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FY2021 Results Highlights FELECTRIC |

Compared with last year

B |Increased profit on higher revenue by capturing opportunities that arose as demand recovered from the impact of
COVID-19 last year.

B Although COVID-19 had an impact on mainly the Automotive Products business in Southeast Asia (emergency
transportation expenses, BCM related expenses, etc.) and all companies within the group were hit with soaring
transportation and raw material expenses, profit increased in the Infrastructure and Functional Products
segments.

B Although extraordinary income decreased, the improvement in profit/loss in equity method affiliates led to
securing net income attributable to owners of the parent company of JPY 10.1 billion, generally on the same level
as last year.

Compared with the previous forecast

B Although operating income declined due to increased transportation expenses, etc. in mainly the Automotive
Products business, the improvement in profit/loss in equity method affiliates led to achieving net income
attributable to owners of the parent company exceeding the previous forecast. et e

v
o e
e forecasts
a b c d b d-c

d

Net Sales 9144 8116 9000 9305 +1189  +305
Operating income 236 8.4 13.0 1.4 +30  A16
Ordinary income 228 5.2 17.5 19.7 +145 +2.2
Het Inoome Shrbukable o 17.6 10.0 7.0 101 +0.1 +3.4

owners of the parent
er price 662 770 1,105 1136
Average exnange rate 109 106 1 112

“Amounced on Febnary 3, 2022
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Fukunaga: Thanks, my name is Fukunaga. Thank you very much for taking time out of your busy
schedule to attend this meeting.

| will now explain the financial results for FY2021. Now, please refer to page three of the handout.
We have included this information as a key point in the financial statements for FY2021.

The lower right hand corner is a form of P/L. The areas highlighted in blue are the results for FY2021.
The figures show net sales of JPY930.5 billion, operating income of JPY11.4 billion, ordinary income
of JPY19.7 billion, and net income attributable to the parent company of JPY10.1 billion. Both sales
and income increased.

As explained in the upper left-hand corner, compared to the previous year, we have increased both
sales and income by seizing the opportunity to recover demand from the impact of COVID-19.

On the other hand, there were impacts of COVID-19 mainly in the automotive products business and
in Southeast Asia, which incurred emergency transportation costs and BCM response costs. The
Group as a whole was also affected by rising transportation and material costs, but the Infrastructure
and Functional Products segments posted higher earnings.

Extraordinary income decreased from the previous year, but net income attributable to owners of the
parent was JPY10.1 billion, the same level as the previous year, due in part to an improvement in
profit/loss in equity method affiliates.

Compared to the previous forecast, operating income was down due to an increase in transportation
costs in the automotive products business, but ordinary income and net income attributable to owners
of the parent were up from the previous forecast due to an improvement in profit/loss in equity method
affiliates.



FY2022 Full-year Forecast FELECTRIC |

B Starting to feel the prolonged impact of the supply chain disruptions caused by the semiconductor
shortage, situation in Russia and Ukraine and COVID-19 lockdown in Shanghai. These risks have been
taken into consideration when formulating the FY2022 forecast

* Net sales
Higher revenue in the Infrastructure, Electronics & Automotive Systems and Functional Products segments*.

+ Operating income
While risks in relation to lower customer production volumes due to the soaring st oen
transportation and raw material expenses are anticipated, revenue is expected to increase in UPY1120USD—JPY120/USD)
Automotive Products and Communications Solutions, taking into consideration the fact that the one-time expenses which
arose in the Automotive Products business last year will not be incurred again this year and promoting incorporation in sales
price, operating income is forecast to be JPY 22.5 billion. LGS

« Net income attributable to owners of the parent company _m
While profit/loss in equity method affiliates and extraordinary . b =

c-b

* Impact of changes in copper prices : JPY +33 4 billion

gain is expected to decrease, due to higher operating income,

¢ - _ NetSales 811.6 930.5 1,050.0 +119.5
etc., net income attributable to owners of the parent company is
forecasted to be JPY 14.0 billion. Operating income 8.4 1.4 225 +11.1
Ordinary income 5.2 19.7 26.0 +6.3
Neti ttributable te
omersolthaparent; 10.0 10.1 14.0 +3.9
Average copper price 770 1,136 1,260
Average exchange rate 106 112 120
All Rights Reserved, Copyright® FURUKAWA ELECTRIC CO., LTD. 2022 4

Now, please refer to the page four.
This is the full-year forecast for FY2022, the current fiscal year.

The prolonged shortage of semiconductors, the situation in Russia and Ukraine, the Shanghai
lockdown, and disruptions in the supply chain will have a variety of effects. Taking such effects into
account, we have formulated our forecast for FY2022.

We estimate net sales of JPY1,050.0 billion, operating income of JPY22.5 billion, ordinary income of
JPY26.0 billion, and net income attributable to owners of the parent of JPY14.0 billion. Net sales will
increase in the Infrastructure, Electronics Component Material, and Functional Products segments.

In addition, as | will explain later, copper price fluctuations, copper price increases, and foreign
exchange rates have also a positive impact.

As for operating income, although there is a risk of production cutbacks by customers and soaring
raw material and transportation expenses, sales in the automotive products and telecommunication
solution businesses will increase. In the automotive products business, the one-time expenses
related to the impact of COVID-19 in the previous fiscal year, mainly in Southeast Asia, as mentioned
earlier, will be eliminated.

We also forecast operating income of JPY22.5 billion by promoting incorporation in sales price. As
for net income attributable to owners of the parent, profit/loss equity method affiliates and
extraordinary income will decrease.

On the other hand, since operating income is expected to increase, net income attributable to owners
of the parent is projected to be JPY14.0 billion.



FURUKRAWA

FY2022 Full-year Forecast ELECTRIC

B Since March 2022, there has been significant deterioration in the major economic indicators
and automotive market environment

Direction 2022 Outlook
of changes

World’s GDP

From 4.2 to 3.3% (A 0.9%)

Japan’s GDP

From 3.7 to 2.6% (A 1.1%)

U.S. economy

From 4.2 to 2.8% (A 1.4%)

Automotive
market

Global production is forecast to be from 83.3 million to 80.3
million cars (A 3.0 million cars)

Semiconductor
market

pe

Growth rate of semiconductor shipments is forecast to increase
from 9% to 13% (+4%)

(Note) Our forecast
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Now, please refer to page five.

The following is a description of the market environment and indicators on which these forecasts are

based.

In fact, major economic indicators have been deteriorating since March 2022. The automotive
industry has also deteriorated significantly. The World’s GDP, Japan's GDP, the US economy, and
the automobile market are all currently down a few points from the figures we had forecast at the end

of last fiscal year in December, and the number of automobiles is also declining.

However, as for semiconductor market, we believe that the semiconductor manufacturers will

continue to see a growth paradoxically due to the shortage of semiconductors.



Assumption of FY2022 Full-year Forecast LECTRC

M The risk factors and level of impact are anticipated based on the recent business environment. Then, the
ability to implement measures such as passing on costs and increasing productivity is identified, and the
operating income forecast is formulated. Thereafter, all group companies promote further measures.

