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Aoshima: Hello, everyone. This is Aoshima from the Finance and Accounting Division. Thank you 
very much for taking the time to join our financial results presentation today.  

I will now walk you through the financial results for Q1, as well as our full-year forecasts for FY2025. 
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Please turn to page five. This page summarizes the key points for Q1 FY2025. 

In Q1, both net sales and each level of profit increased compared to last year. Net sales totaled 
JPY293.7 billion, operating profit was JPY8.4 billion, ordinary profit came to JPY7.8 billion, and profit 
attributable to owners of the parent was JPY5.2 billion. 
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Page six provides a P&L summary.  

The performance in terms of net sales and operating profit for Q1 is explained through the breakdown 
of changes on page 10 and page 11, while I will now provide additional comments on the other items. 

Share of profit of entities accounted for using equity method declined by JPY2.4 billion YoY, primarily 
reflecting the exclusion of UACJ Corporation from equity-method affiliates. 

Foreign exchange loss worsened by approximately JPY3.3 billion YoY, primarily due to the 
depreciation of the US dollar against the yen and the Taiwan dollar, which led to a decline in the 
valuation of foreign currency-denominated debt instrument. 
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Please turn to page seven.  

Our full-year forecast remains unchanged from the announcement in May.  

The foreign exchange rate assumption is also unchanged at JPY140 to the US dollar. 

In addition, there has been an update regarding the impact of US tariff measures since the May 
announcement. Our response to the direct cost increases identified so far is generally progressing in 
line with our expectations set at the beginning of this year, and we expect to fully recover those costs. 

Net sales and operating profit forecasts for certain segments have been revised and will be explained 
on page eight. 
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In the Automotive Products and Batteries segment, we have revised upward our forecasts for net 
sales and operating profit by JPY25.0 billion and JPY2.0 billion, respectively, as the deconsolidation 
of Furukawa Battery Co., Ltd. is now expected to be delayed from our initial projection.  

Meanwhile, in the Functional Products segment, we have revised them downward by JPY25.0 billion 
and JPY2.0 billion, respectively, reflecting the appreciation of the Taiwan dollar against the US dollar 
in the Copper Foil business, as well as an expected decline in sales due to changes in demand from 
major customers in the tape for semiconductor process.  

That said, the overall consolidated forecast remains unchanged from the May announcement. 
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Moving on to page nine, I will now explain the outlook for operating profit for the current fiscal year. 

We saw a YoY increase of JPY4.9 billion in Q1. Looking ahead, we expect an additional JPY1.0 
billion increase from Q2 through year-end. 

This forecast incorporates a negative impact of approximately JPY4.0 billion, reflecting the 
assumption of an exchange rate of JPY140 to the US dollar from Q2 onward. This means an upside 
potential of around JPY4.0 billion if the exchange rate is to remain at last year’s level. 

In the Communications Solutions segment, profit is expected to increase YoY, driven by higher sales 
of data center-related products.  

In the Energy Infrastructure segment, profit is expected to decline YoY, reflecting differences in 
profitability of individual projects.  

In the Automotive Products and Batteries segment, profit is expected to decrease YoY due to the 
deconsolidation of Furukawa Battery.  

In the Functional Products segment, profit is expected to increase YoY, resulting from strong demand 
for data center-related products. 
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Page 10 shows the breakdown of changes in net sales for Q1. 

Net sales increased by JPY20.2 billion YoY.  

The impact of changes in the price of unprocessed metals was negative JPY1.0 billion, the foreign 
exchange impact from the stronger yen was negative JPY1.6 billion, and the real change, including 
changes in the scope of consolidation, was positive JPY22.8 billion. 

This increase in real change was mainly driven by higher sales of approximately JPY12.0 billion in 
the Communications Solutions segment, JPY6.0 billion in the Electronics Component Material 
segment, and JPY1.5 billion in the Functional Products segment. 
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Page 11 shows the breakdown of changes in operating profit. 

The increase in sales contributed a positive impact of JPY5.7 billion, with the Communications 
Solutions segment accounting for JPY3.8 billion and the Functional Products segment for JPY1.1 
billion.  

Although there were increases in raw material & fuel prices, logistics expenses, depreciation, R&D 
expenses, and other fixed costs, these were offset by improvement effects of JPY5.1 billion.  

The foreign exchange impact was negative JPY0.8 billion, reflecting the appreciation of the yen.  

As a result, operating profit increased by JPY4.9 billion overall, primarily driven by higher net sales. 
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Moving on to page 12. From this slide outlines the status of each sub-segment. First is the 
Communications Solutions segment.  

In Q1, both net sales and operating profit increased YoY.  

The profit increase was driven by higher sales of data center-related products and others.  

There have been no significant changes in our perception of the business environment since the May 
announcement. 
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Turning to page 13 for the Energy Infrastructure segment. 

In Q1, net sales increased, and operating profit decreased YoY.  

Although profit declined due to differences in profitability across individual construction projects, 
demand for Japan extra-high voltage, renewable energy, and functional power cables remains strong.  

There have been no major changes in our perception of the business environment since May 
announcement. 
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Please see page 14 for the Automotive Products and Batteries segment. 

In Q1, both net sales and operating profit increased YoY.  

Last year, price optimization measures were implemented after Q2. This year, however, pricing has 
already stabilized, and Furukawa Battery delivered strong performance. 

Given the progress of the tender offer for Furukawa Battery, we have revised our full-year forecast 
upward by shifting the expected timing of deconsolidation from Q3 to Q4.  

Aside from this change, there have been no major changes in our perception of the business 
environment since May announcement. 
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Please turn to page 15 for the Electronics Component material segment. 

In Q1, both net sales and operating profit increased YoY.  

The profit increase was mainly supported by stronger sales at overseas consolidated subsidiaries, 
while operating profit remained at about the same level as the previous year.  

There has been no change in our perception of the business environment since the May 
announcement. 
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Page 16 shows the Functional Products segment. 

In Q1, both net sales and operating profit increased YoY.  

Robust demand for data center-related products, along with higher sales of thermal products and 
aluminum blanks for HDDs, led to the increase in profit. 

On the other hand, profit declined in part due to the appreciation of the Taiwan dollar against the US 
dollar in the Copper Foil business and also due to lower sales of tape for the semiconductor process, 
which reflected changes in demand from major customers.  

While investment in data center-related products is expected to remain solid, we have revised our 
full-year forecast downward, given the business environment for copper foils and tape for 
semiconductor process, both of which were factors behind the decline in the Q1 profit. 
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Page 17 shows a summary B/S. 

Total assets stood at JPY974.0 billion, down JPY13.0 billion from the end of the previous fiscal year. 
This was mainly due to the foreign exchange impact resulting from the yen appreciation.  

The decrease in shareholders’ equity in net assets was mainly due to the payment of dividends. 
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Page 18 shows CAPEX, depreciation and amortization, and R&D expenses. 

There is no change in these expenses from the figures announced in May.  

Going forward, we will focus our capital investments primarily on data center-related and other 
strategic areas. 

With that, that concludes my explanation. 

 


