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<FY2022 Financial Results and Progress of the 2025 Mid-term Plan>

. Reflecting on the first year of the 2025 Mid-term Plan and
directed at FY2025

Il. FY2022 financial results and FY2023 forecast
lll. Progress of the 2025 Mid-term Plan
1. Overview of the first year of the 2025 Mid-term Plan

2. Maximize profits in existing businesses through a focus
on capital efficiency

Today’s agenda

3. Build a foundation for creating new businesses

4. Business portfolio optimization and allocation of
management resources

5. Strengthen the foundation for ESG management
6. Management targets (Financial targets)
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This is the content of today's explanation.
At the beginning of this presentation, | will give an overall view, and then Mr. Fukunaga, General

Manager of the Finance & Accounting Division, will explain the results for FY2022 and the forecast
for FY2023. Following that, | will again explain the progress of the 2025 Mid-Term Plan.
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. Reflecting on the first year of the 2025 Mid-term Plan
and directed at FY25
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Let me begin with a review of FY2022, the first year of the 2025 Medium-Term Management Plan,
and an overall view toward FY2025.



Reflecting on the first year of the 2025 Mid-term Plan and A\ FURUKAWA
directed at FY2025 &= cuecTric Groun

Y2022 5
(1%t year of the 2025 Mid-term Plan) Directed at FY2025
: @ Deterioration of the global economy and ® Global economy and the automotive/ semiconductor markets
Business automotive/ semiconductor markets will turn around after FY2023 H2
environment @ Increased COVID-18 infections, lockdown in ® Mobility restrictions related to COVID-19 will end
China

® CN transition, 5G expansion, acceleration of CASE progress

Status of the | ® Inability to respond to changes in the
business environment

@ Issues in relation to the monozukuri

® Strengthen the preparations for responding to risks through
scenario planning

businesses ® Enhance the monozukuri capabilities though accelerated

capability introduction of DX
Automotive Increased logistics expenses and higher raw Continue to incorporate the costs In the sales price and increase
Products & material & fuel prices productivity through automation
Batteries (Made progress incorporating Into the sales price) Steadily secure more orders
e prodiIcHviY die: iy wiafiity 10 i ordere Strengthen the technological superiority by being the first to
Functional Maintained technological superiority and high respond to technological issues
Products earnings capability Return to a growth trajectory in line with the demand recovery

Continue the growth centered on stable production and a shift to higher
value added

Communications

Soluticns Improved productivity and increased sales of high

value added products in North America Accelerate the global expansion of high value added business models
Energy Established profitability through securing orders Steadily strengthen the business foundation directed toward
Infrastructure  that incorporate the costs in the price medium to long-term growth
Financial Lower than the initial forecast due to downward
revisions in Automotive Products & Batteries and Maintain the financial targets in the 2025 Mid-term Plan
results Functional Products (operating income)
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In FY2022, we were impacted by the global economic slowdown, especially in the deteriorating
semiconductor market. The lockdown in China and other countries due to the spread of the COVID-
19, combined with continued soaring raw material prices and transportation costs, resulted in a
generally difficult business environment.

Against this backdrop, the Group revised its profit plan downward in the Automotive Products and
Batteries and Functional products businesses due to a lack of responsiveness to changes in the
business environment and other factors. In FY2023, we assume that we will continue with a
challenging business environment.

The strong performance of the communications solutions-related business in North America is
showing signs of slowing down, and we assume that improvement here will take place in H2 of
FY2023 or later.

In the Functional products business, customers are continuing to adjust their inventories, and we
currently expect that the earliest recovery in demand will begin in H2 of FY2023, with full-fledged
recovery beginning in FY2024.

Throughout the year the Automotive Products business is expected to recover from the slump seen
in FY2022, with a recovery expected from H2, as customers' semiconductor shortages will still affect
the business in H1 of FY2023.

Based on the above, we will not lose our strength and will firmly capture the return of demand during
the coming recovery period while aggressively pursuing measures to improve profitability that we can
take on our own.

Although we are still in the process of recovery in FY2023, we anticipate a significant recovery in
FY2024 and beyond, and therefore, the performance targets of the 2025 Mid-Term Plan remain
unchanged at this time to ensure that we achieve these targets.



Reflecting on the first year of the 2025 Mid-term Plan and
directed at FY2025

FURUKRAWA
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Definitely capture the future demand rebound/growth, and work to grow the businesses directed at 2025

* In 2022, the global economy and automotive/ semiconductor markets deteriorated compared to the forecast

announced at the start of the 2025 Mid-term Plan and placed downward pressure on earnings

* Although the downward pressure from the global economy and semiconductor market will continue in 2023,
automobile production will recover. Moving toward 2025, the global economy and the automotive/ semiconductor

markets are both forecast to turn around

+ We are expanding the facilities and preparing the production sites in the automotive and semiconductor related
businesses based on future demand trends, and we will definitely capture the future demand rebound/ growth

(May 2023 forecast)

|

2023 Forecast 2024-25 Forecast

(May 2022 Forecast)  (May 2023 Actual)
World GDP 3.6% 3.4%
Production volume by Japanese
automobile manufacturers 7.5% 2.3%
Global iconductor ship t
(Monetary value) 13.0% 3.3%

2.8% 3.1%
3.4% 5.2%
(10.0%) 7.0%

Note: Figures are based on our forecasts of the calendar year (January to December) and a comparison with the previous year
(2024-25 forecast is the 2-year average growth rate from 2023-2025)
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This page supplements what | just said.

Global GDP is expected to grow at an annual rate of about 3%, and automobiles and semiconductors

are also expected to recover in the medium term.

Now, before explaining the progress of the 2025 Mid-Term Plan, Mr. Fukunaga will explain the actual

results for FY2022 and the forecast for FY2023.
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Il. FY22 Financial Results and FY23 Forecast
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Fukunaga: | am Fukunaga. | would like to explain our FY2022 results and FY2023 forecast.
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FY22 Financial Results Highlights ELECTRIC GROUP

® Net sales and operating income increased and ordinary income was generally unchanged from last year,
and net income attributable to owners of the parent company increased

B Operating income and ordinary income were in line with the previous forecast. Net income attributable to
owners of the parent company exceeded the forecast

(JPY bdon, JPY/XQ, JPY/USD)

*FY22 CHoe
FY20 FY21 D FY22 YoY from
Resuilts Results forecasts Resuits change wm (Comparison with last year)
L] b c d d¢-b dc

Impact of foreign currency (yen depr ), higher copper prices
and increase in revenue due to recovery from COVID19

Net Sales 8116 9305 1,0400 1,086.3 +1358  +26.3 |ncreased revenue: Infrastructure and Electronics & Automotive Systems segments
Decreased revenue: Functional Products segment

Despits the impact of sosring raw material & fuel prices and i 1 logistics g income
3 increased as a result of progress made in incorporating the higher costs in the sales price, Impact of foreign
Operating income 8.4 114 15.0 154 +4.0 S04 comancy xthongs S83 SRASRTIoR'OF 1V 008 Tete COOLR TMT GO0 1abt FIECH) WEAE o
increased Income: Infrastructure and Electronics & Automotive Systems segments
Decreased income: Functional Products segment

: . Remained the same level as the revious nscal ear due to a decrease In equi
Ordinary income 52 197 200 IEEEEN (00)  (04) |ncarmings of aMates and an incroase in intores L

p

Increased due to the extraordinary gain:

Net income attributable to [Major extraordinary gain]
owners of the parent 10.0 101 15.0 17" +7.8 +2.9 Gain on the sale of shares of TOTOKU ELECTRIC CO, LTD. (JPY 10 8 billion) and gain on

the sale of cross-shareholdings

Average copper price 770 1,138 1,202 1,209 +73 +7

Average exchange rate 106 112 135 135 +23 +1
*Announced on February 7, 2023
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First, here are the key points of the FY2022 results.

For FY2022, the Company reported net sales of JPY1,066.3 billion, operating income of JPY15.4
billion, ordinary income of JPY19.6 billion, and net income attributable to owners of the parent of
JPY17.9 billion. the Company

Net sales and operating income increased, ordinary income was flat YoY, and net income attributable
to owners of the parent increased.

Compared with the previous forecast announced in February, operating income and ordinary income
were in line with the previous forecast, while net income attributable to owners of the parent was
higher.

We will explain the factors behind the fluctuation in net sales and operating income in more detail
later.

Ordinary income was flat YoY due to a decrease in equity in earnings of affiliates and an increase in
interest expenses.

Net income increased due to an increase in extraordinary income. The increase was due to the sale
of our equity interest in TOTOKU ELECTRIC CO., LTD., cross-shareholdings, and assumed risks did
not manifest.



1’ Impact of deconsolidation of TOTOKU ELECTRIC CO., LTD.
i ; FURUKAWA

FY23 Forecast Highlights L Oerstin inoma s Y (53 bilon 5 O LR v

The FY23 forecast is premised on a turnaround in the global economy and the automotive and

semiconductor markets from the H2 of FY23

Hm Net sales, operating income and ordinary income will increase on higher revenue, while net income
attributable to owners of the parent company will decrease

(JPY billion, JPY/kg, JPY/USD)
(Comparison with last year)
Semiconductor shortages turned around from H2 of the fiscal year, resuiting in

FY21 FY23 YoY
Results Forecasts | change
a b (o} c-b
increased revenues

Net sales 930.5 1,066.3 1,100.0 +33.7 Increased revenue; Infrastructure and Electronics & Automotive Systems segments
Decreased revenue: Functional Products segment

Increase due to sales increase, price optimization, and pr ivity

Operating income 1.4 15.4 24.0 +8.6  improvement

Increased income: Infrastructure and Electronics & Automotive Systems segments

Increase in income despite impact of increase in interest expenses and

Ordinary income 19.7 19.6 23.0 +3.4  gecrease in foreign exchange gains

Net income attributable 10.1 17.9 13.0 4.9) Decrease in income compared with the previous year, when

to owners of the parent . . . . extraordinary gains from the sale of shares were recorded

Average copper price 1,136 1,209 1,180 (29)

Average exchange rate 112 135 130 (5)
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The next topic is the FY2023 forecast.