» Raw material prices: Mainly resins and energy costs :
- Transportation expenses: Increased cost mainly in the Automotive Products business G"OU pYVIde
» Other fixed cost: Increased indirect manufacturing expenses resulting from higher operating levels and initiatives :

operating cost that was restrained due to the COVID-19 Raw material shortages and

. o . . . soarin rices
Changes in net sales: Sales of optical fiber and cable will continue to increase P

Increased automotive products (recovery from COVID-19) i Soaring transportation :
Incorporate the soaring raw material and transportation expenses in the sales price, reduce the cost of ' z?‘;ﬁ"fes anid logistics
manufacturing, etc. RHanS
+ One-time expenses (eliminated): Emergency transportation expenses that arose in the Automotive !
Products business during FY2021

Analysis of change in Operating Income (YoY

_ * Incorporate in the sales price
One vone + Reduce the cost of

(JPY billion) expenses Foreign

production volumes caused by the prolonged

2 el . * Reuvise the logistics route and
--------- ,  semiconductor shortage, situation in Russia

i
i
i
i
i
i
i
i

Improve the  atjast year  exchange i manufacturing
Lowering the product mix, e I
Soaring raw cost of Incorporate in etc. I 1
material prices manufacturing ~ sales price ¢ 1 z
and | | @& Revise the procurement route
transportation 1 s .
m Soaring ki i | Procqre from multiple
transportation pepreciation L !| 1+ suppliers |
i : : ;

SXPENSSS expenses METsase/decrvase et i » Consider alternative materials |
Other” ' ¢
e,:,‘f,.‘;.s fixed expenses ' Incorporated the risk of lower customer v
: i
i

service agreement type

1
'
'
'
and Ukraine and COVID-19 lockdown in :
'
'
1
'

: i
' | Shanghai, which has become more apparent i
FY21 | *Selling and administrative, and | _ -~ ! since March (automotive, etc.) FY22 i+ Increase packing efficiency
results ! indirect manufacturing expenses |” ' forecasts | |
_____________________ ! A Ht S S MBSO PO P
___________________________ )
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The forecast is based on these assumptions, but we have also estimated risk factors and the amount
of impact based on the current business environment and the situation | have just described.

The operating income projection is based on a series of self-help measures, such as incorporation in
sales price and productivity improvement. Naturally, we will promote further efforts throughout the
Group in the future.

There is a waterfall chart at the bottom. The part in red is a negative factor, and this is due to external
factors. In addition, there are investments for the future, and increases in fixed costs, especially
indirect manufacturing expenses, due to an increase in capacity utilization. These negative factors
will be addressed through sales increase, cost reduction, incorporation in sales price, product mix,
and productivity improvement.

In addition, we will eliminate one-time expenses, particularly those incurred in the automotive sector.
In addition, we expect the yen to depreciate further against the US dollar, and this is the reason why
we have decided on a figure of JPY22.5 billion.

Group-wide initiatives are described on the right. We will continue to make improvements by doing
what we should do, such as incorporation in sales price, cost reductions, and reviewing procurement
routes.



Status of the optical fiber and cable business and current eyrukawn
initatives ELECTRIC

Review of FY2021
In the North America optical cable business, although work attendance rates intermittently declined due to the
impact of COVID-19, full-year productivity improved, and revenue increased by about 20%, mainly from value-added

products.
Full-year operating income in the overall optical fiber and cable business was generally unchanged from the forecast
issued when announcing the Q3 results.

(FY2022 initiatives More than 4
10%
1. Respond to growing demand in North America/ Europe ®Rollobieibhon cohle g T
« Secure personnel with the aim of increasing production volumes at § ‘:L:,'f :
the optical fiber and cable manufacturing site in North America i "
= Strengthen the optical cable site in Morocco (Increase the meeees TN
competitive position in Europe) FY20 Fy21 FY22

*tincluding exports from bases in Europe and Japan

FY21 results = FY22 forecasts
d

2. Continue to increase productivity and reduce costs
+ Realize benefits from the investments in rationalization in Japan

Improvemert of product
mix, o,

i
3. Work to ensure stable procurement of raw materials, incorporate {
the soaring raw material and transportation expenses in the sales

results
price "2 Temporary refund of indirect tax

1\ in Brazl J
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Increase fdecrease Y22
sales forecasts

Next, please see page seven.

The report summarizes the status of the fiber cable business, which has been a challenge for us, and
our efforts.

As a summary of FY2021, optical cable business in North America experienced intermittent declines
in attendance for work due to the impact of COVID-19, but productivity improved throughout the year.

The Company secured a revenue increase of approximately 20%, mainly in value-added products.
The graph shows that the growth of optical cable business in North America is expected to increase
by about 10% from FY2021 in FY2022.

In addition, the ratio of rollable ribbon cable, a value-added product, is expected to grow from
approximately 20% in FY2021 to 35% in FY2022.

As for specific initiatives for FY2022, we will be moving forward in response to increased demand in
the US and Europe. We will, of course, continue to improve productivity and reduce costs.

The graph on the right shows negative factors, but we plan to increase profits by steadily
accumulating positive factors through promoting the stable procurement of raw materials and the
incorporation in sales price of raw material and transportation expense hikes.



Status of the Automotive Products business and current eyrukawn
initiatives ELECTRIC

Review of FY2021

In the Automotive Products business, although revenue increased as the automotive market recovered from the
impact of COVID-19 last year and deliveries started for new vehicle models, profit greatly declined due to lower work
attendance rates at locations in Southeast Asia and emergency transportation expenses caused by COVID-19, as
well as BCM related expenses and soaring transportation and raw material expenses.

-
FY2022 initiatives

1. Respond to the project orders received this year / projects FY21 resuts=FY22forecass

scheduled to start this year
« Realize benefits from investing in increased production of .

harnesses for global vehicle models and other products spocial factors

for the previous

» Expand the sales territory of functional products (SRC™, BSS®7, facst voue ncorporme |
. . . *1 SRC’ (Steering roll connector) — sales prce, 1-——~1
peripheral monitoring radar) . mprovement FY22

“2 BSS® (Lead battery state sensor) of product forecasts
2. Monozukuri capable of responding to sudden changes to the vl e e, ot
customer’s production plan, and thorough inventory control - el . s .
(Including purchase requests to customers) . |..i‘;“.§‘;":'m. expensea ‘decse
3. Incorporate the higher costs in the sales price, including the expenses
application of market based pricing for the soaring raw material . . raninciring ana.
and logistics expenses, and improve productivity, etc.

improvement of
productivity

N

B\
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Next, please see page eight. This is a summary of the automotive products business in FY2021.

In FY2021, there were positive factors such as recovery from the impacts of COVID-19 in the previous
year and the startup of deliveries of new models, but again, the impact of COVID-19 had a huge
negative impact, and in addition to that, transportation costs and raw material prices also had a great
impact. As a result, profits declined significantly.

In FY2022, we will complete the projects that have already been ordered and started up in the current
fiscal year. In addition, we will promote manufacturing that can respond to customers' sudden
changes in production plans, sudden production cuts, and sudden requests for production increases,
as well as thorough inventory control.

Furthermore, in the event of a sudden change, we will request our customers to buy back if we are
unable to control. In addition, as for raw material and logistics cost increases, we will promote
incorporation in sales price including the application of market based pricing and productivity
improvement.

Please look at the waterfall chart on the right. The first positive factor is the elimination of one-time
expenses. This will be eliminated. On the other hand, there are the impact of price hikes and other
factors. We will make investments for the future and the costs will increase due to higher capacity
utilization, which is the same as Communications Solutions business, we will make significant
improvements and return to profitability for the next fiscal year by increasing sales, improving
productivity, incorporation in sales price, and improving the product mix.



