.1 4.0
193.4 181.2 251.7 225.0 2.4.0_,0 3.0
133 8 ; 198.0 -
revious FY20  Previou Fy21
FY19 Q3 FY20_Q3 FY21 Q3 FY1s_Q3 FY20_Q3 FY21.Q3 R ,:,ecas,s fn:cza;s fo';c:y?. forecasts
[ Q3 results: Operating income compared to last year ] ' [ Full year forecasts ] :
(+) Steadily captured the recovering demand mainly for in-vehicle and + Demand for in-vehicle and electronics products is generally strong.
electronics products : While steadily capturing the demand, further improve the product mix !
(+) Improvement to the product mix through expanded sales of strateglc by expanding sales of strategic products 1

products and increased productivity « Continue to focus on inventory adjustments within the supply chain

in consideration of market fluctuation risk due to a shortage of ]
semiconductor
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Next, please see page 19. This is about wiring Electronics Component Materials.
The situation here has remained almost the same as in Q2. The business is performing well.
However, | would like to repeat that our business is in the upstream process of the supply chain. For
this reason, we are aware that we have to be cautious about the impact of shortages of
semiconductors and other products, as these businesses experience a delay in the effects of market
changes.

Therefore, we have estimated the fiscal year in a rather conservative manner.

Nevertheless, we have increased the profit outlook by JPY1.0 billion from JPY3.0 billion to JPY4.0
billion.
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Net Sales and Operating Income of Each Segment FURUKRAWARA

3 Functional Products Yo¥ " ELECTRIC

FY21_Q3 Results FY21_Forecasts *based on the old accounting
standards: JPY 136.2 billion

Netales IS ISCESOT  Opering income Netales Operating income
HlRor AT Do JPY billion
+15.3 e
+14.2 +2.2
980 *
130.0 130.0"
879 833 115.9 1147 25 e 9.0
I I I ] )
FY19_Q3 FY20_Q3 FY21 Q3 FY19_Q3 FY20_Q3 FY21_Q3 EY1 Biiialia Ey21
[ Q3 results: Operating income compared to last year ] forecasts forecasts Dreous  POA1
(+) Inthe copper foil business, increased orders for copper foil for 7" "7 77T T T T T T T E T mn R n T
printed wiring boards following the restoration of production at the j [ Full year forecasts 1
Taiwan plant after the fire, and recovering demand for copper foil ! Impact of soaring transportation expenses and raw material prices will
for batteries ) exceed initial forecasts. Minimize the impact by definitely capturing
(+) Captured the demand mainly in relation to the booming ‘ demand in the key markets, expanding sales, adjusting prices to
semiconductor and data center ' appropriate levels and limiting fixed costs
(+) Started full-scale operations at the new heat dissipation / cooling ~ : * Demand in the 5G and data center related markets will weaken
products manufacturing location in the Philippines ! temporarily from Q3 due to the impact of the semiconductor and raw
) material shortages
() Impact of soaring transportation expenses and higher raw material | = Delayed launch of new products for construction and wholesalers
prices ' market in Japan due to the impact of COVID-19
(=) Temporarily weaker demand for 5G and data center related 1 !
products due to the impact of the semiconductor and raw i A B S B N B e -
material shortages
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Page 20 refers to the Functional Products.

In the area of Functional Products, both cumulative Q3 net sales and full-year forecasts show
increased net sales and operating income compared to the previous year.

However, we have revised the forecast, down JPY1.5 billion from the previous forecast, from JPY9.0
billion to JPY7.5 billion. As for the positive factors shown on the lower left side, the situation is almost
the same as in Q2, and positive factors have been accumulating.

On the other hand, the soaring rise in prices of transportation and raw materials did not abate, even
though we anticipated that they would settle down in Q3 and be balanced in Q4. As you can see on
the right, the price hikes have not stopped, so we have to pass on the price increases again in Q4.

Naturally, we will continue to implement cost containment and cost improvement measures, but the
rise in prices has been higher than expected.

In addition, the shortage of semiconductor materials, which had previously affected automobile and
electronic equipment manufacturers, began to affect data centers in Q3. This situation is expected to
continue in Q4.

As for when this will be resolved, demand from customers themselves is very strong. If the
procurement environment and the customer side improve here, we expect the situation to return to
normal, but we expect this to be delayed until the next fiscal year or later.