For FY2023, we project net sales of JPY1,100.0 billion, operating income of JPY24.0 billion, ordinary
income of JPY23.0 billion, and net income attributable to owners of the parent of JPY13.0 billion.

We have formulated our forecasts based on the assumption that the global economy and the
automobile and semiconductor markets will turn around in H2 of FY2023 and beyond.

Net sales, operating income, and ordinary income will increase, while net income attributable to
owners of the parent will decrease.

Sales and operating income will be explained in detail later in this report.

Ordinary income will increase despite an increase in interest expenses and a decrease in foreign
exchange gains.

Net income for the current fiscal year is projected to decrease due to the fact that an extraordinary
gain was recorded in the previous fiscal year from the sale of shares, but no major projects of this
kind are currently expected.

Assumptions for the average copper price and exchange rate are shown near the bottom of this slide.



FURUKRAWA

FY22 Results — P/L Summary ELECTRIC GROUP

(JPY billion, JPY/kg, JPY/USD)

L5 e S Change from | greakdown of change
Results | Previous  Results |YoY change| previous (Full YoY)
SR forecasts SLYERLLD
d
o +135.8 [+15%]

Net sales 811.6 930.5 1,040.0 1,066.3 +135.8 +26.3 See page 11
Operating income 8.4 114 15.0 15.4 +4.0 +0.4 ;zg’;’;‘z

(Margin) 1.0% 1.2% 1.4% 14% +0.2 +0.0

Profit/loss in equity method afiiates (0.9) 8.0 - 60 (3.1)
Foreign exchange gainfloss 0.5 15 - 17 +0.2 -

Ordinary income 52 19.7 20.0 "1"016 (0.0) (0.4)  (0.0) [(0%)]

(Margin) 0.6% 21% 1.9% 1.8% (0.3) (0.1)

Extraordinary income/oss 16.1 08 85 10.7 +99 +2.2 [;:m?l:;:lry AEOme 39
Income taxes 9.2) (7.2) - (10.7) (35) s i

Net ince 2 attributable 1 -controll v
mml:;r:m tributable to non-controlling (21) (3.1 = (1.7) 14 :
Net income attributable to 100 10.1 15.0 7.9 +78 429 +78[TT%
owners of parent e

(Margn) 1.2% 1.1% 1.4% 1.7% +06 +0.2
Avecage copper prce 770 1,136 1,202 1,209 +73 +7
Average exhange rate 106 112 135 135 | +23 +1

*Announced on February 7, 2023
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Here is a summary P/L of the results.

I will not go into the details, as they overlap with the previous explanation.
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FY22 Results — Analysis of Change in Net Sales ELECTRIC GROUR
(JPY billion)
1,200
+135.8
+3.6 +36.0
1,000
N +92.7

800

., I 1

FY21 Fluctuation Foreign Impact of change Real Fy22
in price of exchange in scope of change
unprocessed consolidation, etc
metals
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This page shows the factors that contributed to YoY increase or decrease in FY2022 actual sales.

This is an increase of JPY135.8 billion from the previous year. The actual change was JPY36.0 billion,
but there was a JPY92.7 billion increase due to the impact of exchange rate fluctuations, especially
the significant depreciation of the yen. This results in a change in actual results of JPY36.0 billion.



FY22 Results _ . P
Breakdown of the Changes in Operating Income (YoY) S S ACIRE S

® Profit increased as a result of progress in incorporating the costs in the sales price, increased sales, impact of
foreign currency exchange and elimination of the one-time factors that occurred last fiscal year, despite soaring
raw material & fuel prices and increased logistics expenses

® In the Automotive Products business, invoicing the incurred expenses and incorporating the higher costs in the

sales price progressed generally as expected £ 4 0
.
(JPY billion)
‘ 25.8 +19.8 +5.2 (0.7)
m =12 =
0 (20.2)
+19.8
5.6
(2:0) +3.9
(2.9)
(1.4) (1.7)
Soaring raw Depreciation Other fixed Incorporate in Foreign Deconsolidation
material & expenses expenses sales price, etc currency of the
fuel prices” exchange TOTOKU
Fy21 Increase R&D expenses Increase salgs Others One-time factor FY22
logistics product mix and P at last fiscal
oxpenses®: .. increase in ' year
cost of sales
¢ ratio, etc ‘
| Infrastructure : JPY(8.1) billion i kgt i i e i e s e i
{ Automotive Products & Batteries : JPY(12.4) billion s g RSN, /e 10000 1 AV A i :
i air freight at bsidiaries | Infrastructure: JPY +,5 billion | | Impastof foreign currency exchange | | One-time expenses causedduetothe |
i (with a fiscal year ended in December): JPY(1.3) billion | Automotive Products & Batteries: JPY +6.9 billion | | Atoverseas subsidiaries: Approx. Ma"?“,y BCM opersting expenses snd i
! (for expenses incurred in Jan-Mar 2022) ! Functional Products: JPY +3.3 billion | | JPY +2.2 billion } smergency air frelght expenses
i Functional Products: JPY(4.7) billion B . T S e T e T R b A e et SO A S oS ST S S at S SR T G ey s e oo s :
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Here is a waterfall chart of factors that caused an increase or decrease in operating income.

This shows an increase of JPY4.0 billion from the previous year.

Although there were soaring raw material and fuel prices and higher distribution costs, the increase
in profit was due to sales growth, price pass-through, the foreign exchange impact of yen depreciation,

and the elimination of one-time factors in the previous fiscal year.

In addition, price pass-through and cost-sharing claims in the Automotive Products business
generally progressed as expected.

Looking at the waterfall chart, soaring raw material and fuel prices and increased in logistics costs
had a negative impact of JPY25.8 billion.

On the other hand, price pass-through, etc., progressed by JPY19.8 billion, and the recovery rate, or
price-transfer rate, to counter the impact of price hikes, etc., was almost 77%. Steady progress was
made, rising from 59% at the end of Q2 and 67% at the end of Q3.

Depreciation and amortization expenses and research expenses increased.

Other fixed costs also showed a negative trend due to wage increases and the impact of inflation, but
efforts to control them resulted in only a slight negative impact.

Foreign exchange impact created a gain of JPY6.0 billion. The impact of one-time factors was a

JPY5.2 billion increase due to the elimination of the impact of lockdowns in Vietham in the year before
last.

10



FY22 Results UK
Net sales & Operating Income by Segment ELECTRIC GROUP

B Infrastructure YoY change ¢ Increased income on higher revenue

Change from previous forecast (operating income) : Generally as forecast

() imcrmane protis | () decreaee proft

Infrastructure 259.2 297.0 3350 3239 +27.0 (11.1) (29) 5.2 8.0 86 +34 +06

Yo¥ “ncreased profil on lgher revenue

(4) Increased optical cable and netwerking systems revenus In the Americas
(Nighee salesratio of high vabue-added products)

(#) Incorporated the soaring raw material and fuel prices in the sales price

(#) Increased optical cable peochucsivity in Noth Amesica

(#) Impact of forvign currency exchange (yen depreciation)

S 1583 1913 2200 2176 4264 (24) (02) 38 65 65 +27 400 £ L sevamcs b ko s ook i S s by oo
semiconducions and soarng prices
{-) Lower optical cable sales to Europe due 1o the skuation ivolving Russla and Ulraine

Compared to
previous
forcasts

+Generally as forecast

Yo¥ “Increased profit on higher revenue
(+) Underground power cable projects in Japan and transmission components were steady

() Lower oporating levels at the subsidiary in China and customor projoct delays due to the
COVID-13 lockdowns in China

1009 1057 1150 1063 +06 (87) (1.9) 14 15 21 +0.7 406 ) Inctod doprociation esperres

Compared to

previous *Overachieved

forcasts  (#) 1110 tha ond of tha fiscal year, reakzed the bacefits fram incorporating the highae costs in
the sas price

Energqy
nirastucture

o —— ) “Aercunce onf enany T. 2023
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This is the FY2022 results and status by segment.

As for the Infrastructure segment, both sales and income increased from the previous year, and
operating income was almost in line with the previous forecast.

As of the end of Q3, there are no major changes in content from the previous announcement, so |
will omit the details.

11



Net Sales _and Operating Income by Segment

Infrastructure (Communications Solutions):

FURUKRWA
FaN

ELECTRIC GROUP

Optical fiber and cable business

H Increased profit through incorporating the higher costs in the sales price and improvements to the

product mix and productivity

Operating income

Breakdown of Changes
FY21=> FY22

Raw material
& fuel prices

Fy21

® Raw material and fuel

FY22

prices continued to
Summary

soar

Cost rate improvement Foreign
currency

exchange

Others
(including
productmix)

Lowering
costof
manufacturing
&

transportation,
etc

Logistics
expnses

Incorporate
in sales price

Other
fixed
expenses

Decrease

, sales FY22

@ Higher revenue from
networking systems and
optical cable, including high
value-added products

@® Lower optical cable sales ® Incorporating the higher
to Europe due to the costs in the sales price
situation in Russia and progressed generally as
Ukraine planned
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This is a presentation of the fiber and cable business specifically within the Communications Solutions

segment.

The fiber and cable business has been slow to improve due to the delay in improvement in North
America, but from FY2021 to FY2022, the fiber and cable business has almost doubled in terms of
operating income. The trend is similar to the improvement trend seen through Q3.