CAPEX, Deprecation & Amortization and R&D investment “fiecrmic

W Increase business profits and strengthen the responses directed at creating businesses that solve social issues based
on an awareness of the SDGs.
+ CAPEX: Investments for reducing business risk directed at expanding medium-term profit and realizing stable manufacturing
+ R&D investment: Directed at solving the social issues with the goal of achieving Vision 2030, increase investment in maintaining and

accelerating the activities aimed at creating new businesses (JPY billion)
FY20 FY21 FY22 YoY
Results R It: Forecasts change
a b [ c-b
CAPEX 40.0 38.1 47.0 +8.9
Depreciation and
poaest 32.2 33.7 380  +43
amortization
<Focus area in FY2022> R&D expenses 20.2 20.8 24.0 +3.2
CAPEX R&D expenses
+ Continue to invest with the aim of securing medium-term definite profits * Increase the profits from existing businesses
(Mainly Automotive Products and Infrastructure businesses) (Response to 5G/CASE, carbon neutral, etc.)
» Reduce business risk by strengthening the foundation for stable manufacturing + Create new businesses (Social infrastructure DX, life sciences, etc.)
+ Responses directed at solving the social issues (DX/ Carbon neutral) R * FY21: R&D expenses for new businesses are included in the service segment and each business
Carbon neutral 29 segment

FY21 result FY22 forecast FY21 result FY22 forecast

Serice and
wozmens,exc
2%

e
eerisag,

o R A . e
vy

Addomolve Products tsmetve Proc
& Gonares & Bateries
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Next, on page nine, is about capital expenditures, depreciation cost, and R&D investment.

For FY2021, we had initially planned capital investment of JPY45.0 billion at the beginning of the
fiscal year. We have been steadily making the necessary investments every year toward our Vision
2030 from the perspective of “Backcast”.

On the other hand, we are also restraining or postponing investment in anticipation of changes in
market conditions and customer conditions. As a result, the result for FY2021 was about JPY38.0
billion.

As for R&D investment, we continued to make investments for the future and in cutting-edge
technologies in FY2021. For FY2022, we will proceed with JPY47.0 billion of capital investment,
JPY38.0 billion of depreciation cost, and JPY24.0 billion of R&D investment. We will of course
continue to monitor the situation of our customers and the market in FY2022.

As for investments in FY2022, we will continue to make capital investments to ensure profits in the
medium term. We will also continue to make investments to reduce business risks in order to
strengthen the foundation of the stable system.

In addition, we will continue to invest in DX and carbon neutral from the perspective of solving social
issues, and we are also developing our investment plan with the aim of increasing such investments.



Inventories P ECTRIC

B |n addition to the impact of COVID-19 and the semiconductor shortage, the rapid rise in copper prices
and exchange rate fluctuations in Q4 also increase inventory at the end of fiscal year.
B Thoroughly control inventory and respond flexibly to changes in the customer production plan and
longer transportation lead times. | Groupwide initiatives -------

! — Sudden changes in the customer’s
164.1 ' production plan
B S ! — Impact of the lower operating levels
IS 5 ! caused by COVID-19 lockdowns
155.2 meacfof’(o}eign exchange \ — Longer trar?qur’(atiop lead times due to
1+1.2 -,r" ) +4.4 : supply chain disruptions
+3.7 Impact of S?RE?" price —— E

— Fluctuations in exchange rates, copper
e H prices and other raw material prices
Impact of COVID-19 +19.8 \\ '
and the semiconductor | .|  ITTTTTTT H '

shortage

1
1
(JPY billion) : T
H !+ Limit inventory levels through
1
1
1

] production responses and flexible

! management of raw material

! procurement

: (Including requesting purchase of

H products in inventory when a sudden

i change occurs in the customer’s

] production plan)

i + Set adequate inventory levels based on

Longer transportation lead times +8.6

Increase sales

(Reduce the days inventory outstanding*
End of FY21_Q3 : 46 days
Endof FY21: 40 days) )

* Days inventory outstanding = Inventory=+Sales

consideration of the risk factors

End of FY20 End of FY21_Q3 End of FY21 End of FY22 * While strategically holding stock,
- improve days inventory outstanding

forecasts | B A |
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Please turn to page 10. This is an explanation of inventories, which has been a challenge for us.

As you can see in the graph below, we had planned to optimize inventories based on JPY120.8 billion
at the end of FY2020 by improving inventory turnover.

Although the increase of inventories due to an increase in sales is expected to be absorbed to a
certain extent and because of temporary factors such as the impact of COVID-19 and the shortage
of semiconductors, the need to secure inventories due to such impact, and the lengthening of lead
times, the situation is not expected to improve from the third quarter of FY2021 or toward the end of
FY2021.

In FY2022, we will thoroughly analyze the details of inventory, considering these situations. We will
try to make it appropriate by making provisions for it. By doing so, inventories may decrease.

On the other hand, this will also be affected by exchange rate and copper price. Inventories will
inevitably increase due to these effects. This part of the cost is at risk of increasing further in this
fiscal year under the assumption that copper prices will rise further and that the yen will depreciate in
the exchange rate. In this context, inventory optimization is a very important factor for working capital.
We have a plan to make steady improvements.



Management Index ELECTRIC

H Although interest-bearing debt increased in FY2021 due to an increase in working capital
resulting from factors including soaring copper prices, exchange rate fluctuations and supply
chain disruptions, the higher profits resulted in an improvement to return on operating assets.

® With the aim of strengthening management focused on capital efficiency, introduce ROIC as a
new indicator from FY2022 and reflect the ROIC spread in the decision making process when
evaluating businesses.

FY19 FY20 FY21 YoY FY22 YoY
Results Results Results [E T Forcasts chang
a b c cb d d-c

e
ROIC 2.0% = 3% +1.0
ROE 7.2% 4.0% 3.7% A03 5% +1.3
NET D/E ratio 0.8 08 1.0 I +0.2 1.0 +0.0
Equity ratio 30.2% 31.2% 29.8% A14 30% +0.2

Return on operating assets

(Operating income/ Operating assets*)
* Operating assets = inventories + tangible and intangible fixed assets

6.1% 2.2% 2.6% +0.4 -
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Page 11 shows management indicators.
In FY2021, there was an increase in working capital, due to the effects of soaring copper prices,

exchange rate fluctuations, supply chain disruptions, etc. As a result, interest-bearing debt increased,
but the ratio of operating income to business assets improved as a result of the increase in profit.

However, it is still not satisfactory, so we plan to achieve the numbers shown here in FY2022, based

on the business environment.

For us, financial and management indicators are very important. So, we would like to present our
management process or roadmap, which emphasizes capital efficiency, in our mid-term plan to be

released at the end of this month.

In FY2022, we will reflect ROIC as a new business management indicator and ROIC spread to raise

awareness in our decision-making process in business evaluations.



FURUKRWA
Shareholders Returns ELECTRIC

m As the dividend for FY2021, based on the financial results for the current term, a dividend of
JPY 60 per share (unchanged from the previous forecast) will be issued.

