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Kobayashi: Ladies and gentlemen, | am Kobayashi. Thank you very much for gathering here so late in the
evening.

| would like to quickly explain the general overview of 2020 medium-term management plan and the FY2021
management policy.

(1) Concept and Key Initiatives in the 2020 Medium-term FURUKAWR

Management Plan ELECTRIC
<Concept> <Key initiatives >
O Strengthen and transform the businesses
Taking the Group to New Heights + Strengthen such priority areas as the Infrastructure (Communications
Solutions / Energy Infrastructure) and Automotive segments
—al— + Introduce retum on operating assets and thoroughly conduct KPI
2 % : 2 management
Delivering Sustained Profitable O Expand sales in the global market

Growth + Based on the attributes of each area, pursue synergies within the group

« Expand the optical fiber and cable business overseas
+ Target: Overseas sales of JPY 550 billion

Furukawa G Plan 2020 O Accelerate the creation of new business
Group Global Growth + Growth investments in the focal segments (Infrastructure / Automotive)

+ Strengthen open innovation
Ultra-High Speed
£ Large Capacity
Large capacity Digital cohierent
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First of all, as the first item of the general overview of 2020 medium-term management plan, | would like to
explain the concept and key initiatives.

Please turn to page 5.

As you can see on the left, in the 2020 medium-term management plan, we have been working to achieve
solid growth and evolve into a corporate group that is a step above the rest.

As you can see in the column on the right, our key initiatives are to strengthen and transform the business,
expand sales in the global market, and accelerate the creation of new businesses.

Our focus has been on the fields of Communications Solutions, Energy Infrastructure, and Automotive, as you
can see on the left.



(2) Review of the 2020 Medium-term Management Plan FURUKAWRA
Change in Business Results ELECTRIC

In addition to weakness in the Communications Solutions Division from the second half of FY2018,
COVID-19 resulted in a challenging profit environment companywide in FY2020.

However, despite these negative factors, steady improvement has been made to the financial situation.
{In March 2021, the credit rating” was rais ed from B to &)

L ! 7
j el mfll_)l 2020 Medium-term Management Plan
FY2015 FY2016 FY2017 ’|FY2013 FY2019 FY2020 Comparedto I 2020 MTMP goals
2020 MTMP
Results Results Results ; Results Results Results — I As 0TMay 2016 | As of May 2018
Operating JPY 27 .1 JPY 386 JPY 44 .8 JPY 408 JPY 236 JPY8.4 % Atleast JPY At least JPY
income billion billion billion killian billion billion 40.0 killion 55.0 killion
Net income
attributable to JPY 10.0 JPY 178 JPY 285 JPY 291 JPY 176 JPY 10.0 % AtleastJPY At least JPY
owners of the hillion hillion hillion hillion hillion billion 20.0 killion 30.0 hillion
parent company
NET DJE ratio 1.2 10 [} 08 08 0.79 @] - =0.8
Equity capital 5 g o o S o
ritio 24 5% 27 B% 29.0% 30.3% 30.2% 31.2% @] = >30%
ROE 5.5% 9.3% 12.8% 12.0% 7.2% 4.0% b4 > 8% =10%
E;‘:;‘i:;assm 9.1% 12.1% 13.1% 1.2% B.1% 2.2% x Atleast 10%  Atleast 10%
Hating ssue Rating and Investment Information, Inc. (REN
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In this context, here are the changes in our business performance.

In 2017, we performed very well and exceeded our milestones with JPY44.8 billion. In this situation, we have
been empowered. The core business has also been growing.

So, we have proceeded aiming at JPY55 billion. However, we were affected by the subsequent shrinkage of
the market and the impact of COVID-19. | am very sorry to say that in FY2020, we did not achieve our targets
for operating income, net income, ROE, and return on operating assets.

However, we have proceeded in the movement to finish up financial discipline. As a result, the NET D/E ratio
was 0.79 and the equity capital ratio was 31.2%, achieving the targets of the medium-term management plan.

Thanks to the evaluation of these activities and our way of thinking, we were able to raise our credit rating
from B to A for the first time in 19 years in March this year.



(2) Strengthen and Transform the Businesses FURUKAWA
~Response to Low-margin / Non-core Businesses ELECTRIC

Based on management using “return on operating assets”, with consideration for the
effective use of management resources group-wide, restructure the businesses,

reorganize the locations and revise the business portfolio.

Major actions

* Restructured the Shenyang power cable site in China
FY2017 *Closed the Changchun wire harness site in China
~Withdrew from the refrigerant pipe business (Okumura Metals)

FY2018 *Sold shares of FCM CO., LTD.