Please understand that Q4, after factoring in this impact, has led to the downward revision of JPY1.5
billion.
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FY2021 Q3 Results - B/S Summary FELECTRIC

TIPY Gillon)
_ End of FY20_Q4 | End of FY21_Q3 Notes, accounts receivat?lg—trade and contract assets
- b hea Increased by JPY 17.7 billion
Glftent asssls 429.8 4679 +38.1 / Increase iln sales, Impact of foreign exchange, Impact of higher
copper prices

Cash and bank deposits 84.4 644 A 200
Notes and accounts recenvable trade 1919 20986 7.7 |I']Ven10rles
Invontorios 1208 L "3 — | Increased by JPY 34.3 billion

Non-current assets 402.2 416.0 HIT Secure inventory needed to ensure continuous supply despite the
Tengitia fiees whvicts 246.7 517 +5.0 L logistics disruptions and temporary increase due to the impact of
Inton gble foed assels 20.3 L 4,05 I\, COVID-19 in the Automotive Products business
Investments and other assets 135.2 1446 +9.3 \

Construction and other projects that are expected to be recorded as

Total Assets e 8839 \ | et

\ \ Impact of foreign exchange, copper prices and new consolidation :

Current liabilities 315.2 348.5 +33.3 ‘\,\ \ JPY +8.6 billion
Non-current liabilities 225.2 239.8 +146 | LY
Total Liabilities | 5404 | 588.3 \ | Tangible / intangible non-current assets

\ Increased by JPY 4.4 billion

iharehol\dter: ::ulty 2604 2082 A2 \ Impact of CAPEX and depreciation : JPY 40.9 billion
ECUI 2hed OUIe. A05 28 +3.4 \ Impact of foreign exchange and new consolidation :  JPY+5.5 billion
comprehensive income \
Net income atiributable to non- \
controlling interests Sh ga i i Total Assets o
Total Net assets 2916 2956 +4.0 L EE e L
—— Increased inventory ; JPY +34.3 billion

Total Lianbilities and Net 832.0 883.9 +51.9 Impact of foreign exchange : JPY +15.8 l?iI!ion
assets Impact of new consolidation : JPY +2.6 billion
Interest-bearing liabilities 290.6 325.8 +35.2 - 5

- - 2 N NET interest-bearing debt
Capital ratio 31.2% 29.7% A 15 N Increased by JPY 55.2 billion
NET D/E ratio 0.8 1.0 +0.2 (JPY 206.3 billion— JPY 261.5 billion)
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Page 21 is the summary balance sheet.

The second box from the bottom on the right side, which is lightly colored, shows an increase of
JPY51.9 billion in total assets. Even if we exclude the impact of foreign exchange rates and the effect
of new consolidations, the increase will be about JPY34.0 billion.

The largest item in this breakdown is the second item from the top, which is the increase in inventories.
This will be explained on the next page.

In addition, due to the increase in net sales, the impact of exchange rates, and the rise in copper
prices, notes and accounts receivable have also increased.

As a result, free cash flow will become negative, and net interest-bearing debt will increase by
JPY55.2 hillion as of Q3.

The capital adequacy ratio is fulfilled figures, as profits have slowly accumulated while assets have

grown significantly, and because of an increase in interest-bearing debt, the net interest-bearing debt
and net debt-to-equity ratio have also deteriorated since the previous fiscal year.
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i iviti o i i i FURUKRAWR
Companywide activities -Optimize inventory levels e
B Although the impact of the logistics delays decreased by half at the end of Q3 compared to the end of H1, inventory
levels grew as a result of the increase caused by COVID-19 and the realization of negative impacts of the semiconductor
shortage.

B Heading into the end of the fiscal year, along with securing strategic inventory in accordance with the BCP, the
semiconductor shortage and logistics delays are still having an impact. However, expect to eliminate the temporarily

higher inventory levels caused by the lockdowns at production sites and rapid drop in customer operating levels due to
COVID-19. 155.2

(JPY billion)

ﬂuctuatingki:ustomgr operating levels

caused by the impactofthe _

B s e e i e A e S i _;‘E?miconductor shortage
Temporary increase caused by the .
impact of COVID-19 (reduced customer TR
operating levels, lockdowns in +29

),,,,,J-f"'/'ff “Biiilt up_inventory in response to
i +75

Fluctuations due to sales and copper prices

(Days inventory outstanding* has fallen from 52 days at (Days inventory outstanding* has fallen
7 _the end of FY2020 = 48 days at the end of FY2021 H1) . = 46 days atthe end of FY2021 Q3)

* Days inventory outstanding = Inventories + Sales —— o

End of FY21
End of FY21_H1 End of FY21_Q3 r;orce)cast
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A detailed explanation of inventories is on page 22.

Inventories at the end of the first half were JPY146.8 billion, as shown in the graph. Compared with
the end of FY2020, the impact of the COVID-19, which is shown in the top row, is about JPY11.5
billion. We had explained that JPY5.0 billion was due to logistics delays.

This situation at the end of Q3 is shown in the bar graph in the middle. This means that the effect of
the disruption of logistics fell about JPY2.0 billion, from JPY5.0 billion to JPY3.0 billion.

On the other hand, in addition to effects from the COVID-19 spread, there is a shortage of
semiconductors and more inventory buildup to cope with fluctuations in customer operations.
Especially in the automobile industry, there are areas that are rising rapidly.

We have to keep up with it. So, as a measure for that, we are accumulating. The idea is to make sure
that the Company can respond to a rapid recovery in the Automobile business.