Although we have been affected by soaring raw material and fuel prices, labor costs, and inflation,
especially in the US, we have been able to pass these costs on to consumers, reduce costs and
transportation costs, and improve the product mix. In addition to this, the result gained a tailwind from

the exchange rate.

12



FY22 Results .
Net sales & Operating Income by Segment ELECTRIC GROUR

B Electronics & YoY change : Increased income on higher revenue
Automotive Systems  cpanqe from previous forecast (operating income) : Underachieved

433.0 5007 5900 6103 +109.6 +20.3 59 01 6.5 47 +46 (1.8)

Systsms
Yoy Decreased profit on higher revenue
(*) Differences in the product méx (wire hamesses for new vehicle models)
(=) Elminated the one-time expeeses that occarred in FY2103 (BCM operatng sxpenses,
emergency ak feght epenses. eic )
(+) Soarng raw matersil and fus poces
Automotive -
Prooucts 2351 2499 330.0 3374 +87.4 +7.4 50 (4.6) 3.0 15 +6.1 (1.5)
& Battenes E
Impact of foreign currency exchange
JPY +37 6 bilion
Compared (0 . yngerachioved
 aicdrinng {-) Delays In Improving procuctaty 8t overseas subsiduares
forcasts
Yoy +Decreased profit on higher revenue
() Lowar Gemand for in-vehicle and electronics products
() Soanng raw matenal and foel pHces and IOOBBCS PSS
Electronics * (*) Incorpotate the SOAMQ fanw malersal and Suol OCHS and DOBICY CXpenses n Me sales
Component  198,0  250.8 260.0 273.0 +222 +13.0 09 48 3.5 32 (1.5) (03)
Matenals
“impact of foreign currency exchange Compared to
IPY +19.3 billon pravious ~Generally as forecast
forcasts
) “eeounond absteoy 1. 208
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Next is Electronics and Automotive Systems.

Both sales and income increased here, while operating income was lower than the previous forecast.
The main reason for the downward swing is the delay in productivity improvement in the Automotive
Products and Batteries business.

In Q4, although there was a significant improvement compared to Q3, there are still fluctuations in

customer demand. In some of these areas, productivity improvements did not proceed as expected.
However, steady improvement is being made, and we will continue this improvement into FY2023.

13



Electronics & Automotive Systems (Automotive Products & Batteries) R Ririio

H Profit increased as a result of the increased sales, incorporate in the sales price and cost rate
improvement in addition to elimination of one-time factors in the previous fiscal year, against soaring raw

material & fuel price and increased logistics expenses
Operating income
Breakdown of Changes

FY21=> FY22

One-time factor
ot last fical year™1 1 .5

(JPY billion) Costrate ]
Improvement .
e
Incorporate in Forelgn
(4.6) sales price currency
exchange
FY21 Fy22
& Increase sales A e e e e e b
oarng raw ' . . . .
motenole . : Incorporating the higher costs in the sales price
fuel prices == : and recovering incurred expenses

Increase

logistics . Lt

expenses DSPreciation e Q1Q2Q3 Q4

expenses oo Previous . B
expenses i forecast e ove R e
Actual . ) ;J
i
: 44— Recover =y
} Higher expenses*? ——————
*1 Increase in BCM operation costs, amergency transportation costs, etc. due 1o lockdown of some bases in Southeast Asia
*2 Soaring raw materials, fuel and logisfics prices, and increased logistics costs due to changes in customers' production plans
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Here is a waterfall diagram of operating income for Automotive Products and Batteries.

The trend here is similar. We had assumed that price pass-through and cost recovery would make
significant progress in Q4, and they did progress almost according to plan.

In reality, there was a higher-than-expected rise in raw material and fuel prices, as well as a sudden
increase in production by our customers. Although transportation costs increased in these areas, we
made sure that we were able to recover these costs by passing them on in our prices or asking our
customers to pay for them.

| mentioned that previously we had recovery rates of just under 70% and 66%, but this time ended
up with a recovery ratio of 68%, which is almost as expected, or slightly better than expected.

14



FY22 Results . e
Net sales & Operating Income by Segment ELECTRIC GROUR

B Functional Products YoY change : Decreased income on lower revenue
Change from previous forecast (operating income) : Generally as forecast

#* TOTOKU ELECTRIC CO., LTD. was deconsolidated from Q4 following the sale of the equity holdings
[Net sales: JPY (4.7) billion, Operating income: JPY (0.7) billion)

Dﬂ(lolw Profit on lower revenue
-) Global demand for smariphones and PCs and demand for data centers decined from the
H2 of Q2
-) Rapkd and prolonged kwventory adjustmants in the supply chan
(-) Soaring raw material and fuel prices and logistcs expenses

(+) Incorporated the soaring raw maseril and fuel prices in tho sales price
(+) Impact of foreign currency exchanga (yen dapreciation)

Functional Products 1147 130.0 125.0 126.5 (3.5) +1.5 6.3 76 3.5 42 (34) +0.7

Compared (0 . Gonerally as forecast
previous
forcasts

*Arocunced o ety 7. 3603 “Ancunced cofstmany 7. 25
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This shows Functional products.
Sales and profits of Functional products decreased, while operating income was almost in line with
the previous forecast. Included in this category is TOTOKU ELECTRIC, which has been excluded
from consolidation since Q4. This had a negative impact on sales of JPY4.7 billion. Operating income
was negatively impacted by JPYO0.7 billion. This figure was assumed in advance.

Since the latter half of Q2, we have been in a phase of declining demand worldwide for smartphones,
PCs, and data centers, and inventory adjustments within the supply chain.

The impact of these factors continued to be felt in Q4, and although the results were almost in line
with the forecast, the profit was lower than the previous year's level.

15



FY22 Results — B/S Summary

O\ FURUKAWA

ELECTRIC GROUP

L [ domor | cuomaor | o |
a b

ba

Current assets 503.0 486.8 (16.1)
Cash and bank deposis 652 474 (177
MNetes and accounts receivabe vade 2303 2296 08)
Inventories 164.1 1723 482

Non-current assets 4329 448.0 +15.1
Tangile fund assets 2602 2693 491
Intangile fed asets 205 202 ©3) |
Investments and other assets 1522 1585 +63

Total Assets 9359 948 (1) |

Current liabiities a7 381.0 .3

Non-current liabilities 2421 (19.3)

Towl Lviies -m

Shareholders' equity +14.5

Accumulated other comprehensive

income 13.2 230 +98

Net income attributable to non- (7.4)

ontrofling Interests

l Inventories : Increased by JPY 8.2 billion
(including the impact of foreign currency exchange and copper prices: JPY +5.5 billion)

Strategic inventory: JPY +15.5 billion

(Secure inventory In preparation for changes in the business environment, including the
semiconductor shortage and increased maritime transportation lead times)
Improvement of external factors including the lockdown: JPY (14.9) billon

Property, plant and equipment & Intangible assets :

Increased by JPY +8.8 billion
Impact of CAPEX and depreciation: JPY +4.7 billion
Sale of equity interest in TOTOKU and other sales and disposal: JPY (10.9) billion
Application of the new US GAAP lease accounting standard: JPY +6.8 billion
Impact of foreign currency exchange: JPY +8.9 billion

Total assets : Decreased by JPY 1.0 billion
Impact of foreign currency exchange: JPY +30.0 billion
Impact of new consolidation: JPY +4.7 billion
Application of the new US GAAP lease accounting standard: JPY +6.8 billion
Impact of the sale of shares of TOTOKU : JPY (26.0) billion
(Current assets: JPY (15.7) billion, Non-current assets: JPY (10.3) billion)

Olher comprehensive income
Increased by JPY 9.8 billion

¢ \
TotalNetassets | 3144 3310 |  #69
* Total Lianbiiities and Net assets 9359 (1.0)

Free cash flow
Foreign currency translation adjustments: ‘ m FY2022
JPY +13.7 billion (impact of yen depreciation) |

Interest-bearing liabilties 3421 (18.3)
Capﬂal ratio 20.8% 32.5% 27 . 'J:gYh27égéfl>zjlrnnl JS’;Te’O;d 8 bilion
NET DIE ratio 10 09 (.1) Net nlerest.bearing debi prices investment
: - - Decreased by JPY 0.6 billion Increased securities, etc
ROE 37% 6.1% +24 (JPY 277.0 billion — JPY 276.4 billion) inventories
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This is followed by a summary balance sheet as of the end of FY2022.

Looking at total assets, we see a decrease of JPY1.0 billion. There was a large positive increase due
to foreign exchange effects; the effect of new consolidation; the introduction of new lease accounting
standards in the US, which increased the value by about JPY40.0 billion; the effect of the sale of an
equity interestin TOTOKU ELECTRIC to resolve governance issues from the perspective of a parent-
subsidiary share listing; and the sale of strategically held shares. Factors that caused an increase
were external factors, but the decrease of JPY 1.0 billion was the result of streamlining, albeit slightly.

Looking at the contents of assets, cash and deposits have decreased to the point where they have
almost returned to the pre-coronavirus level, as the situation around COVID-19 has settled down.

Inventories increased, but the increase includes a JPY5.5 billion impact from foreign exchange and
copper prices. In addition, there was a positive JPY15.5 billion to secure inventories in preparation
for changes in the business environment, such as a shortage of semiconductors and longer ocean
freight lead times. Improvement of external factors, such as from lockdowns, was minus JPY14.9
billion, which was almost offset by other factors.

Compared to last year, sales increased in Q4, and inventories increased accordingly.

As for other comprehensive income, the depreciation of the yen had a positive impact of JPY13.7
billion.