FY2019 * Reorganized the power cable business for the construction and wholesalers market

- Transferred the copper tube, copper tube component and copper plate business to CTJ
Holdings 2 Co., Ltd.

* Established a magnet wire joint venture with Superior Essex, and transferred the heavy magnet
wire business to the joint venture

FY2020

In addition, focus on project orders that will generate suitable profits and improving the product mix through
increased sales of value added products.
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The following is a chronological table of what we have been doing in this area.

Under the management using this return on operating assets, we have promoted restructure, reorganization
of the locations, and business portfolio revision in this way.

In addition, as you see below, we have been working to ensure that we receive orders for projects that
generate appropriate profits, and we have been focusing on project orders that will generate suitable profits
and improving the product mix through increased sales of value-added products.



(2) Expand Sales in the Global Market FURUKAWRA

ELECTRIC
Based on the market characteristics and customer demand in each area,
expand sales and strengthen the manufacturing & sales system.
renginen the optical fiper an
cable supply network

Global

xpand orders for (aluminum}) wire harnesses an
strengthen the supply network

North America China / South Korea { Taiwan Japan
» Increase production and sales of | | *Expand powercable orders » Capture renewable energy demand
optical fiber and cable »Expand wire harness sales > Strengthen the industrial lasers business
j sales »Establish a marketing regional headquarters ¥ Strengthen high performance copper foil
"R:':l;- China :

Southeast Asia / India

¥ Strengthen and expand wire
harness manufacturing sites

¥ Establish a thermal management
product manufacturing site

# Establish a marketing regional
headquarters (Singapore)

Central and South
America

# Expand the communications
solutions business

» Establish an optical cable manufacturing site
{in Africa)

» Expand sales of functional plastic products
{Railroad and autom otive products)

> Expand power cable orders (in Middle East}
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On the other hand, it has been difficult to promote sales in the global market.

Initially, we set a target of JPY550 billion, based on the idea that our overseas business would grow faster than

our domestic business. However, in the middle of this process, the low prices in China and the saturation of
the market made it difficult for us to sell our products overseas.

Despite this situation, we were able to strengthen the optical fiber and cable supply network, and expand
orders for wire harnesses and strengthen the supply network.



(2) Accelerate the Creation of New Businesses F IOt

Work to create new businesses, and sow the seeds of multiple new businesses while
strengthening the frameworks for co-creation.

OAugust 2016: Established the open laboratory FunLab® inside the Yokohama Works

OSeptember 2017:  Established the Advanced Prototyping Center (joint organization of the
R&D Division and Sales Division)

OFebruary 2018: Started a social cooperation program with The University of Tokyo

OMay 2018: Started a cooperative activity with the accelerator Creww Inc. directed at
strengthening the partnerships with venture companies
OAugust 2018: Established SVIL* research center in the Silicon Valley in the US

*EL - silicon Walley Innosation Laboratories

OFebruary 2019: Established the Future Infrastructure Technology Center
CJune 2019: Opened the new FunLab®

Open laboratory new

OdJune 2020: Established the Digital Innovation Center FunLab®

IMain new businesses (announced)

i +Solutions business through the use of industrial lasers  +Wireless electrical power transmission systems  «Bipolar storage batteries
i +Waste plastic recycling business +Technology for producing LPG with metal encapsulated zeolite ™ |
| *Research into fiker power cable and RED for satellite power supply (jointly with JAXA)

i +Creation of roadway fixture inspection maps using Al {(Michiten Snap) !
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At the same time, we have accelerated the creation of new businesses.

Under these circumstances, | have said several times that we will not squeeze research funds. Our basic policy
is to value new technology and to do what is useful for society, and new technology in particular is a muscle
itself. When we lose this, the rest is hard to follow. As a result of these efforts, we were able to launch a
variety of projects as shown in the main new businesses (announced) at the bottom of this page.

Although the main ones have been launched in 2019 and beyond, the reality is that we are beginning to see
the fruits of these projects. We would like to expand these businesses even further.



i i FURUKAWRA
(2) Accelerate the Creation of New Businesses ey
Through the fusion of “materials capability” and “laser machining technology”, achieve
full-scale commercialization of industrial lasers. Actively promote co-creation and aim to

expand the business in the future.