In addition, there has been some disruption in logistics recently. We have strategically increased by
JPY7.5 billion, the amount for securing raw materials in the face of risks, such as sudden stoppage
of operations due to natural disasters, which may affect procurement.

Impact from the COVID-19 is increasing because the automobile industry has been disrupted. By the
end of FY2021, we plan to return this level to that at the end of the first half of FY2021.

The bar graph at the bottom shows that sales are increasing, and copper prices are rising, which we
are monitoring and controlling as part of our activities to optimize inventories.

This is an annual increase of JPY11.0 billion from the end of last fiscal year.
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FY2021 Q3 Results and Full year forecasts FURUKAWA
- CAPEX, Depreciation & Amortization and R&D Expenses ELECTRIC

H Concerning capital expenditures, review the timing based on the demand trends, reduce the
investment amount by reassessing the details of the investment and lower the full-year

forecast

(JPY billion)
*FY21 Change from

FY20_Q3 FY21_Q3 YoX FY20 Previous s YoxX previous

== = change Forecasts change
Forecasts forecasts
a b b-a c d e-c
CAPEX 282 248 A34 400 45.0 38.0 A20 AT70
Depreciateniand 240 256 +16 322 37.0 35.0 +28 A20
amortization
R&D expenses 155 15.6 +0.1 202 220 22.0 +1.8
*Announced on May 12, 2021
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Page 23 shows capital expenditures, depreciation, and R&D expenses. Capital investment was
reduced by JPY7.0 billion following a review of the timing of implementation and re-examination of
investment details in light of recent demand trends. The amount has been revised to JPY38.0 billion.

As aresult, depreciation is due to decrease by JPY2.0 billion, from JPY37.0 billion to JPY35.0 billion.
On the other hand, we are proceeding with JPY22.0 billion for research and development, as planned.
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Dividend forecast

FURUKRAWAR
ELECTRIC

B The FY2021 dividend forecast will be JPY 60 per share (no change)

e FY19 FY20 E Fy21 t
orecas
Results Results (announced on May 14, 2021)
Annual dividend
per share 85 4 50
(JPY/per share)

We will maintain a stable dividend
policy while keeping a good balance
between investment in future growth
and financial health

FY16

I ' I i :
i i
i '
P13 Evia FYis P17 Fr1a Frig FY20 Fyz1

(Forecast)

*We conducted a one-for-ten reverse stock split of our company's common shares effective
October 1, 2016. Therefore, the dividends per share for FY2013 to 2015 shown in the graph
have been increased 10 fold to make them comparable to the dividends following the reverse

Stock split
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Next, on page 24, | would like to explain the dividend forecast.

| explained this earlier. JPY60. This is a stable dividend, which means that we will leave it unchanged.
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Directed at FY2022 FELECTRIC

B Improve profits by eliminating the temporary negative factors occurring in the Automotive Products & Batteries business
(Electronics & Automotive Systems segment) this year, improving the issues impacting the Communications Solutions business
(Infrastructure segment) and steadily capturing the growing demand in each business

B Although there continue to be uncertainties such as the semiconductor and raw material shortages and COVID-19, and the
transportation and raw material expenses remain high, quickly and accurately respond to the changes in the external business
environment

FY2022 Operating income image

(====- o
JRY billon FY20 DEINN! FY22 | :
Result Forecast . Forecast ! Assumptions
Segment Sub-segment ; !
: : Further improve the product mix and increase optical fiber and cable
1 y Pproductivity
Communications Solutions AQ2 351 1 Steadily capture demand centered on the North America market
: | Adjust sales prices to appropriate levels
Infrastructure ' : Realize the benefits of the investments in rationalization
: : Steadily acquire orders for underground and submarine power cable
[} | projects in Japan and overseas
Energy infrastructure A19 1.5 : ‘ | Expand the lineup of renewable energy and data center power supply
1 : related products (power cable and components)
Automotive Products & . ! Forecasting growth following the elimination of the temporary negative
, 5.0 A20! ]
Electronics & Batteries : ] ) factors caused by COVID-19 and deliveries for new vehicle models
Automotive ] ]
Systems Electronics Component 1 | Demand for in-vehicle and electronics products is generally strong
¥ 09 4.0
Materials ' * : : Improve the product mix
. . ! steadily capture the demand in the semiconductor and data center
Functional 1 |
Prodieks 6.3 751 | markets
{ 1 Adjust the sales price of resin related products to appropriate levels
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Lastly, let’'s go to page 25. It states that these measures will be completed by FY2022.

We are currently in the process of formulating a mid-term plan for the period from FY2022 to FY2025,

which we will announce next fiscal year.

| can't tell you the details of the figures, but | can show you what we are trying to do, and how we

expect the numbers to grow.

Sales of electronics wiring materials are expected to remain steady at the current level.

Other businesses will make solid improvements through measures such as those that promote
improvement and those that promote improvement from the temporary impact of the current COVID-

19 effects.
That ends my explanation.

Thank you very much for your attention.
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