The lower left-hand section shows various financial indicators. Interest-bearing debt, capital ratio,
NET D/E ratio, and ROE have all improved. ROE has returned to a level above 6%.

Free cash flow is shown in the lower right-hand corner of the slide. Last fiscal year, FY2021, the free
cash flow was a negative JPY53.3 billion, a very tough result. Butin FY2022, it was a positive JPY14.8
billion, partly due to the sale of marketable securities, but also due to efforts to improve working
capital and increase profits.

16



FY23 Forecasts - P/L Summary Bt A

(JPY billion, JPY/kg, JPY/USD)

EYal 2L AL YonY Breakdown of change
Results Results | Forecasts | change (Full year YoY)
a b . C

c-b
ey +33.7 [+3%)
Net sales 930.5 1,066.3 1,100.0 337 gee page 20
Operating income 1.4 15.4 240 +8.6  +8.6 [+55%)
(Mg 1.2% 1.4% 22% sy Sehbagaz
Profitioss in equity method affiliates 9.0 6.0 - -~
Foregn exchange gamn/loss 1.5 1.7 == =
Ordinary income 19.7 19.6 23.0 +34  434[HT7%)]
(Margin) 21% 1.8% 21% +0.2
Extraordinary mcoma/loss 0.8 10.7 (0-5) ( " -2)
Income taxes (7.2) (10.7) = =
Net income attributable to non-controlling =
nleresls g 3.1) a.7) - =
Net income attributable to ]
et poaes 10.1 17.9 13.0 (4.9)  (4.9)[(27%)]
(Margin) 1.1% 1.7% 1.2% (0.5)
Average copper pnce 1,136 1,209 1.180 (29)
Average exhange rale 112 135 130 (5)
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This is the summary P/L for FY2023.

This also overlaps with the previous explanation, so | will omit it.



FY23 Forecasts - Analysis of Change in Net Sales Bt
(JPY billion)
1,200 +33.7
+63.4

+1.5

(19.5) (11.7)

1,000

0 - -

FY22 Fluctuation Foreign Impact of change Real FY23 forecast
in price of exchange in scope of change
unprocessed consolidation, etc
metals
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Next are the factors behind fluctuations in the sales forecast for FY2023.
Fluctuations in unprocessed metals prices, etc., are not so large here.

Foreign exchange accounts for about minus JPY20.0 billion due to appreciation of the yen.

20

Although the change in the scope of consolidation, which is mainly due to TOTOKU ELECTRIC, will

create a negative JPY11.7 billion, the real change is a positive JPY63.4 billion.

As a result, we forecast a JPY33.7 billion increase in revenue to JPY 1.1 trillion in FY2023.
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FY23 Forecasts _ _ P —
Breakdown of the Changes in Operating Income (YoY) S SCTHE SR

W Rising raw material & fuel costs H Increase sales
® Increase in depreciation and R&D expenses B Impact of improvement measures
® Increase in fixed costs due to higher inflation * Price optimization

- Improvement of product mix
* Productivity improvement

+8.6

JPY billion

{ i !

(5.5) (7.0) ; (2.2)

! i ! (2.3)

i | i

‘ +0.7 | | :

6.2) ; : +15.3
| 2 | (2.9) i
0 : (41)
i i
‘ L] - (109)
Soaring raw Depreciation | Other fixed Impact of Deconsolidation
| material & ' expenses i expenses improvement of the
| fuel prices” i i TOTOKU
FY22 ) Increase | | R&D expenses Increase sales Foreign FY23F%
.| ‘including foreign logistics \ p exchange
curiency exchange z

\ expenses” )
g i o e S T S S U e vt s iy T Infrastructure : JPY +7.5 blilien
| Infrastructure : JPY(1.1) billion | | Infrastructure : JPY(2.4) billion | Infrastructure ; JPY +2.7 billion i Automotive Products & Batteries :
| Automotive Products & Batteries ; JPY(0.9) billion Automotive Products & Batteries : JPY(0.9) billion | ; Automotive Products & Batteries : JPY +8.7 billion | | jpy 43 2 billion
| Functional Products: JPY(2.9) billion { | Functional Products: JPY(0.5) billion ;_ Eunctional Products: JPY 43,6 billlon | | Funetional Products; JPY 433 billion
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This is followed by an analysis of projected fluctuation factors in operating income for FY2023.

As raw material and fuel prices continue to rise, depreciation and research expenses are increasing,
and fixed costs are rising due to inflation and higher wages, we will steadily promote sales growth
and the effects of improvement measures that include optimization of selling prices, improvement of

the product mix, and improvement of productivity.

As a result, we forecast JPY24.0 billion for the next fiscal year.
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FY23 Forecasts R
Net sales & Operating Income by Segment ELeCTRIC GROUR

= The global economy and the automotive & semiconductor markets will improve from H2 of FY23
H Q1 is expected to be a more difficult start than the previous year
(JPY bilhon)

Net sales Operating income
FY22 FY23 FY21 FY22 FY23
E Results Forecasts | YOYCMAN0 §  pogyis | Results | Forecasts |YOY ehange
. Ll C b e . i e

Infrastructure 297.0 323.9 335.0 +11.1 5.2 8.6 10.0 +1.4
Communications Solutions 191.3 2176 2200 +2.4 3.8 6.5 8.0 +1.5
%Energy infrastructure 105.7 108.3 1150 +8.7 1.4 21 20 (0.1)

Electronics & Automotive Systems 500.7 610.3 645.0 +34.7 0.1 4.7 125 +7.8
%’g‘;gg‘rf’e"s"e Frocuct s 2409 3374 3750 4376  (46) 15, 85 470
vEMk:;:?:'I;JS SR 250.8 273.0 270.0 (3.0) 4.8 3.2 4.0 +0.8

Functional Products® 130.0 126.5 125.0 (1.5) 7.6 4.2 4.0 (0.2)

Service and Developments, etc. 34.5 31.7 30.0 (1.7) (1.4) (2.1) (2.5) (0.4)

Elimination of intra-company transactions (31.6) (26.1) (35.0) (8.9) (0.1) (0.1)

I T R IR

*Impm.l of deconsobdation of TOTOKU ELECTRIC CO., LTD. [Net sales. JPY (12.1) billion, Operating income. JPY (2.3) tallion]
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Here is a summary of sales and operating income by segment for FY2023.
As we have repeatedly stated, we expect the global economy and the automotive and semiconductor
markets to turn around in H2 of FY2023 and beyond. Especially in Q1, we are facing difficult

conditions in the current North American market and fiber cable market.

So, we expect a tougher start than usual and one that is even tougher than the previous year. The
effect of the exclusion of TOTOKU ELECTRIC from consolidation will also be included.
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Net Sales _and Operating Income by Segment

T . FURUKRAWA
1-(1) Infrastructure (Communications Solutions) L Naia
FY23_Full year forecasts Increased profit on higher revenue
Gy FY21 FY22 FY23 YoY
Results Results Forecasts change
a b c cb
Net sales 191.3 217.6 220.0 +2.4
Operating income 3.8 6.5 8.0 +1.5
[Premises of the business environment]
Demand recovery in North America will begin in H2 of the year
[Factors affecting profits) (Key points] _
(+) Increased sales of high value-added products » Enhance the lineup of high value-added products and
(Rollable ribbon cable, specialty fiber) expand the range of customers
(+) Improved optical fiber and cable productivity in North + Further improvement through securing personnel and
America continued training
(+) Increased revenue of networking related products in » Respond to firm demand by optimizing inventory levels
Japan and sales prices
(-) Inventory adjustments, project delays, etc. of customers « Immediate response system when demand recovers
in North America
(-) Telecom operators in Brazil curbing investment
(-) Rising raw material & fuel costs _+__Price optimization _____________ .
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Here is the forecast for Communication Solutions for FY2023.
We expect an increase in both sales and profit here.

While demand in North, Central and South America is expected to recover in H2 or later, we will
promote sales expansion of high value-added products. We will also continue to improve productivity
at our North American optical fiber and cable operations. In addition, although network-related
products in Japan struggled considerably in the previous fiscal year, we are making steady progress
in changing the design to one that makes it easier to procure semiconductors. Demand is very strong.
We expect this to lead to a solid increase in revenues.

Inventory adjustments by North American customers, project delays, and restrained investment by
Brazilian telecommunications carriers are all underway. We will make sure that we have an immediate
response system in place to prepare for this recovery. In response to rising raw material prices, we
will continue to promote the optimization of selling prices, including price pass-throughs.
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Net Sales_and Operating Income by Segment FURUKAWA
1-(2) Infrastructure (Energy Infrastructure) Fa el

FY23_Full year forecasts Unchanged from FY22 (operating income)

Gy FY21 FY22 FY23 YoY
Results Results Forecasts change
b cb

Net sales 105.7 106.3 115.0 +8.7
Operating income 1.4 21 2.0 (0.1)

[Premises of the business environment)
Elimination of customer construction delays in China from H2

[Factors affecting profits] \ [Key points]

(+) Increased revenue from continued strength in the Japan . * Secure orders in the target markets
extra high voltage power cable project market and from . (Japan extra high voltage underground power cable and
submarine power cable projects in Japan and overseas } renewable energy projects in Japan)

i » Increase cable manufacturing and installation capacity

(+) Increased sales of transmission components and . » Promote marketing activities (aluminum CV, transmission
functional power cable such as aluminum CV cable 5 components)

(-) Increase in depreciation expense due to investment in i« Conduct sales activities with a focus on profits and adjust |
cable manufacturing capacity expansion : sales prices to appropriate levels !
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Next is the Energy Infrastructure segment.
Energy Infrastructure is almost on par with last year with respect to operating income.

Net sales are projected to increase. This will have a positive impact of about JPY1.5 billion on
operating income. However, there will be an increase in amortization expenses or in research
expenses by about the same amount, which is about the same as the increase in the previous year.