August 2017 December 2017 April 2018 December 2018 June 2020 December 2020 January 2021

Development of copper P ure copper welding Galvanized steel plate Copper foil welding Newlaser welding solution Commercialize laser Release hybrid laser

and fiber laser solutions Goint desloprant with welding (Blue laser x near infrared FL) | welding products BRACE™- T

Furukawa Co., Ltd.) [ b with Michia O )] ip with NITTOKU CO., | BRACE™: Trademark of

To) Furukawa Bectic gendng)

High strength, stable Contribute to increased Contribute to increased Contribute to increased Contribuie to manufacturing Laser welding machine World's highet level of

copper welding for performance of power wvehicle body strength lithium-ion battery process automation and for *EV motors quality, depth and

wehicle batteries, motors, | semiconductors capacdity increased productivity of the processing speed for

etc i 3 main comporents for xEY

Wiekling galvanized steel WNkiding copper il
pate:

welding copper inthe
main components for o
*EV

‘Wielding pure copper

Sputteriess processing of pure copper
F IRt

Lo

Sales forecast for industrial lasers

Following adedine in F Y2020,

sd es are expected to growinthe
medium-term

23 2020

2023
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In this context, a major topic for us has been the full-scale commercialization of industrial lasers through the
fusion of our materials capabilities and laser machining technology, as shown on page 10.

The chronological table from the left shows the technologies for welding pure copper, galvanized steel plate
and copper foil, which were said to be difficult in the past. In addition, we have the idea of advancing with the

new laser welding solution, which we announced in June 2020. With this, we have been able to advance many
things.

As a result, as you can see in the lower right, the forecast for industrial laser sales is for a decline in FY2020,
but sales are expected to grow over the medium to long term.



(2) Initiatives for ESG Management and the Results FURUKAWA

Full-scale implementation of ESG management directed at achieving the Furukawa
Electric Group Vision 2030 and the SDGs.

2018 2019 2020 2021
» Formulated o - Signed the UNGC" * ksued the first integrate report
ESG Furuk awa Electric e bl + Identified the materiality :
ety L,
Group Vision 2030 ~ & K
overall e . h
>
- Obtained SBT certification - Expressed support 2 Hamed: gith - Formulated Furukawa
for TCFD COE CI;.\rr:a'tte Electric Group
H r {ati hang ist™ =
Environment in 2020 for the En\flronmental
Z Vision 2050
TCH)| first time
* Formulated Furukawa * Formulated Furukawa
= ; Electric Group People Vision Electric Group human
Social T rights policy
= Outside Directors: Increase = Outside Audit & Supervisory = Revised Furukawa Electric
independence (Appointed 5 Board members: Diversity Group CSR procurement
Governance independent directors) and {Appointed a female Audit & guidelines
diversity (Appointed afemale Supervis ory Board member)
director)

*Since 2000, Furukava BecticCo., Ltd. s been comrmitted 1o the UN Giobal Corpact eorporate responsibility initiathe and its prindples in the areas of hurmn rights, Bbour, the envimnrent and anti-o ruption
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At the same time, ESG is important to be sustainable.

The first thing we did was in governance to strengthen the independence of our outside directors, making all
5 of them independent directors. The outside audit and supervisory Board members have also become
independent. We have appointed a female director and female audit and supervisory Board member. We are
proceeding with such a composition.

In addition, in terms of ESG in general, we formulated Vision 2030 in 2019, signed the UN Global Compact in
2020, and are working on an integrated report and materiality identification this year. In this context, we
would like to place ESG firmly at the center of our activities.



(2) <Summary> Results, issues and future actions FURUKAWA

Although there are still issues in regards to securing the earnings abhility of the

businesses, made progress in the key initiatives.

Fesults Issues/ Future actions

-Revised the business partfalio +Insufficient expansion of the key businesses
[Communications Solutions)

«Response to low-margin businesses & sites (Continued)

{1) Strengthen and

-KPI management using return on operating assets
transform the

«Established the activities of the Transformation Division

businesses {Target businesses, Global Fiber & Cable, Energy Infrastucure, Copper | * Expand the Transformation Division activities within the
& High Performance Material Produds) group
(2) Expand Sales +Expanded sales and enhanced the manufacturing sites -Insufficient net sales growth overseas
in the Global «Created a foothold for expanding the sales area through (FY2020 target: JPY 550 billion)
Market the establishment of marketing regional headquarters (FE20182RY 4 8:8.billin; FY2020.JP37BHbillioh)
arke {in Southeast Asia, China) «Expand the optical fiker and cable business
+Strengthened the frameworks for co-creation : g
Opened FunLab®, Established SWLin the US - Clarify the key domains
(3) Accelerate the ‘Streng.thened the creation of new businesses N Gaing forward, the Social Design & New Business
creation of new Ef;i:gizid;ﬂgf Lftastiuch e Technelogy-Cenfer: Digital Develapment Department (newly established in April 20217 will
businesses -Fostered new businesses through co-creation and sowed [ 02 responsible for execution, and efforts will be mads to
the seeds of new businesses accelerate the creation of products and businesses under
Industrial lasars, bipolar storage batteries and metal encapsulated | this new organizational frameworlk
zeolitg™

Formulated a vision for 2030, and accelerated the full-scale measures for ESG management
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We have provided a summary of the 2020 medium-term management plan here.