Furukawa Electric is aiming to manage the company with a focus on
capital efficiency and has set forth a basic policy of balancing between
providing shareholder returns and making strategic investments in future
growth, fostering next generation new businesses and improving financial (JPY/per share)
health.
Under this basic policy, priority is given to allocating management
resources to increasing profits in the key domains (infrastructure /
automotive markets) for supporting sustainable growth of the Furukawa
Electric Group and to CAPEX/ R&D aimed at creating new businesses.
Along with enhancing the earnings capability of the group and securing a

healthy financial foundation, providing shareholder returns has been FYie i P o P et e
o g3 5 3 o g (forecast) (Plan)  (forecas
designated a priority management issue, and we will continue to provide i
Vi *We conducted for- ck split of ;

a stable dividend. N e e
per share for FY2013 to 2015 shown in the graph have been
increased 10 fold to make them comparable to the dividends

P . fi i k spli
®m Based on the forecast for FY2022, it is planned to issue a S

dividend of JPY 60 per share.
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Next, please refer to page 12. And now, let me talk about shareholder returns.

The dividend for FY2021 will be JPY60 per share as originally planned. Our basic policy is to maintain
stable dividends. The dividend will be JPY60 per share. The dividend for FY2022 is also forecasted
to be JPYGO0 per share, based on our business performance and other factors.



FY2021 Results — P/L Summary FELECTRIC

(JPY billion, JPY/kg, JPY/USD)

FY19 FY20 *FY21 FY21
Previ YonY ch:rr;g‘;;of::m Breakdown of change
revious
change
Results Results reiast Results g forecasts (Full year YoY)
a d-b
+118.9 (+15%)
Net sales 914.4 811.6 900.0 930.5 +118.9 +305 o page 15
—— +3.0 (+36%)
Operating income 23.6 8.4 13.0 114 +3.0 A 16 See page 16
(Margin) 2.6% 1.0% 1.4% 1.2% +0.2 A02
Profit/loss in equity method affiliates 25 AO09S - 9.0 +99 -
Foreign exchange gain/loss A10 0.5 — 15 +1.0 -
Ordinary income 228 5.2 17.5 19.7 +14.5 +2.2  +14.5 (+279%)
(Margin) 2.5% 0.6% 1.9% 2.1% +15 +0.2
Extraordinary income/loss 8.0 16.1 0.2 08 A 154 06 'E;;I:O-V:!;l:ir)y income 4238
Income taxes 118 9.2 - T2 A20 -
“Extraordirary loss +8.5
et ttributable to non-controll
m:-)erl:cs:;mea ributable to non-controlling 14 21 ~ 31 11 . (a173- a838)
Net income attributable to 176 10,0 7.0 1041 +0.1 31 +04
owners of parent
(Margin) 1.9% 1.2% 0.8% 1.1% A01 +0.3
UExtraordinary income -
Auemge copperprice 682 770 1,105 1136 1 +Social contribution refund for prior periods (1.7 : Q1 .1.0: Q4)
Average exhange rate 109 106 11 112 Gain on the disposal of non-current assets (0.6 : Q1. 1.1 : Q4)

Gain on sales of investment securities (0.6 : Q3. 1.3 : Q4)
Extraordinary loss :

-Business restructuring expenses (2.1 : Q3. 0.2 : Q4)
«Impairment loss (1.5 : Q4)

Losses caused by COVID-19 (0.8 : Q3)
ision for product defex

*Announced on February 3, 2022
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Please continue on to page 14. This is the details of the FY2021 financial statements.
As for page 14, | mentioned the figures earlier, so | will supplement this page with the figures for

profit/loss equity method affiliates. This shows an increase of JPY9.9 billion. This is due to an increase
of UACJ Corporation.



Analysis of Change in Net Sales (YoY)

FURUKRAWA

ELECTRIC
(JPY billion) *The "Accounting Standard for Revenue Recognition” (ASBJ Statement No. 29) has been
adopted from the fiscal year ending March 31, 2022.
1,000.0 + 1 1 8 9
900.0
256 A3.6 +95.1
A525
+54.3
800.0
. N .
FY20 Fluctuation Foreign Impact of Impact of Real FY21
results in price of exchange change in the new change results
unprocessed scope of accounting
metals consolidation  standards*
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Next, please refer to page 15.

Sales increased by JPY118.9 billion from the previous year. The main reason for the increase in sales
was the copper price, which rose from JPY770 to JPY1,136. The depreciation of the yen, from
JPY106 to JPY112, has also had an impact.

On the other hand, there was a decrease in the revenue recognition due to a change in accounting
standards, but the actual change was an increase of JPY95.1 billion.



= = E FURUKRWA
Analysis of Changes in Operating Income (YoY) ELECTRIC
(JPY billion) } v _ o . . .
, Changes in net sales, changes in the product mix, reduced cost of manufacturing, incorporate in sales price, etc. : Approx. JPY +25.4 billion
1 Impact of soaring raw material and transportation expenses: Approx. JPY A17.5 billion
30 ! Fixed costs and expenses* (mainly indirect manufacturing expenses): Approx. JPY 4A4.5 billion
* excluding depreciation & ization and R&D
20
A1.6 h
10 A04 426 A05  A05  +34
0
FY20 Energy cost, Foreign  Depreciation R&D Impact of Real FY21
results etc. exchange d change in change results
an expenses
A scope of
amortization

consolidation
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Now, please refer to page 16. This is an analysis of the factors that contributed to the increase and
decrease in operating income.

Compared to the previous year, operating income increased by JPY3.0 billion. There are various
negative and positive factors, but the real change was an increase of JPY3.4 billion.

The increase and decrease in sales, product mix, cost reduction, incorporation in sales price, and
other factors added JPY25.4 billion, but the impact of price hikes resulted in a negative JPY17.5
billion. Indirect manufacturing expenses in the context of rising capacity utilization were a negative
JPY4.5 billion. There were these impacts on our business.

However, as for indirect expenses, some expenses were transferred to extraordinary losses due to
the effect of COVID-19 in the previous year, so the actual change was an increase of JPY3.0 billion.



Net Sales and Operating Income by Segment P ECTRIC

B Infrastructure YoY change : Increases in both sales and profits
Change from previous forecasts : Generally unchanged

(JPY. bilion)

Operating income
z (#) increase profits | (- decrease profit
sssss n
a b 3 ] ab dc e ' ] h ni hg
Infrastructure 2809 2592 2900  297.0 +378  +70 1.7 A21 5.0 52 +13  +0.2
YoY ‘Increases in both sales and profits
(+) Increased revenue of optical cables in North America (increases to productivity), FTTH and
LAN solutions businesses in South America
(+) Specialty fiber business
(+) Digttal coherent product
(+) Network products in Japan
Communications (—) Optical fiber strands to North America customers
Solutions 1664 1583 G500 330, 103 187 402 33 38 1 403 (=) Shortage of raw materials, higher raw material prices and soaring transportation
expenses
(=) Increased depreciation expenses
Compared to |
previous Generally unchanged
forcasts
YoY *Increases in both sales and profits
(+) Overseas submarine, Japan underground power cable projects and the subsidiary in China
(4+) Increased productivty and realized the benefits of focusing on acquiring profitable projects
Energy (+) FY2020: One time evaluation expenses following the adoption of new materials ended
R . . § +0.] & X 4 +3. 5
Ehrastadiie 1145 1009 1050 = 1057 +4.8 0.7 01 A19 15 14 32 A01
Compared to
previous *Generally unchanged
forcasts
*Announced on February 3, 2022 *Announced on February 3, 2022
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The following are the results by segment.

First, as for infrastructure, both sales and profits increased over the previous year. Compared to the
previous forecast, the results were almost in line with the forecast. | will not go into the details, as
they are similar to what has already been explained.



