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Aoshima: My name is Aoshima from the finance and accounting division. We would like to thank you for 
participating in our financial results briefing today despite your busy schedule. I will now explain the details 
of the financial results for Q3 FY2024. 
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Please turn to page four. These are the key points for Q3 FY2024 financial results. 

Both sales and profit increased YoY. Net sales were JPY882.0 billion, operating profit increased by JPY31.4 
billion, ordinary profit increased by JPY36.1 billion, and profit attributable to owners of parent increased by 
JPY16.4 billion. Net sales increased in all segments, operating profit increased in all segments except Service 
and Developments, and ordinary profit increased mainly due to increase share of profit of entities accounted 
for using equity method, in addition to higher operating profit. 
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Page five is the summary P&L for Q3. The reasons for the increase or decrease in net sales and operating profit 
are explained on the next page and thereafter. 

share of profit/loss of entities accounted for using equity method increased approximately JPY4.7 billion from 
the previous year, mainly due to an increase share of profit of entities accounted for using equity method of 
UACJ. Extraordinary income/loss decreased by approximately JPY10.5 billion from the previous year, mainly 
due to a decrease in sales of strategic shareholdings from the previous year and the recording of a provision 
for product warranties as an extraordinary loss in the Q3 financial results, which was disclosed today. 
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Page six shows the reasons for the increase/decrease in sales. 

Net sales were up JPY116.7 billion from the same period last year. The fluctuation in price of unprocessed 
metals added JPY21.7 billion, the effect of yen's depreciation on foreign exchange added JPY28.1 billion, and 
the change in real terms, excluding changes in the scope of consolidation, was JPY66.0 billion. 

The breakdown of the real fluctuation is as follows: about JPY2.0 billion for the Communications Solutions 
segment, about JPY17.0 billion for the Energy Infrastructure segment, about JPY9.0 billion for the Automotive 
Products and Batteries segment, about JPY17.0 billion for the Electronics and Component Material  segment, 
and about JPY21.0 billion for the Functional Products segment. All of these were increases. 



 
 

 
5 

 

 

Page seven shows the factors for changes in operating .profit 

The overall factor for an increase of JPY32.0 billion was mainly due to the effect of increased sales and 
improvements. The total effect of improvements, including price pass-through, productivity improvement, 
and product mix improvement, was a positive JPY20.0 billion. 

The sales increase of JPY15.1 billion includes JPY0.5 billion in the Communications Solutions segment, JPY4.9 
billion in the Energy Infrastructure segment, JPY2.9 billion in Automotive Products and Batteries, and JPY6.2 
billion in the Functional Products segment. 

In addition, raw material & fuel price and logistics expenses were negative JPY1.3 billion, depreciation 
expenses were negative JPY1.5 billion, other fixed expenses were negative JPY2.5 billion mainly due to higher 
labor costs, and foreign exchange effects were positive JPY2.6 billion due to yen’s depreciation. 
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Page eight is a summary P&L of the FY2024 full-year forecast. 

The full-year forecasts for net sales and profit/loss at each stage have been revised upward. As noted in the 
lower right-hand corner of the slide, we have changed our assumptions for copper price and exchange rates 
for Q4. 

Net sales were revised upward by JPY50.0 billion, mainly for the Electronics Component Material segment, 
reflecting higher copper prices and the impact of yen's depreciation. Operating profit was revised upward by 
a total of JPY4.0 billion, mainly in the two segments listed here. Profit attributable to owners of parent was 
revised upward by JPY8.0 billion to JPY 30.0 billion due to expected increases share of profit of entities method 
and foreign exchange gains in non-operating profit. 
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Page nine shows operating profit by segment for the full-year forecast for FY2024. 

The Energy Infrastructure segment was revised upward by JPY1.5 billion due to increased sales of Japan 
underground power cable projects, functional power cable, and transmission and distribution components, 
etc. The business environment risk assumptions in the Automotive Products & Batteries segment were 
reconsidered, resulting in an upward revision by JPY3.0 billion. The Service and Developments, etc. segment 
is expected to increase JPY0.5 billion in expenses related to new businesses, and the full-year operating profit 
forecast totals JPY42.0 billion. 
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Page 10 shows sales and operating profit by segment. 