Fiscal term of our subsidiary in China are January-December, so the start of the fiscal year is January-
March. Consequently, we expect full recovery and recovery in China to begin in H2 of the fiscal year,
since there are still some residual effects from the construction delays caused by COVID-19in China
in December, and even until April.
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Net Sales _and Operating Income by Segment

- : . 5 FURUKAWA
2-(1) Electronics & Automotive Systems (Automotive Products & Batteries) R N
FY23_Full year forecasts Increased profit on higher revenue
R} FY21 FY22 FY23 Yoy
Results Results Forecasts change
a b = cb
Net sales 2499 3374 375.0 +37.6
Operating income (4.6) 1.5 8.5 +7.0
[Premises of the business environment]
Stabilization of customer production plan due to elimination of semiconductor shortage from H2
[Factors affecting profits] ‘ [Key points]
(+) Revenue increased due to the convergence of COVID19  + Leveling of production by anticipating customers'
and the elimination of semiconductor shortages ' production plan information
(+) Productivity improvement and reduction of distribution . » Holding strategic inventory against changes in customer
costs and cost ratio ' production and shipping lead times
(-) Rising raw material & fuel costs . » Price optimization
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In the Automotive Products and Batteries business, we expect an increase in both sales and income,
with net sales of JPY37.6 billion and an improvement in operating income of JPY7.0 billion.

We expect an improvement of about JPY12.0 billion due to increased sales, improved productivity,
and other factors.

On the other hand, SG&A expenses, or fixed costs, have been increasing due to inflation, rising labor
costs, and operations’ return to normal.

The increase in raw material and fuel costs will be covered by optimizing selling prices, but some
impact will remain.

The net effect of these factors is expected to be a negative impact of about JPY5.0 billion, resulting
in an estimated net increase of JPY7.0 billion to JPY8.5 billion in operating income.
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Net Sales _and Operanng Income by Segment i X i FURUKAWA
2-(2) Electronics & Automotive Systems (Electronics Component Materials) R Ririio

FY23_Full year forecasts Unchanged from FY22

(JPY billion)

FY21 FY22 FY23 YoY
Results Results Forecasts change
a b c cb
Net sales 250.8 273.0 270.0 (3.0)
Operating income 4.8 3.2 4.0 +0.8

[Premises of the business environment]
Recovery in in-vehicle and electronics product demand and completion of the inventory adjustments will occur from H2

[ Factors affecting profits] . [Key points]
(+) Product mix and productivity improvement » Continued improvement in the product mix resulting from
increased sales of high value-added products
- Heat-resistant oxygen-free copper strips for power
semiconductors and heat dissipation components
- Original alloys that support increased electronic device
Performance
- Magnet wire used in inductors for 5G telecommunications
infrastructure and automotive ECU
(-) Rising raw material & fuel costs i = Price optimization
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Electronics Component Materials.

Net sales decreased, while operating income was slightly positive at JPY0.8 billion. As for operating
income, it will be almost the same level as the previous year.

The decrease in net sales is mostly due to the impact of foreign exchange rates. Excluding the
negative impact of the foreign exchange valuation of overseas subsidiaries, which is also negative,
net sales are essentially on a par with the previous year.

As for the business environment, we expect demand for automotive and electronics-related products
to recover and inventory adjustments to be resolved in H2 or later, as is the case with other
businesses.

Meanwhile, we will continue to improve the product mix and productivity.

In addition, there will be an increase in raw material and fuel prices, but we will ensure that sales
prices are appropriate in this business as well.

By improving the product mix and expanding sales of high value-added products, we expect to
achieve the same level as the previous year, or even a slight increase, as shown here.

24



Net Sales _and Operating Income by Segment

3 Functional Products

2 F RSV BRI 6= Sl Increased profit on higher revenue

excluding the impact of the deconsolidation of TOTOKU ELECTRIC CO., LTD. (FY22 Q4)
[Impact on net sales: JPY (12.1) billion and operating income: JPY (2.3) billion]

Y bion FY21 FY22 FY23 Yoy
Results Results Forecasts change
b cb

Net sales 130.0 126.5 125.0 (1.5)
Operating income 7.6 4.2 4.0 (0.2)

FURUKRWA
FaN

ELECTRIC GROUP

[Premises of the business environment]
Recovery in demand for smartphones, personal computers, and data centers and elimination of inventory adjustments in the
supply chain from H2

[Factors affecting profits] i [Key points]
(+) Revenue increased due to demand recovery and .+ Increased sales of high value-added products for the 5G,
elimination of inventory adjustments 5 data center and renewable energy markets

- Tape for semiconductor process, high performance
heat dissipation and cooling products, thin HDD blanks,
: copper foil for high frequency circuit boards
* Framework for responding when demand recovers
(-) Rising raw material & fuel costs .+ Price optimization
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This shows Functional Products.
Although the figures themselves show declines in both sales and income, excluding the effect of the
exclusion of TOTOKU ELECTRIC from consolidation, both sales and income increased. The increase
in revenue will be JPY10.6 billion and the increase in income will be JPY2.1 billion.
Here also we expect demand for smartphones, PCs, and datacenters to recover, inventory
adjustments in the supply chain to be resolved, and, although it will differ a little depending on the
product group, we expect that to happen sometime in H2 of the fiscal year or later.

In this context, by establishing a steady system for when the demand recovery phase arrives, we
expect a recovery in H2 and beyond, and a resulting increase in revenues.

The same is true for raw materials and fuel price increases. We will steadily promote optimization.
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CAPEX, Depreciation & Amortization and R&D Expenses £\ FURUKAWA

ELECTRIC GROUP

B Continue the activities directed at increasing business profits and realizing future growth

[CAPEX] [R&D expenses]
Make appropriate investments in line with market trends Continue to invest in R&D aimed at future growth
Limit expenditures by revising the design specifications Strengthen the new business domains centered on next-

generation photonics

(JPY bilon) {JPY bilon)
Change
- ! "” FYz2 | Yoy |Chanoefom B pyo3 | yoy FY20 o ; '.zz FY22 | YoY | fom FYz3 | Yo
f o Results | change | oo o Forecasts| change Results F Y Resuits | change m Forecasts| change
b c d db dc e ed a b c d dab dc e ed
428 57 -0 22 202 20, 233 27.0 37

a
CAPEX 400 381 430

+08 46. RED expenses 8 250 +2.5 (1.7

Uspracieion wnd a22 337 390 31 54 +0.1 400  +09 Boovmect s enrididucsd
amortizahon

“Arneunced on Fatrary 7. 2023

FY22 results : JPY 43.7 billion FY23 forecasts : JPY 46.0 billion FY22 results : JPY 23.3 billion FY23 forecasts : JPY 27.0 billion

rvne b Dy o
"
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This is the status of capital expenditure, depreciation and R&D expenses.

The figures for FY2022 are almost in line with those announced in February. Capital expenditures
totaled JPY43.8 billion, and depreciation and amortization totaled JPY39.1 billion.

The implementation of appropriate and well-timed investments in line with market trends and the
curbing of expenditures by reviewing design specifications were pursued in FY2022 and will continue
to be pursued in FY2023.

Against this backdrop, our forecast for capital investment in FY2023 is JPY46.0 billion, and
depreciation and amortization are expected to be JPY40.0 billion.

The previous forecast for R&D investment was JPY25.0 billion, but the result was JPY23.3 billion. As
with capital investment, we have been able to curb the amount compared to the FY2022 plan by
reviewing the timing appropriately and improving the efficiency of research and development itself.

At the same time, we continue to invest steadily in R&D for future growth. This will continue in FY2023,
with JPY27.0 billion planned. This is an increase of JPY3.7 billion from the previous year. We will
strengthen new business fields, especially next-generation photonics.

That is all from me.
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FURUKRAWA
S ELECTRIC GROUP

lll. Progress of the 2025 Mid-term Plan
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Moridaira: Now, | will again explain the progress of the 2025 Medium-Term Management Plan.

29
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Overview of the first year of the 2025 Mid-term Plan SA R s

Although the financial results for the first year are underwhelming compared to when the
medium-term management plan was announced, steady progress has been made in
maximizing the profits in existing businesses and building a foundation for creating new
businesses towards FY25

¥t Prepare to address in order to further shine

New businesses to be realized by 2030

W w

Enhance under the
2025 Mid-term Plan

New

Markets

Thoroughly
enhance

Optical fiber and cable  Electric cable system

Existing

Tape for semiconductor Existing New
Wire harnesses process Products
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This figure is a reprint of the material presented when we previously explained the 2025 Mid-Term
Plan.

Although the business environment has not always been favorable for the four existing businesses
that we are focusing on, we have made steady progress in their value and expansion.

The optical fiber and cable area has been deepening cooperation within the Group in order to
accelerate global development of the networking system business.

In electric cable systems, we are continuously investing and improving productivity in order to double
our cable manufacturing and installation capacity in FY2025 compared to FY2017. We are making
steady progress in the following areas: the accelerated shift to aluminum for wire harnesses, the
development and improvement of products related to EVs and automated driving in automotive
components, and the construction of a new plant for semiconductor manufacturing tape, which is
scheduled to start operation in April 2025.
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2. Maximize profits in existing businesses
through a focus on capital efficiency
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Let me explain these four businesses in more detail.