Net Sales and Operating Income of Each Segment
: FURUKAWA

1-(1) Infrastructure (Communications Solutions) ELECTRIC

Optical fiber and cable operating income — Compared with the previous forecasts

B Although raw material prices continued to rise and the realization of cost-cutting effects from investment in
rationalization in Japan was delayed, operating income was generally unchanged from the previous
forecasts as a result of increased net sales in mainly Central and South America.

<Changes from previous forecasts>
(+) Increased net sales (-) - Higher raw material prices and increased transportation expenses
(mainly Central and South America) - Increased fixed cost (mainly indirect manufacturing expenses) due to
increased net sales
- Delayed realization of the cost reduction benefits from the
investments in rationalization in Japan

Previous forecasts FY21 results (YoY)
Improve the g:‘:;:‘;: r‘“"li
" ductmix oo,
Raw material Lt : 1 Raw material and increase
Increase - Reduce the | | I Incrsese Regucathe.
’ sales rawmaterial | ) sales raw matarial
Transportation e and costs and
results 2t expenses,  forecasts results i P e n sales Fesults
expenses incorporate in sales Fixed incorporate in sales
price expenses brics.
\
\
\
< |~ "
i | | i
I Mainly indirect 1 } Mainly indirect
! manufacturing | : manufacturing :
| expenses | expenses 4
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As for fiber cables, | would like to add a few words although the results were almost in line with our
expectations. In fact, in the fourth quarter, there was a further increase in the cost of raw materials.
In addition, there was a delay in the realization of the effects of rationalization investments, but this
was compensated for by an increase in sales, mainly in Latin America, and the results were as
expected.

The previous forecast waterfall chart is shown in the table below, which shows the contents of the
previous forecast. On the right side is the YoY comparison, which is the actual results. | hope you will
take a look at it.



Net Sales and Operating Income of Each Segment

L. . FURUKRALWA
1-(1) Infrastructure (Communications Solutions) ELECTRIC

North America optical cable: Status of production and shipments

B Although sales volumes were below the forecast due to the impact of raw material shortages, they were still more

than 20% higher compared to last year. Also, sales of rollable ribbon cable were 1.6 times higher compared to last
year and were a driver of overall sales growth

B Through the benefits from the measures including the program for converting temporary workers to full-time
employees, changing temporary staffing agencies, enhancing employee training and manager hiring, the turnover
rate remained at a low level compared to last year. Given the continued low unemployment rate and rising wage

environment, securing personnel continues to be an issue, and efforts will be made to further increase productivity
by continuing the current initiatives.

North America optical cable Changes in North America optical cable capacity and
sales volume* shipment volumes Shipment volume in
*including exports from bases in Europe and Japan March was highest ever
I ___Shipment volumes (target) __ |
+23% =

Effectofthe | Shipment volumes (actual) ] s

................
m Rollable ribbon cable improvement S
Ratio of
rollable
ribbon cable: Production |
capacity as of Eoascnal Reduced S,Eﬂaa‘;;o;f 1§ Impact of COV!B::
September 2019 operating levels raw material 19 shortage of raw
229 factors due to COVID-19 material !
(1] s
_ _ - Sep Dec Mar Jun Sep Dec Mar Jun Sep Dec Mar
Y19 FY20 FY21 FY2019 FY2020 FY2021
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Next is the production and shipment status of optical cables in North America for communications
solutions.

As for the production capacity, the bottom right-hand side of the graph shows gradual improvement.
Although there are some bumpy areas due to the effect of COVID-19 and other factors, steady

improvement has been made. As a result, sales increased by 23% from FY2020 to FY2021, and the
ratio of rollable ribbons also increased.

In March, we achieved a record high shipment volume, and we seem to have achieved almost the
same level in April as well, so we will continue to make further improvements.



Net Sales and Operating Income by Segment =
B Electronics & YoY change : Increase in sales but decrease in profits
Automotive Systems Change from previous forecasts : Underperformed
“
——lElE e == —
i:;z'rmiiszgys'ems 5003 4330 4800 5007  +67.7 4207 148 59 20 04 AS57 A19
YoY ‘Increase in sales but decrease in profits

{(+) Increased revenue following recovery in the automotive market and launch of new vehicle
models

—2 In addition to the COVID-19 lockdowns at some of the company’s locations in Southeast
Asia, work attendance rates declined due to increased COVID-19 infections in several
regions

(=) Increase in BCM operation expenses, emergency transportation expenses, etc
Automotive Products * comesponding to the COVID-19 (Approx. JPY 6.0 billion)
2 Batteries 2576 2351 2400 2499 +149  +99 10.9 50 A20 A46 A96 A26 (—) Soaring transportation expenses and raw material prices, and logistical disruptions

(=) Impact of lower customer production volumes due to a shortage of semiconductor and

* Differences from the forecast
eliminated in consolidation due =3

resin

i iscal e ting atoveises —) Increased depriciation expenses
;:r';';'[‘::":d ' . Underperformed
fordats {—) Impact of lower customer production volumes and a delay in recouping the increased
transportation expenses
YoY ‘Increases in both sales and profits*
“Inctudes the impact of higher copper prices : JPY 45 9 bilion
2 and electronics products
ment to the product mix through expanded sales of strategic products and increased
Electronics productivity
Component 2517 1980 2400 = 2508 +528 +108 3.9 0.9 4.0 48 +39  +0.8
Materials
Comparedto
previous ' Slightly overperformed
forcasts
*Announced on February 3, 2022 *Announced on February 3, 2022
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Next, please refer to page 21. This is about Electronics& Automotive Systems segment.

We will see the results individually rather than as a whole. This is a breakdown of the results for
Automotive Products and Batteries businesses, which shows an increase in sales and a decrease in
profit.

Electronics component materials businesses had slightly different trends and marked an increase in
sales and profit. Therefore, we have explained separately.

In the area of Automotive Products and Batteries businesses, the effects of COVID-19 as mentioned
earlier, the impact of COVID-19 in Southeast Asia, price hikes, and one-time expenses increases are
expected to have significant negative impacts in this fiscal year. You can see a negative figure
compared to the previous forecast, but this is due to a sudden decrease in production by our
customers in March.

Due to these factors, we were not able to reduce air freight costs as initially anticipated. This was
partly responsible for the overall decrease in profit and the Automotive Products and Batteries
businesses marked a decrease in profit. Sales of Electronics Component Materials businesses
remained strong throughout the fiscal year.



FURUKRAWA
ELECTRIC

Net Sales and Operating Income of Each Segment R
2-(1) Electronics & Automotive Systems

(Automotive Products & Batteries)

Automotive Products & Batteries : Operating income - Change from previous forecasts

B Underachieved the previous forecasts as a result of soaring raw material prices, decreased net sales due
to the impact of lower customer production volumes and increased transportation expenses due to
soaring transportation costs, higher air freight costs and a delay in recouping these costs from
customers

Previous forcasts FY21 results (YoY)

One time expenses at
last year

Transportation
expenses

cesills . Alternative S5
production in
i Fy21
ff it regis
ifferent regions ratasis
Depreciation
expenses

Soaring raw Increase
material idecrease | — —
prices sales i ]

FY20
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One time expenses at
last year

Transportation

I - expenses
Soaring raw.

material
prices

FY20
results

Alternative

production
different
regions

in

Depreciation
expenses

Increase
I/decrease
sales

FY21
results

including the impact of lead price
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Then, on page 22, the Automotive Products and Batteries businesses. This is a slightly more detailed
explanation of the comparison of operating income to the previous forecast.