The vertical axis shows the following: strengthening and transforming the businesses, expanding sales in the
global market, and accelerating the creation of new businesses. If you are looking at the document at hand,
itis on page 12.

| would like to leave aside the results here and talk about the issues and future initiatives.

With regard to strengthening and transforming the businesses, there was an insufficient expansion of the key
businesses. This is the Communications Solutions related issue that you have always been concerned about.

On the other hand, as for what we will do in the future, we have been making progress, but we need to further
respond to low-margin businesses and sites. Then there are Transformation Division activities within the
group. This is being carried out under the name of human resource development. This should be further and
further developed.

In terms of expanding sales in the global market, as | mentioned earlier, there has been a lack of growth in
overseas sales. We are going to extend this. For this reason, we believe that we must firmly expand our optical
fiber and cable business.

And third, accelerating the creation of new businesses. In this regard, we have the purpose of contributing to
society. We will focus on businesses that support the resolution of social issues and businesses that are used
to solve social issues, and we will clarify and promote these as our focus areas.

The Social Design and New Business Development department was established in April of this year. We hope
to accelerate the creation of new businesses and products.



(1) Vision 2030 and the Key Management Issues (Materiality) FURUKAWA

ELECTRIC
Identify the key management issues directed at achieving
the Furukawa Electric Group Vision 2030.
Materiality: Important management issues for achievement of Vision 2030 St
. Improve profitability gy
Create businesses and achieve
that solve social issues sustainable growth |
Improve capital
QOpen, Agile, Innovative efficiency

+ Contribute to improve short{erm,
medium to long4termm corporate value

Build partnerships Improve its medium to

with various stakeholders |ong_term corporate value

Achieve Vision 2030

o
.
°a
o

e
Cm
5 3
.
'
o

n

Develop business activities Reduce cost of
that consider climate change capital

Strengthen human capital Strengthen the + Coni@pyte to reduce risks
management and organizational foundation of ESG

execution abilities management

Build a govemance system
to strengthen risk management
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In this context, materiality is an important factor in advancing our medium-term management issues. This is
an important management issue.

Page 14 shows the identification of key management issues for achieving the Vision 2030.

First, revenue opportunities. "Open, Agile, Innovative," and building partnerships with various stakeholders
to create businesses that solve social issues. As we showed you earlier, this has already started. This will be
further enhanced by strengthening management that emphasizes capital efficiency.

Regarding risks, we will reduce the cost of capital by strengthening the foundations of E, S and G, each of
which has its own risks. Through these efforts, we will continue to improve our corporate value over the
medium to long term through the integrated management of the 3 pillars, which is an important part of our
business.



(2) Value Creation Process FURLKAWA

Revenue opportunities materiality:
“Create businesses that solve social issues” and create value.

Furukawa Electric Group Corporate Philosophy

Ot Agile ihhoydte Strengthen managerpent focus on _capital efflmen(.:y

Furukawa Electric Group’s (N Growth through the creation |
business model and strengths Form partnerships with N of business_es_that solve the |
diverse stakeholders e social issues H
- 1
New business models, I Businesses that support next- =
reinforce the strengths i yeperationinfr=tideture !
P10, 24, 28 I Emvironment-friendly businesses |
Industrial las ers business L > 5 T ”
Bipolar storage hatteries business Life science business
Produce LPG from manure
— — F29,30
= Stabilize earnings in
Communication Focus Strengthen and transform information, energy and
Energy Infras . busmes_ses W|th_an aWArENEss mobility and contribute to an
of capital efficiency P32, 33 integrated society
Automotive Products F
- : = High speed, large volume information trans mission
Electronics Component Support infrastructure business
Materials Renewable energy related business
Functional Products Aut tive products that support ad ts in CASE
P17 ~24
Strengthen the ESG management foundation: Climate change, strengthen human capital management and organization execution abilities,
build a governance system
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As a way of thinking about this process, what is important for us is the business model. These are our strengths.

4 core technologies: metals, polymers, photonics, and high frequency. This core technologies will be further
strengthened by development and proposal capabilities that are not limited to specific markets. Through
these efforts, we will enhance our new business model and strengths, and as a result, we will create and grow
businesses that solve social issues.

At the same time, as | mentioned earlier, we will continue to strengthen and transform our businesses with

an awareness of capital efficiency, thereby stabilizing earnings in information, energy, and mobility and
contributing to an integrated society.