FURUKAWA
e ELECTRIC GROUP

32
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Maximize profits in existing businesses through g

. AR FURUKRWA

a focus on capital efficiency Solutions S
(== =
[Optical fiber and cable] ™

FY22 Realize a B5G so;ie
(1st year of the 2025 Mid-term Plan) Directed at FY25

® Continue to grow steadily despite the temporary demand correction in
FY23 % CAGR5%: Furukawa Electric estimate

® Diversification of customer requests
(Low cost/reduced manpower requirements, multi-core, high density
and easy to Install, etc.)
Productivity is gradually improving at ® Continue to improve productivity (utilize DX, etc.)
the North America site ® Enhance the lineup of high value added products
Started full-scale cooperation within ® Further expand the NWS business globally
the group in the networking systems Centered on Central and South America, fully expand to the US,
urope and Asia)
¢ business (NWS)
atus of the 4 .
bushicsses (Integration of the promotion function,
product portfolio and brands)

Business @ Demand in the main markets in the
envitenment Americas remained strong

North America optical cable sales (Volume) NWS sales (Monetary value)

Rollable ribbon sales will triple in Net sales will increase 30%
FY2025 (compared to FY2021)

e
—
® Increased optical cable & NWS revenue in (50%) I I I
Financial North America iy & -
Rollabl 350
(CEITLCI @ Steadily expanded earnings from high value ribbon M2 =

added products Fy21 Fy22 Fv23 FY25 FY21 FY22 FY23 FY25
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The first is the optical fiber and cable business.

Demand in the North, Central, and South American markets remained strong in FY2022, and
productivity at the Group's North American manufacturing facilities improved. In the networking
systems business, which had been promoted mainly in South America, collaboration with OFS has
begun in earnest, and in addition to Southeast Asia, where it is already underway, it is being promoted
in Europe, Africa, North America, and other regions.

As a result of these factors, performance is now largely in line with expectations.

The market environment is expected to experience a temporary demand adjustment in FY2023, but
market expansion is also expected to continue over the medium term based on strong
telecommunications traffic growth.

At the same time, we expect to see diversification of customer demands, and the Group will continue
its efforts to improve productivity in parallel, focusing on expanding its lineup of high value-added
products, which is one of its strengths, and on global expansion of the networking systems business,
to achieve the goals of the 2025 Mid-Term Plan.
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Maximize profits in existing businesses through

- s 2\ FURUKAWA
a focus on capital efficiency

- ELECTRIC GROUP

[Power cable systems]

FY22 Realize a carbon g;ocie Realize torrastructure Realize a re -based society
(1st year of the 2025 Mid-term Plan) Directed at FY25

® Firm demand for trunk line renewal @ Continued demand for trunk line renewal

based on the projects for increasing ® Accelerating growth of the carbon neutral market in Japan
- > Tre 5 (Increased offshore wind power projects, launch of DC/ wide-area interconnection
Business grid resilience in Japan

2 projects)
snvionment IS Delays to customer projects caused ® Construction delays in China will be resolved from FY23 H2
by COVID-19 in China ® Application of the Labor Standards Act to the construction division

will begin from FY24

@ Elimination of the past low-margin @ Continue to acquire orders and secure profits in the target
projects segments*
° Expansion of the manufacturing *Japan: Extra high voltage underground cable & renewable energy, Asia: Submarine cable

Status of the facilities and installation capacity Expand the manufacturing facilities and increase
businesses progressed as planned installation capacity 3Double in FY25 compared to FY17
(Largo turntable for submarine cable. etc ) (Increase the personnel on Furukawa Electric teams, Renewable energy related net sales
, etc,

expand the partnerships with partner companies, s‘"::';'::;:';’:: :r"’::‘::"d cable)

utilize DX) directed at tripling net sales

With consideration for demand
growth and peak timing,
ST @ Established profitability through a considering capacity increases . . l
results focus on acquiring profitable orders after 2025
FY21 FY22 FY23 FY25
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With regard to power cable systems, in FY2022, demand for trunk line renewal remained firm due to
the strengthening of the power transmission and distribution network in Japan.

On the other hand, customers postponed construction works due to the spread of the COVID-19 in
China and there was impact on operations due to lockdowns.

As for our group, past low-profit projects have been settled and we have proceeded to increase
manufacturing and construction capacity as planned, along with profit-oriented orders. As a result, a
profitable structure has been established.

Toward FY2025, along with continued demand for trunk line renewal in Japan, we expect an increase
in offshore wind projects to achieve carbon neutrality, as well as increased demand associated with
the startup of DC and wide-area interconnection line projects.

On the other hand, with the application of the Labor Standards Law to the domestic construction work
sector beginning in FY2024, fixed costs in terms of employment are expected to increase.

The Group will continue to secure orders and earnings in targeted segments such as domestic extra-
high-voltage underground lines, renewable energy, and submarine lines in Asia, while considering
future demand peak-outs and considering and promoting the expansion of manufacturing and
construction execution capacity.
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Maximize profits in existing businesses through g

a focus on capital efficiency

FURUKRAWA
ELECTRIC GROUP

& Batteries

[Wire harnesses)

@ Changes to customer production plans
Business due to the semiconductor shortage
environment @ |ncreased COVID-19 infections,
lockdown in China

In response to the increased logistics
expenses and higher raw material and
fuel prices, made progress
incorporating the higher costs in the

Realize next-generation icmn@;o gﬂl mobili
FY22 3
(1st year of the 2025 Mid-term Plan) Directed at FY25

@ Semiconductor shortage will be gradually resolved from FY23 H2
® Increased needs for lighter weight following the accelerating shift

to EV
Increasing BCM requirements for production and supply systems

Continue to incorporate the costs In the sales price

Improve the cost rate and decrease logistics expenses by stabilizing
orders

Increase the orders for vehicle models equipped with aluminum wire
harnesses

Status of the

b sales price and recouplng the expenses Promotion of multiple-site production (Sharing of production lines
usinesses

Productivity fell due to volatility in the and automation through simple new structure design)

orders Wire harness net sales
70 models of 6 manufacturers at the end of FY22 will increase to 100 models of
8 manufacturers in FY24 (ahead of the FY25 forecast)

Approaching the
customer
_Highly probable order

60%

SLELEIN @ Significant downturn due to volatility in s SoEmone

results the orders hamess

ratio

FY21 FY22 FY23 FY25
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In the automotive wire harness business, orders received in FY2022 fluctuated significantly due to
customers' production plan changes caused by the shortage of semiconductors and the lockdown in
China caused by the spread of COVID-19, and although we aggressively implemented measures to
pass on increased distribution and raw material and fuel costs to selling prices, our results fell far
short of the plan.

Toward FY2025, the shortage of semiconductors will gradually begin to be resolved, and in addition,
the acceleration of the shift to EVs and the growing need for lighter weight automobiles will become
even more apparent. In addition, requests for BCM for stable supply will increase.

The Group will continue to promote the optimization of selling prices, as well as the diversification of
production bases by improving the cost ratio, controlling distribution costs, increasing orders for
models equipped with aluminum harnesses, and automating facilities by simplifying the product
structure.
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a focus on capital efficiency Erodicts S

[Tape for semiconductor process) ?j

FY22 Realize a B5G socie!
(1st year of the 2025 Mid-term Plan) Directed at FY25

@ Semiconductor demand will gradually recover from FY23
H2 and continue to grow long-term thereafter

@® Further progress in the performance and technological
innovation of semiconductors

® Weak smartphone demand globally and
sweeping inventory adjustments by
customers (H2)

Business
environment

® Securing a system for stable supply by ® Establish a system for stable production directed at the market
'ncreas.ng pdeUCﬂOﬂ capac“y recovery and increased demand
(Started construction of a new building (start mass production from April 2025)
in September 2022) ® Be the first to respond to technological issues, and continue to
Status of the ~ provide high performance, well-differentiated products
businesses

: e L Tape for semiconductor process net sales
Constructing a new building 'j et S i
within the Mie Works . » .8 times higher
Investment JPY 7.0 billion from compared to FY21

FY22 through FY25
ZUELLEIN @ Decreased profit on lower revenue due I I l .

resuits to falling demand FY19  FY20 FY21 FY22  FY23 FY25
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In the area of tape for semiconductor manufacturing, the Group was affected by a temporary
adjustment in demand in FY2022 due to a global decline in smartphone demand and rapid inventory
adjustments at customers.

However, since future increases in demand will undoubtedly occur, we are expanding our trade area
and constructing a new plant to increase production in FY2025, and this is proceeding as planned.

At the same time, we will respond to anticipated technological challenges ahead of time and continue
to provide highly functional differentiated products.

These factors have resulted in a temporary decline in sales at this time, but we intend to expand this
to 1.8 times the FY2021 level.
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Maximize profits in existing businesses through a
focus on capital efficiency
In FY23, earnings improvement will be accelerated mainly in the Automotive Products & Batteries and

Communications Solutions businesses, and from FY24 onward in the Functional Products business.
Aim for ROIC of 6% or more and operating income of JPY58.0 billion or more as stated in the 2025 Mid-

FURUKRWA
FaN

ELECTRIC GROUP

term Plan. More than 6%
®
3.7% 3% More than 58.0
0
ROIC B e I S °

24.0
Operating 15.4
income

(JPY billion) -

FY22 FY23 FY25
Communications Solutions » Energy Infrastructure = Automotive Products & Batteries
Electronics Component Materials = Functional Products Service & Developments, etc.
All Rights Resetved, Copyright® FURUKAWA ELECTRIC CO., LTD. 2023 37

The expansion and maximization of earnings in the existing businesses focused on above will be
promoted by ensuring a return on investment, as well as by including a focus on capital efficiency.

Operating income and ROIC of JPY15.4 billion and 3.7%, respectively, for FY2022 are projected to
increase to JPY24.0 billion and 3% for FY2023, and to JPY58.0 billion and 6% for FY2025.

As shown in the graph, based on the forecasted market recovery, we will first achieve a significant

earnings recovery in Automotive Products and Batteries in FY2023, and then build up earnings from
Communications Solutions and Functional Products toward FY2025.
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Next, | will explain our activities for new business creation.