Looking at the difference in waterfall charts, the decrease in sales, soaring transportation expenses,
higher air freight costs, higher transportation costs due to delays in collections from customers, and
higher raw material prices were the reasons for the downward revision compared to the previous
forecast. As for the numbers, we hope that you can see them in the graphs or waterfall charts.



Net Sales and Operating Income by Segment P ECTRIC

B Functional Products YoY change : Increases in both sales and profits
Change from previous forecasts : Generally unchanged

i Change fom
prevoss. | P AL previous o
forecasis z oo forecasts
a ® 3 ] [ ac .

(#) increase profits / () decrease profit

YoY +Increases in both sales and profits
(+) Copper foil (increased orders for copper foil for printed wiring boards following the

resatoration of production at the Taiwan plant after the fire, and recovering demand for
copper foil for batteries)
(+) Captured the demand mainly in relation to the booming semiconductor and data center
(+) Started full-scale operations at the new heat dissipation / cooling products manufacturing
location in the Philippines
Functional Products 1159 1147 1300 1300 +153 A 00 75 6.3 75 76 #3401 (—) Impact of soaring raw material prices and transportation expenses
(=) Temporarily weaker demand for 5G and data center related products due to the impact
of the semiconductor and raw material shortages

Compared to

previous - Generally unchanged
forcasts
Service and Developments,etc. 503 38.7 350 345 A42 A05 A03 A17 A15 A14 +03  +041
Bimnaton o nracanomnyvansactons A 42.0 A 340 A 350 | A 316 +24  +34  A01 0.1 00 AD01 A02 AO4
*Announced on February 3, 2022 *Announced on February 3, 2022
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Next is about Functional Products businesses.

As for Functional Products businesses, both sales and profit increased from the previous year.
Compared to the previous forecast, the results were almost in line with our expectations.

Semiconductor manufacturers, manufacturers that make semiconductors, are doing well here. Sales
remained strong throughout the fiscal year.

On the other hand, manufacturers that use semiconductors including data centers were not able to
procure materials easily. The demand was very strong, but there were quite a few ups and downs in
demand.

In particular, there was a period during which we struggled to procure materials, and the situation in
FY2021 was somewhat weaker because of this.

Also, we are dealing with a large number and volume of resin-related products. As a result, the
situation in FY2021 was affected by a sharp rise in the cost of raw materials.



FY2021 Results — B/S Summary

FURUKRAWA
ELECTRIC

b

/
/

\

(JPY billion)
T enaorzoas | Enaorzozias |
a b b-a
Current assets 429.8 503.0 +73.2 Y,
Cash and bank deposits 84.4 65.2 A 19.2 //
Notes and accounts receivable /
— 191.9 230.3 +38.4
Inventories 120.8 164.1 +43.3 ~__
Non-current assets 402.2 432.9 *80.7 . %
Tangible fixed assets 246.7 260.2 +13.4
Intangible fixed assets 203 20.5 +0.3
Investments and other assets 135.2 152.2 +17.0 \
Current liabilities 315.2 379.7 +64.5 “\
Non-current liabilities 225.2 2421 +16.9 “\
Shareholders' equity 260.4 266.0 +5.6 \
Accumulated other A 05 132 +13.7
comprehensive income \
Net income attributable to
non-controlling interests 317 e +3.1 \
Total Net ts 291.6 3141 +22.4 \
T = \
TotalLianblikles'and 832.0 935.9 +103.8
Net assets
Interest-bearing
liabilities 290.6 gzt ki
Capital ratio 31.2% 29.8% A 14
NET D/E ratio 0.8 1.0 +0.2
Return on operating 229 26% +0.4 \\
assets \
ROE 4.0% 3.7% A 03
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Here you see the balance sheet for FY2021.

\
\

Notes, accounts receivable-trade and contract assets

Increased by JPY 38.4 billion

Increase in sales, Impact of foreign exchange, Impact of higher
copper prices

Inventories

Increased by JPY 43.3 billion
Secure inventory needed to ensure continuous supply despite the
logistics disruptions and temporary increase due to the impact of
COVID-19 in the Automotive Products business
Construction and other projects that are expected to be recorded as
net sales in the future
Impact of foreign exchange, copper prices and new consolidation :
JPY +17.5 billion

| Mainly impact of foreign exchange :

| Tangible / intangible non-current assets

Increased by JPY 13.7 billion
Impact of CAPEX and depreciation : JPY +4.4 billion

JPY+10.0 billion

Free cash flow

FY2021

JPY A53.3 billion
Higher copper prices
Increased inventory

Total Assets

Increased by JPY 103.8 billion
Increased inventory : JPY +43.3 billion
Impact of foreign exchange : JPY +36.2 billion
Impact of new consolidation : JPY +3.9 billion

NET interest-bearing debt
Increased by JPY 70.7 billion
(JPY 206.3 billion— JPY 277.0 billion)

25

Total assets have increased considerably, but the increase in inventories is still significant. There are
also foreign exchange effects and copper price effects. In addition, we recognize that an increase in
inventories due to distribution disruption is a challenge for us.

The free cash flow, as shown in the table above, was negative JPY53.3 billion, a very difficult result

due to an increase in working capital.

Interest-bearing debt increased by JPY70.7 billion due to this impact. Working capital should be
reduced. Therefore, our task for FY2022 is to focus on cash generation, including profit generation.



FY2021 Results FURUKAWA

CAPEX, Depreciation & Amortization and R&D Expenses

ELECTRIC

H Concerning capital expenditures, review the timing based on the demand trends, reduce the

investment amount by reassessing the details of the investment.

(billilon yen)
FY19 FY20 Pr:;i 1us FY21 YoY Char';gfo‘;’;"“
Results Results Results change p
Forecasts forecasts
a b c d d-b d-c
CAPEX 53.1 40.0 38.0 38.1 A19 +0.1
Depreciation dmd 20.4 322 35.0 33.7 +15 A13
amortization
R&D expenses 21.7 20.2 22.0 20.8 +0.6 A12

*Announced on February 3, 2022
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Please refer to page 26.

26

As for capital investment, depreciation cost, and R&D expenses, | mentioned the figures earlier and

| have already discussed the contents, so let me skip the explanation.



FY2021 Full-year Forecasts — P/L Summary FELECTRIC

FY20 FY21 FY22
YonY
Resuits Results Forecasts change
a b c c-b

(JPY billion, JPY/kg, JPY/USD)

Breakdown of change
)

+119.5 (+13%

Net sales 811.6 930.5 1050.0 +119.5 See page 29
- +11.1 (+97%)
Operating income 8.4 11.4 2255 M1 e page 30
(Ratio) 1.0% 1.2% 21% +0.9
Profit/loss in equity method
affiliates A09 9.0 -
Foreign exchange gain/loss 05 15 = =
Ordinary income 5.2 19.7 26.0 +6.3  +6.3 (+32%)
(Ratio) 0.6%" 2.1% 25% 104
Extraordinary
coRiaIoas 16.1 0.8 A 30 A38
Income taxes 9.2 it:2 -
Net income attributable to non-
controlling interests 2.1 3.1 .
Net income attributable 10.0 1041 14.0 +3.9  +3.9(+39%)
to owners of parent
(Ratio) 1.2% 1.1% 1.3% +0.2
Average
: 770 1,136 1,260 -
y T * FY20 extraordinary income:
exhanae rate 106 12 120 - JPY 22.1 billion gain on disposal of non-current assets
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Then skip to page 28, which is the forecast for FY2022.