The status of subsegments will be explained on the next page and thereafter, so we will omit the explanation. 
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Page 11 is for the Communications Solutions segment. 

The results of the first three quarters show YoY increases in both sales and profit. The gradual recovery in 
telecom-related demand and the gradual results of data center-related orders are contributing to the increase 
in sales and improvement in the product mix. 

In Q3, short-term operating profit returned to a near-zero base. As shown here, there has been no major 
change in our perception of the business environment since our announcement in November of last year. 

  



 
 

 
10 

 

 

Page 12 is for the Energy Infrastructure segment. 

The results of the first three quarters show YoY increases in both sales and profit. The increase in domestic 
extra-high voltage, renewable energy projects and functional power cable sales are the main reasons for the 
increase in profit. 

In addition, domestic extra-high-voltage underground power cable projects and functional power cable and 
transmission and distribution components, which were scheduled for the end of the fiscal year, were brought 
forward to Q3 of this fiscal year. Given these factors, we have revised our full-year forecasts upward, but our 
perception of the business environment has not changed significantly from that announced in November last 
year. 
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Page 13 is for the Automotive Products and Batteries segment. 

The results of the first three quarters show YoY increases in both sales and profit. The increase in profit was 
due to the stabilization of production at a Japanese OEM, a major customer, and improved productivity at the 
Company, as well as price optimization at the Furukawa Battery Co., Ltd. 

Although there has been no major change in our perception of the business environment since our 
announcement in November last year, we have revised our full-year forecast upward, taking into account 
progress in negotiations with customers regarding cost increases due to the weak yen, labor costs, and other 
factors. 
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Page 14 is for the Electronics Component material segment. 

The results of the first three quarters show YoY increases in both sales and profit. The large YoY increase in 
net sales was mainly due to soaring copper prices and the impact of the yen's depreciation. The increase was 
mainly due to an improved product mix. There has been no major change in our perception of the business 
environment since our announcement last November. 
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Page 15 is for the Functional Products segment. 

The results of the first three quarters show YoY increases in both sales and profit. The increase was due to 
strong demand for generative AI and data center related products and increased sales of thermal products 
and aluminum blanks for HDD. There has been no major change in our perception of the business environment 
since our announcement last November. 
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Page 16 is a summary B/S. 

Total assets were JPY1.0118 trillion, an increase of JPY26.8 billion from the end of the previous fiscal year. The 
breakdown of changes includes an increase of JPY33.5 billion in working capital following increased net sales, 
an increase of JPY5.1 billion due to foreign exchange effects, and a decrease of JPY14.8 billion mainly due to 
changes in the scope of consolidation and other factors caused by changes in the classification of UACJ stock 
holdings. 

Net interest-bearing debt increased by JPY6.4 billion, mainly due to an increase in working capital following 
increased net sales. 
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Page 17 shows the status of CAPEX, depreciation and amortization, and R&D expenses. 

We have lowered our full-year forecast for CAPEX by JPY8.0 billion from the figure announced last May to 
JPY40.0 billion. This is the result of a revise of the projects, timing, specifications, etc. There is no change in 
depreciation and amortization and other R&D expenses from the figures announced last May. 
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Page 18 shows the operating profit image for each subsegment at this time for FY2025, with arrows. 

We believe that the current demand environment will continue for the foreseeable future, and while we will 
accelerate our efforts to capture demand and growth in this environment, we will closely monitor the impact 
of market fluctuations caused by political/economic uncertainty. 
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Page 19 shows the year-end dividend forecast. 

In light of the revised full-year forecast, the year-end dividend forecast for the current fiscal year has been 
changed from the previously announced JPY90 per share to JPY120 per share. 

This concludes my presentation. 