FURUKAWA
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Build a foundation for creating new businesses

[Maintenance and management of social infrastructure / Life sciences) e

B
Realize longer healthy Realize lo::gher

FY22 |ife expectanc: mobility infrastructure
(1st year of the 2025 Mid-term Plan) Directed at FY25

® Labor shortages as the population further declined
Business @ Infrastructure deterioration

environment ® |mportance of increasing healthy life expectancy due to population aging, and requests to alleviate the
burden on medical practitioners and patients

<Maintenance and management of social

infrastructure>

» Expanded the maintenance/inspection
support solution for road business*

= Developed the maintenance/inspection
support solution for railway business

+» Launched an infrastructure laser brand

Status of the | <Life sciences>

* Apply the maintenancel/inspection support
solution for road to various segments

* Launch and expand the maintenance/inspection
support solution for railway business

» Accelerate co-creation involving the > =

maintenancefinspection

infrastructure laser support solubon

= Strengthen the cooperation with
MFOPTEX

<Space business>

» Making preparations directed
at launching in 2025

businesses | + Established MFOPTEX and began
cooperation

(Ex) Growth rate of
maintenance/inspection
support solulion

*Commercialized in FY21 X Considering strategic investments s
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The new business areas described here are shown in the upper and right sides of the diagram shown
on page 31 of the materials, i.e., business expansion into new products and new markets. We are
currently studying the development of various themes, and today we would like to introduce three of
them.

First is the maintenance and management of social infrastructure and life sciences businesses.

These are areas that are oriented toward solving social issues such as labor shortages and aging
infrastructure associated with the expected arrival of societies with declining populations, especially
in developed countries, as well as the importance of extending healthy life expectancy and the
increasing demand to reduce the burden on medical professionals and patients due to the aging of
society.

The Group has developed a tool system that utilizes optical and laser technologies for checking and
managing transportation infrastructure, which we call "maintenance/inspection support solution for
road business" or "maintenance/inspection support solution for railway business," as a solution for
social infrastructure maintenance and management. We have started providing it to local
governments. In addition, the Company has established the brand Infrastructure Laser and will
provide products and services that contribute to the measurement, management, or maintenance of
structures and other objects using lasers.

Also, with the aim of expanding our business into the life sciences field, we are strengthening our
collaboration with MFOPTEX Co., which was established last year with Mitsubishi Cable Industries,
Ltd.

In addition, with space as a new area where we intend to deploy laser technology, we are also
promoting co-creation activities with the University of Tokyo and other organizations.

These will be studied for commercialization in the future, and necessary investments will be made
using the strategic investment framework.
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[ Green LP gas ] E

Town planning f Regi italization and
FY 22 fiaakzn Carbon haie) ml:i::ﬁpn:r:r;gst:r: lﬁmuT:ﬁ::.Lr r:g‘i.onll ::ﬂo:omlol
(1st year of the 2025 Mid-term Plan) Directed at FY25

Business @ Realization of a carbon-neutral and recycling-based society
environment @ [ncreased importance of preparation for natural disaster and energy self-sufficiency

Selected as a NEDO Green Innovation Fund
project

Concluded a comprehensive partnership
agreement with Shikaol Town, Hokkaido (Field
trial candidate location)

Developing catalyst technology In partnership
with Hokkaido University and Shizuoka
University

Green LP gas roadmap

Status of the

businesses Established a new organization “Sustainable
Energy Succession* Project Team” directed at
commercialization

Provided green LP gas for part of the fuel
used for the torch at the Ichigo-Ichie Tochigi
Sporting Event

*Sustainable Lnergy Succession:
Passing down the local resources and culture to future generations
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The second area is the Green LP gas business.

As a measure to address social issues such as carbon neutrality and a circular economy, our group
has already introduced a business that converts CO2 generated from livestock manure, etc., into

liquefied propane gas using catalyst technology that we have jointly developed with Hokkaido
University and Shizuoka University.

The project has been adopted as a NEDO Green Innovation Fund project, and we have concluded a
comprehensive collaboration agreement with the town of Shikaoi in Hokkaido. We are now preparing
for a verification experiment. It was also used as part of the gas for torchlight at last year's Ichigo-
Ichie Tochigi National Athletic Meet and Tochigi Games.

The schedule for the future is shown here.
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[ Superconducting wire] E

FY22
(1st year of the 2025 Mid-term Plan)

Realize carbon neutral

Directed at FY25

Business

environment ® Growing international demand for stable and sustainable new energy sources (away from fossil fuels)

@ Supplied wire for fusion reactors

+ SuperPower* started shipments to
Tokamak Energy in the UK

» Concluded a supply agreement with
Tokamak Energy

® Plan to supply several hundred kilometers of
superconducting wire over the next few years

@ |[nstall facilities for increasing production by the end of
the year, and accelerate deliveries

® In order to supply wire for commercial fusion reactors
in the future, starting consideration of plans for further
increasing production

Status of the
businesses

High temperature superconducting
magnet coll undergoing testing
(Image provided by Tokamak Energy

High temperature
superconducting wire

*SuperPower: Furukawa Electnic subsidiary headquartered in New York
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The third area is the superconducting wire business.

Regarding the expectation that nuclear fusion will replace fossil fuels as a stable and sustainable new
energy source, we have continued technological development and product supply of plasma-
producing superconducting wire that is essential to fusion reactors, including through our group’s
acquisition in the 2010s of SuperPower Inc. Last year, we signed a contract with Tokamak Energy of
the UK to supply superconducting wire and have begun shipments.

Over the next few years, we plan to supply several hundred kilometers of wire. Furthermore, we will
consider further production increase in order to supply wire to commercial fusion reactors in the future.
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4. Business portfolio optimization
and allocation of management resources
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Next, | will explain the status and future direction of business portfolio optimization and management
resource allocation, which is one of the key issues of the 2025 Mid-term Plan.
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and allocation of management resources = cLccTRic GROU

Establish management control and decision-making processes

® Growth business : Identify categories and list potential strategic investments Moving into the execution phase

® Strategic restructuring business : Identify strategic KPIs and follow up of the ideal_buﬁineSS_POTHO'io
progress of rehabilitation plan toward achieving Vision 2030

3. Reorganize the business portfolio

@ All businesses : Verify and review the positioning of the business

1. Make the current status and positioning visible

2. Decide the allocation of management resources (investment)

Nextgenerstion: Srowing Search for growth opportunities,
s HOh , including M&A
<
o - -
3 Decide the need to withdraw
e 7] + Potential for future - - S
2 8% — = growth ( Create fopprove ) i)
z Issugs’ ™~ | Strengthen Profit base + Competitive status Wegwetoyee, [ ] e
Q ist \ | earnings among competitors P ik I | mrmeevecrmemrne x
g \ + Carbon efficiency wlmdllnw.ll Monitor the confinned
Low n
= requirements for | !f the limits
E withdrawal nw.i’-Zm
b B o [
H
0% Medium 1.2% High I'"‘i‘""j“:*"f“"‘ i bu::‘:esa
ROIC spread |
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It is essential for the Group to optimize its product portfolio to improve profitability and capital
efficiency.

Although activities have been ongoing for some time, the 2025 Mid-term Plan clarified the
management methods and decision-making process for portfolio review, as shown in this matrix. In
FY2022, the first year of operation, we are beginning to move in this direction, promoting the
penetration and establishment of this management method, etc.

In order to achieve Vision 2030, we will continue to develop our business portfolio into what we want
it to be, while maintaining an optimal balance between the positive aspects of our multi-portfolio and
selection and concentration.

In existing businesses, we will shift to more profitable and promising high value-added products on a
product group basis and move in the direction where synergies can be generated. At the same time,
we will downsize or withdraw from unprofitable products and make decisions on restructuring or
withdrawing from businesses as necessary.

On top of that, we aim to see the combined areas of information, energy, and mobility, as well as the
new business areas | just described, become maijor pillars of our business portfolio.

And by 2030, we will transform ourselves into a corporate group that can consistently generate more
than JPY50.0 billion in operating income every year, and a corporate group with a business structure
that can generate more than JPY100.0 billion in operating income annually when the economy is
strong.

40



Business portfolio optimization and allocation of A\ FURUKAWA
management resources - alsnatiaduiang

Allocation of management resources based on capital and cash allocation policies

Maintain financial discipline and ensure financial soundness while investing funds generated
from operating cash flow and asset sales in strategic and growth areas for future growth

® Improved financial position in FY22 (Net D/E ratio, Equity ratio, etc.)

@ Capital expenditure will be curbed by reviewing the timing of implementation and design specifications
in light of market trends
Revised cumulative capital expenditures of the 2025 Mid-term Plan (22-25 years)

(At the time of formulating the 2025 Mid-term plan) JPY 190.0 billior—— (Revised) JPY 180.0 billion

@ The Company's basic policy is to provide stable and continuous returns to shareholders and to link
dividend payments to business performance, with a target of 30% of consolidated net income
attributable to shareholders of the parent company
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While adhering to financial discipline and ensuring financial soundness, we have maintained our
policy of investing profits for future growth and have made steady progress in improving our financial
position.

On the other hand, capital investment has continued to exceed the level of depreciation and
amortization. However, in light of the current business situation, we have decided to curb the scale
of investment as originally envisioned in the 2025 Mid-term Plan by reviewing the timing of
implementation and optimizing the content of projects to be implemented.