The P&L figures are as | explained earlier. As for profit/loss equity method affiliates, the figures are
not shown. As disclosed today, the figures of UACJ are considerably lower than the previous year
after factoring in the decline in aluminum prices. Due to this impact, we forecast a negative outcome.

As for extraordinary income/loss, please understand that we have factored in JPY3.0 billion as not a
definite risk but a general risk.



Analysis of Change in Net Sales (YoY) FELECTRIC |

(JPY billion)
1,200.0

+119.5

1,100.0

1,000.0 A34 3k

32.4
33.4

900.0

800.0

——
1
[}
!

FY21 Fluctuation Foreign Impact of Real FY22
results in price of exchange change change forecasts
unprocessed in scope of
metals consolidation
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Next is page 29.

As for the reasons for the increase/decrease in net sales, an increase of JPY119.5 billion is expected
due to the rise of price of unprocessed metals which is expected to rise further. We are even more
concerned about the weakening of the yen in the exchange rate. The real change excluding these is
JPY57.1 billion.



Analysis of Changes in Operating Income (YoY) =i

(JPY billion)
RS e e e e S e e e s e e 7
' Incorporated the risk of prolonged lower customer {
! production volumes caused by the semiconductor '
i shortage, situation in Russia and Ukraineand COVID-19 ;
H lockdown in Shanghai, which has become more L : :
¥ apparent since March (automotive, etc.) ' { )
i A5.4 s +26 )
________________________________________
- + i )
: poih DR s
0 55 . i )
. T
+6.8
A15.9 A46 3
" A4.6 +16.5
A3.6
A10.2 +159
FY21 Soaring raw Soaring Depreciation R&D Other Increase/decrease Loweringthe  Incorporatein  Improve the One time Foreign FY22
results material prices i fixed sales cost of sales price product mix, expenses exchange forecasts
expenses " manufacturing etc. atlast year
P and transportation
P e 1 expenses
1 *Other indirect manufacturing expenses: A5.0 4
| Other selling and administrative expenses: A5.2 !
i 0T 00 5 S A S G '
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The following, page 30, is an analysis of the factors that contributed to the increase and decrease in
operating income.

This shows an increase from JPY11.4 billion to JPY22.5 billion, up JPY11.1 billion. As mentioned
previously, we have included numerical figures here so that you can see more specifics.

Again, we will basically absorb the negative effects of external factors, investments for the future, and
cost increases associated with higher capacity utilization, through our own efforts. In terms of foreign
exchange, the risk of yen depreciation is a positive factor, as | mentioned earlier.



Net Sales and Operating Income by Segment FELECTRIC

B Starting to feel the impact of the prolonged supply chain disruptions caused by the semiconductor shortage, situation in
Russia and Ukraine and COVID-19 lockdown in Shanghai. These risks have been taken into consideration when

formulating the FY2022 forecast (JPY billion, JPY)
FY20 FY21 FY22
Results Results Forecasts Change

Infrastructure 259.2 297.0 +33.0

Communications Solutions 158.3 191.3 2150 +23.7

Energy infrastructure 100.9 105.7 115.0 +9.3

& Y 433.0 500.7 575.0 +74.3

Auts tive Products & 2351 2499 295.0 +45.1

Electronics Component Materials 198.0 250.8 280.0 +29.2

Functional Products 114.7 130.0 155.0 +25.0

Service and Developments, etc. 38.7 345 30.0 A 45

A 340 A 316 A 40.0 A 84

2 Infrastructure A 21 5.2 6.5 +1.3
P

e Communications Solutions A 02 38 5.0 +1.2
r

= Energy infrastructure A19 1.4 15 +0.1
t

i & 5.9 0.1 10.0 +9.9

; Automotive Products & Batteries 5.0 A 46 6.0 +10.6

Component 0.9 4.8 4.0 A 08

M Functional Products 6.3 7.6 8.5 +0.9

O Service and Developmenls etc. A 17 A 14 A 2.5 A 11

r‘; A 01 +0.1

= i e e TR
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Please turn to page 31. This is net sales and operating income by segment.

The details are explained in the following pages. The same is true here, as | mentioned earlier,
regarding the view of market conditions, etc.



Net Sales and Operating Income of Each Segment FURUKRAWA

1-(1) Infrastructure (Communications Solutions) ELECTRIC
e 1 mFY2022 Net sales (YoY)  JPY +23.7 bil.
+23.7

Operating income (YoY) JPY +1.2 bil.

158.3 913 2159 (+) Improved optical fiber and cable productivity in North America and realizing
benefits from the investments in rationalization in Japan
(+) Increase sales of high value-added products (rollable ribbon cable, specialty
fibers)
(+) Incorporate the soaring raw material prices in the sales price
FY20 FY21 FY22 (+) Increase sales of digital coherent products and industrial lasers
results results forecasts
Operating income (=) Higher raw material prices, transportation expense and energy costs
LF2Y bilioc) 1 (—) Ongoing supply chain issues (raw material procurement)
(—) Lower optical cable sales to Europe due to the situation in Russia and Ukraine
3.8 54 (=) Increased depreciation expenses
i [Focus points]
i« Stable procurement of raw materials
!« Secure personnel directed at increasing production volumes at the optical fiber
A02 i and cable manufacturing site in North America
i = Continue to improve productivity (Locations in Japan and North America)
it il oo | « Strengthen the optical cable site in Morocco
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Page 32 is about Communications Solutions businesses.

As for Communications Solutions businesses, net sales, operating income, and both sales and profit
increased. As for negative factors, the same situation will continue. The cable business in Europe is
also affected by the situation in Russia and Ukraine.

On the other hand, productivity of fiber cables in North America has been improving, which is a plus.
We also expect to see the effects of domestic rationalization.

The ratio of high value-added products, rollable ribbon cables, may increase. The overall volume is
also expected to increase. The sales of specialty fibers are expected to expand. The positive factor
of incorporation in sales price has been factored in, resulting in an increase of JPY1.2 billion.



Net Sales and Operating Income of Each Segment FURUKRWA

1-(2) Infrastructure (Energy Infrastructure) ELECTRIC

FY22_Full year forecasts YoY
*Impact of higher copper price : JPY +2.0 billion
N?QVSD?"SS mFY2022 Net sales (YoY) JPY +9.3 bil.”
+9.3 Operating income (YoY) JPY +0.1 bil.
100.9 105.7 11548 (+) Increased revenue resulting from renewable energy
(+) Power transmission components and functional cable such as aluminum CV
cable

(=) At the subsidiary in China, delays to customer construction projects and lower
operating levels caused by the COVID-19 lockdowns

FY20 FY21 FY22

results results forecasts (=) Increase in depreciation expenses
Operating i +0.1 .
e i [Focus points]
14 1.5 i« Acquire project orders in the target markets (extra-high voltage underground
power cable and renewable energy in Japan)
+ Promote the development of technology for offshore wind power, and enhance

the manufacturing capability of submarine cable for renewable energy
» Enhance installation capability in order to respond to the demand for electric
power grid renewal !
i+ Increase sales of power transmission components and functional cable such as !

A19 | the lightweight and flexible aluminum CV cable that contributes to less work

FY20 FY21 FY22 t and faster installation during construction projects ;

results resuits forecasts i e s o o o 2 e . S o e i o e et w2 i 9
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Page 33 is about Energy Infrastructure businesses.