However, to ensure that this does not affect the achievement of Vision 2030, we will strike a balance
between investment in growth and shareholder returns and will provide stable and continuous
shareholder returns. Specifically, as indicated as a quantitative target in the 2025 Mid-term Plan, we
plan to pay dividends linked to actual results, with a target of 30% of consolidated net income
attributable to shareholders of the parent company.
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Basic policy on shareholder returns and dividends for FY22 and FY23

B For FY22, the dividend will be JPY 80 per share
(increased by JPY 20 per share from previous forecast of JPY60 per share)

B For FY23, we plan to issue a dividend of JPY 60 per share

Annual dividend per share (JPY)

......................
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FY25 (forecast)

FY21 FY22 (planned) FY23 (forecast)
FY21 FY22 (planned) FY23 (forecast)
Consolidated net
income attributableto | JPY 10.1 billion | JPY 17.9 billion | JPY 13.0 billion pore han
owners of the parent JPY 37.0 billion
Dividend payout ratio 41.8% 31.4% 32.6% 30%
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In accordance with the aforementioned policy, we plan to pay a dividend of JPY80 per share for
FY2022. This corresponds to a dividend payout ratio of slightly more than 31%.

For FY2023, we currently forecast consolidated net income of JPY13.0 billion due to the absence of
large extraordinary gains such as the gain on the sale of our equity interest in TOTOKU in FY2022.
If we achieve this figure, we currently forecast a dividend payout ratio of 32%, or JPY60 per share.
We will make a judgment and decision on this matter while observing future trends.
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for ESG management
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Finally, 1 would like to talk about strengthening the foundation of ESG management.
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Strengthen the foundation for ESG management _/\ FURUKAWA
Commencement of operation of sustainability indicators and targets ™ ™"

The first year of target management was successful. Upwardly revised FY25 environment-related targets.
New engagement score targets were established

FY22 Target FY22 Resuit FY23 Target FY25 Target
o
§ Sales ratio of environmentally friendly products Coosobdaled 64% 649% (Expected) 66% 70%
g
% R&D expense growth rate for new businesses (compared to FY21) 115% 116% 125% 125%
M e s St s gy svenomering e busnesses SRR 30% 40% 45% 100% %1
Compared to FY21
GHG emissions reduction rate (Scope1,2) (compared to FY17) Consohdated (17.7%) (3796) (Expected) (21.2%) (18.7%)
Ratio of renewable energy use to total consumption Consolidated 11.5% 209 (Expected) 12% 30%
S _Strengthen human capital management and organizatior xecution abilities New setting

JBU Employee engagement scores IR Start measuring 65 65 2 75
7l Ratio of female managers consaiiaied 4.5% 4.8% 5.0% 7%
: : . o <
el of o LK IR ko o rek TG oo 30% 46% 30% 30% %3
G Build a governance system to strengthen risk management
Ratio of follow-up on risk management activities for all risk domains 93% 100% 100% 100%
ﬁ):‘nrl]c‘)ac,)(rx ng%l)megememauon based on the CSR Procurement Guidelines Global 20% 34% 40% 100%
Implementation rate of human rights training for managerial positions Startin Japan Global 100% 100% 100%
21 Full Impiementation for the themes set in FY22 32 Expanded measurementrange 33 Maintain at about 30% every fiscal year
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In line with materialities, we have introduced non-financial indicators, or Sustainability Indices, and
set a target for FY2025.

The first year has progressed successfully. In addition, we have revised our environmental indicators

upward for FY2022, and we have also established a new employee engagement score. In FY2023,
we will continue to implement the PDCA cycle to achieve these goals.
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Status of progress in FY22 (Risk factors) o™ ELECTRIC GROUP

E Develop business activities that consider G Build a governance system to
climate change strengthen risk management

m Corporate governance
+ Introduced ESG elements for corporate
officer remuneration
(implement from the FY23 climate change

M GHG emissions volume (Scope 1, 2)
» Revised the Environmental Targets 2030
« Upwardly revised FY25 sustainability targets

indicators)
B Ratio of renewable energy use to total » Reduced cross-shareholdings
consumption
+ Upwardly revised FY25 sustainability targets ® Group governance

» Sold a listed subsidiary

S Human capital management and organizational :
S e ® Supply chain management
execution abilities

» Set forth a responsible minerals sourcing
B Employee engagement score policy

« Started the Furukawa E-Survey (survey of human capital
management and organizational execution abilities)

® Human rights and labor practices
+ New sustainability targets for FY25

» Continued human right due diligence
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In FY2022, progress was made in addressing materialities, particularly on the risk side, and we have
again summarized the key points.

With regard to the environment, we have revised our greenhouse gas emission targets for 2030 to
be even stricter, and in addition, we have revised upward the ratio of renewable energy.

For society, we conducted a survey on employee engagement called the Furukawa E-Survey to
measure actual employee engagement scores and set targets for FY2025. We will continue our
efforts to improve our human resource and organizational execution capabilities by continuing the
Furukawa E-Survey, analyzing its results, and take action to improve engagement.

Regarding governance, climate change indicators will be reflected in executive compensation

beginning in FY2023. In addition, the Company sold listed subsidiaries in FY2022 in order to
strengthen group governance.
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Strengthen the foundation for ESG management FURUKAWA
Upward revision of environment-related sustainability indicators and targets = ccc™comow

GHG emissions reduction (Scope1,2) Ratio of renewable energy use

® Revised 2030 En;/ironmental Targets ® |n order to achieve the Environmental Targets
Reduce by 42% compared to FY21 2030, it is necessary to shift about half of total
Reduce by 46% to 59% compared to FY17 energy consumption to renewable energy

® Apply for SBT1.5°C certification m Upwardly revised FY25 sustainability targets
® Upwardly revised FY25 sustainability targets 13%—30%
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targets
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With regard to the environment, which is undergoing remarkable change, we have revised our
greenhouse gas emission targets for 2030. Greenhouse gas emissions for Scope 1 and 2 have been
revised to correspond to a 59% reduction from 2017, compared with the previous standard of a 46%
reduction. Accordingly, the 2025 reduction target has also been revised upward, from a 28%
reduction compared to 2017 to a 42% reduction.

In order to meet our strict environmental goals, approximately half of our electricity consumption must
come from renewable energy sources. Backcasting from this target has resulted in an upward revision
of the renewable energy ratio for FY2025 from 13% to 30%. We will continue to work toward these
more demanding goals.

46



Strengthen the foundation for ESG management _/\ FURUKAWA
“Group governance” Sold shares of listed subsidiary RS

Sale of shares of “TOTOKU ELECTRIC CO., LTD. (TOTOKU) ” (Completed in December 2022)

The decision to sell was based on the criteria of
“Whether sufficient synergies can be created with our core business”
“Whether or not we are the best owner for TOTOKU's further competitiveness and growth”

=

Concentrating the group’s strengths and management resources on domains with growth potential
Invest in and allocate resources to businesses that will contribute to future growth
(Domains that combine information, energy and mobility, DX, the environment, etc.)

*TOTOKU ELECTRIC CO., LTD.: Develops and manufactures products with originality in areas such as electric wire, heater
products, cable processed products and processed wire products based on technology cultivated in
material development. The company is active on a global scale and became a consolidated subsidiary
of Furukawa Electric Co., Ltd. in 2012
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In order to strengthen group governance, from the perspective of the best owner, last December we
sold our interest in the listed subsidiary TOTOKU ELECTRIC CO., LTD.

We will use the cash we generated from this in areas where we expect future growth, such as the
convergence of information, energy, and mobility that we aim for in Vision 2030, infrastructure
improvements such as DX, and new business areas. We will solidify and disclose this information as
soon as possible.
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6. Management targets (Financial targets)
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Finally, we would like to display our financial statement again.

FURUKRAWA
=t ELECTRIC GROUP
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Management targets (Financial targets) CeCTRe CRous

No revision of financial targets for FY25

FY25 (arged
ROIC (after tax) 3.7% 3% More than 6%
m | 6.1% 4% More than 11%

Net D/E ratio 0.9 1.0 " Less than 0.8
Capital ratio ‘ 32.5% | 33% More than 35%

G s More than
m ‘ JPY 1,066.3 billion JPY 1,100.0 billion ‘ JPY 1,100.0 billion |

Operating ) . More than

JPY 15.4 billion JPY 24.0 billion JPY 58.0 billion
Net i tributabl s = More than

‘ JPY 17.9 billion , JPY 13.0 billion JPY 37.0 billion

| Average copper price | |

(JPYIKg) |
| Average exchange rate I I 135 I

1,209 1,180 I | 1,085 l

130 | | 10 |
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As | mentioned at the outset, there is no change to the FY2025 targets.



Value creation process directed at 2030 R Rt

Furukawa Ele Group Corporate Philosophy :

2025 Mid-term Plan

Today Forward-looking (Financial targets / Backcasting 2030

Vision 2030

3%1: 4 core technologies :metal,

3%2: Including enhance utilization of o
Revenue Opportunities k] .

intellectual property
Form partnerships with

Social issues
Realize a B5G 3

Leap forward through the

gile, Innovative creation of businesses designed
to solve social issues

3% 3: B5G (Beyond 5G)

that support next
generation infrastructure

v

Create and diverse stakeholders friendly ::;;’r::e carbon
strengthen i
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busir === New business Growth through strengthening %
I based on an models the businesses designed to
awareness of solve social issues Realize next generation

infrastructure that
enjoys universal mobility

Reinforce the

Stabilize profits in infoermation, energy and mobility
strengths*2

Contribute to realizing a society that combines these
domains
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capital costs i
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- stakeholders

Sustainability targets) Furukawa Electric Group

The Furukawa Electric Group CSR Code of Conduct

All Rights Reserved, Copyright® FURUKAWA ELECTRIC CO, LTD. 2023

I will not give an explanation of this page.
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Thank you very much for your attention

Bo” M
9 Innovate
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A

This concludes my explanation. Thank you very much for your kind attention.
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