Net sales are up JPY9.3 billion YoY and operating income is up JPY0.1 billion. However, since sales
are affected by copper prices, foreign exchange rates, and other factors, the sales figure of JPY10.0
billion is actually an increase of JPY3.0 billion.

The positive factor is renewable energy projects that we will take in. We will promote sales expansion
of functional products such as Rakuraku aluminum cable®.

We have an electric power subsidiary in Shenyang, China, which has been affected, including the
lockdown of its operations and the suspension of construction work by customers. Since the fiscal
year ends in December, the impact on our operations has already been felt since around March. But
we have factored in these impacts.

As a result, sales growth is expected to be slightly higher than the current fiscal year, due to a number
of special factors, the current severe situation regarding operating income, and cost increases.



Net Sales and Operating Income of Each Segment -

2-2 15 Eiectronics & Automotive Systems FURUKAWA
Automotive Products & Batteries) ELECTRE

FY22_Full year forecasts YoY

Net sales mFY2022 Net sales (YoY) JPY +45.1 bil.
(JPY billion)
L Operating income (YoY)  JPY +10.6 bil.
295.0 (+) Despite the impact of lower automobile production volumes caused by the
235.1 249.9 shortage of semiconductors, increased revenue as the market recovers from

the impact of COVID-19
(+) Emergency transportation expenses will not be incurred again in FY2022
(+) Incorporate the soaring raw material and logistics expenses in the sales price
including the application of market based pricing
FY20 Fv21 FY2 (+) Realize the benefits from investing in increased production of harnesses for

results results forecasts g[oba| vehicle models
Operating income

(JPY billion) 3 A -
(=) Soaring raw material and transportation expenses

(=) Increased depreciation expenses on the investments made for the accepted

e PP RIS
ad . [Focus points]
- '« Monozukuri capable of responding to sudden changes in the customer’s
} production plan, and thorough inventory control
- i+ Increase redundancy in the global supply chain to ensure BCM
A 46 i+ Initiatives directed at becoming carbon neutral
FY20 FY21 FY22 e : A : :
e coatic it : Acquire more orders for aluminum wire harnesses for EV and functional
i
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Next, on page 34, is the Automotive Products and Batteries businesses.

As for this side, net sales increased by JPY45.1 billion and operating income increased by JPY10.6
billion. As | explained earlier in another document, the major issue is to promote incorporation in sales
price and to make sure that the customers shoulder an appropriate amount of the cost.

We have already recovered the one-time expenses from the previous year, so we are determined to
make a profit in this area. In addition, we will proceed with the launch of new car models and aluminum
wire harnesses.

We will reap the rewards of our investments, which will be a positive factor. Factoring in these factors,
we expect to return to profitability this fiscal year from the previous year's deficit, and even significantly
improve our profitability.



Net Sales and Operating Income of Each Segment .
- ectronics utomotive Systems FURUKAWA

h : ELECTRIC
: On Component Materials)

FY2 2_FU Il year forecasts YoY * Impact of higher copper prices
JPY +28.3 billion

Includes the copper tube business through March 2020 and the heavy magnet wire

Net sal usiness through September 202 L
G 55 e e FY2022 Net sales (YoY)  JPY +29.2 bil.
p— 280.0 Operating income (YoY) JPY A0.8 bil.
198.0 (+) Steadily capture the demand for in-vehicle, electronics, semiconductor and
communications infrastructure products
(+) Incorporate the soaring raw material and transportation expenses in the
sales price
R o s (=) Impact of lower customer production volumes due to the shortage of

results results forecasts semiconductors
Operating income (—) Soaring raw material and transportation expenses
(JPY billion) B it i S
A038 i [Focus points]
i« Further improvement of the product mix
i - Increase sales of heat-resistant oxygen-free copper strips for power

- 4.0 ; semiconductors and heat dissipation materials '
' - Increase sales of original alloys that support higher performance of electronic
6.8 devices !
) -Increase sales of highly differentiated magnet wire for inductors used in
[ servers and for 5G communications infrastructure
s o firacasts i« Contribute to realizing a carbon-free society throughout the value chain
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Next is about Electronics Component Materials businesses.

Here, net sales are up JPY29.2 billion from the previous year, and operating income is down JPY0.8
billion. As for net sales, the rise in copper prices is very significant. As a result, | would like you to
understand that in real terms, net sales are down JPY10.0 billion.

Positive factors include in-vehicle electronics, semiconductors, and telecommunication infrastructure,
which we will steadily work on and promote. On the other hand, the shortage of semiconductors in
the automotive industry has had a negative impact on sales, and we are taking a stricter view of the
impact of this shortage, resulting in a real decrease in sales.

We will pass on the impact of price hikes, but it has certain effects. Under these circumstances, we
have set the operating income figure at negative JPY0.8 billion as a somewhat conservative estimate.



Net Sales and Operating Income of Each Segment FURUKRWA

3 Functional Products ELECTRIC
FY22_Full year forecasts YoY “impattof Higher copper piices
JPY +1.9 billion
*
Nﬁ}j?'es +25.0 mFY2022 Net sales (YoY) JPY +25.0 bil.
Operating income (YoY) JPY +0.9 bil.
155.0 : ;
130.0 (+) Capture the active semiconductor and data center product demand,
114.7 mainly tape for semiconductor process and heat dissipation/ cooling
products
(+) In the copper foil business, increase productivity and net sales of high
value-added products
P20 a1 2 (+) Incorporate the soaring raw material in the sales price
results results orecasts
Operating income (=) Soaring raw material prices
(JPY billion)
+0.9
85 S S
7.6 i [Focus points] i
6.3 i » Mainly in the 5G, data center and renewable energy markets, continue to
rapidly develop products that respond to the changing customer i
demands, and provide electronics products based on an awareness of
“high performance” and “differentiation”
FY20 Fy21 FY22
resuits results forecasts
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Next, page 36, is about Functional Products businesses.

As for Functional Products businesses, net sales are expected to increase by JPY25.0 billion and
operating income to increase by JPYO0.9 billion. In the area of semiconductor manufacturing tapes,
we expect that the demand will continue to be strong, given the extremely strong demand for
semiconductors.

In terms of data centers, there was some difficulty in FY2021 due to a lack of supply of parts and
materials, but as of now orders are actually returning. Demand is also returning. This is where we are
going to take it to the next level. This means that we will also continue to improve copper foil. We will
also cover the price increase of resin by incorporating in sales price of resin to our customers.



= FURUKRWA
Conclusion ELECTRIC

FY2022 is

B First year of the new medium-term management plan (FY2022-2025)

B While prioritizing the response to the rapidly changing external environment, it is a year in which we will take
a strong step toward maximizing profits in the existing businesses through a focus on capital efficiency
directed at 2025

A A o~

Today 5/26 (Thu) Early June
Announcement of the Announcement of the Business briefing
FY2021 financial 2025 medium-term (For media outlets, institutional investors
results management plan and analysts)
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Lastly, please refer to page 37.

FY2022, this is the first year of the new mid-term plan.

We will make this year in which we will make a strong start to maximize earnings from existing
businesses by focusing on capital efficiency toward FY2025, while giving the highest priority to
responding to the rapidly changing external environment.

We will announce our new mid-term plan on May 26. We will explain the details at that time. In addition,
we will hold a business briefing in early June, and we plan to provide a detailed explanation of each
project and the situation.

That’s all from me. Thank you very much for your kind attention.