10



(3) Directed at the Next Medium-term Management Plan FURUKAWRA

2025 MTMP

<FY2021 Management policy>
® Transform businesses (continued)

®Establish and foster new businesses
® Strengthen management focus on capital
efficiency

ELECTRIC

{Units: JPY billion)

ggq 100
nl

F2020

Increase profits

280
|

R
|
i
.
I

i
|

|
-
i |

|

|

|

|

F2021
forecasts

Currently formulating the

[}
1
2025 Medumterm |
Management Plan i

Fv2025

B Operating income . M Net inome attributable to owners of the parent company

Furukawa Electric Group
Vision 2030

In order to build a sustainable world
and make people’s life safe, peaceful
and rewarding, Furukawa Electric
Group will create solutions for the new
generation of global infrastructure
combining information, energy and
mobility.

Sustainable world

Sate, peaceful and
rewarding life
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Now, | would like to talk about the formulation of the next medium-term management plan.

During the COVID-19 crisis last year, | inspired the entire company with the key phrase, "win and advance at
all costs. It's not about surviving, it's about winning.”

In this context, we cannot make a half-baked medium-term management plan under these circumstances.
We want to make a medium-term management plan that will protect us at all costs. For this reason, we have

decided to announce it in the spring of FY2022 instead of FY2021.

However, in order to achieve this goal, we have decided to transform our business, launch new businesses,
strengthen training, and reinforce management that emphasizes capital efficiency in FY2021, and grow into a
powerful company before moving on to the next plan.

11



P Communications Solutions
Optical fiber and cable {Optical cabling solutions)

Rollable ribbon cable

Optical devices

+Optical fiber fusion splicer
-Multicore cable connectors

el g

Digital coherent
communication light
OUTCES

(4) Strategies Directed at Growing the Main Businesses
Information Transmission Infrastructure that can Handle Increased Data Traffic ELECTRIC
Following advances in 5G, data traffic will increase over the medium to long-term.

Support the growth of information transmission infrastructure such as base stations and data centers
through a wide range of products.

/ Used at data certers:

Aluminum Thermal
blanks management
for HDD - = products

5 Koo
E 3 -‘
Used in the semicondudor wafer
process:

Tape for semiconductor
process

Used at data centers.

Used in telecomm unications
devices such as servers and
routers:
Electrolytic copper foil
for printed wiring
boards i

-

—-—*L

”,/

[

Used at data centers:
Cable and connectors

Used at data centers:
Heat dissipation sheets

Copper strips for power semiconductors and submarine
optical fiber cable

Oxygen-free copper
strips {(GOFC)

v EK

v
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FURUKALWLA

Social issues
Advancesin 5G/BSG, Increased
communications traffic

Sales (estimate)*
(FY20: About JPY 180 billion)

*Encluding salesof some products
tha are difficultto cateqork &

= Communications Solutions
= Functional Products
ther

17

Now, | would like to talk about our strategy for the growth of our major businesses.

As you can see from page 17, the slightly yellowed area on the right side says "social issues.” As | mentioned
earlier, we support the resolution of social issues. We think of everything in terms of being used to solve social
issues.

The first part of this is the advances in 5G, Beyond 5G, and the increased communications traffic. With this
social issue in mind, we are working to support the growth of communication infrastructure, such as

communication base stations and data centers, with a variety of products.

In other words, we would like to achieve this through businesses in Communications Solutions, Functional
Products, Energy Infrastructure, and Electronics Component Materials.

12



(4) Strategies Directed at Growing the Main Businesses FURUKAWRA
Information Transmission Infrastructure that can Handle Increased Data Traffic ELECTRIC

Strengthen the Optical Fiber and Cable Business in Europe and the Americas, and Increase Profits
B Accelerate profit growth in the Americas by securing a local production and sales network and customer base.
= Increase productivity and cost competitiveness j
Enhance the product portfolio - High value added products such as rollable ribbon cable
{For data centers, for submarine power cable, for non-telecommunications applications)

: . : ; < : social developments
Expand the solutions services - Fusion of optical components, connectivity and wireless B

Improve optical cable profits in North America

In FY2020, due to decreased attendance caused by COVIDA189, it was difficult to improve skill levels and improve
productivity at the plant, resulting in an inability to achieve the profit targets.

+ As vaccinations progress, attendance is expected

|:> to improve
{Maintain the measures to prevent infection) North America optical
» Continue to provide technical support from Japan SHIpEE o IUe fOrscAsE cable sales forecast

Sales are forecast to increase more than 20% in FY2021
Ratio of rollable ribbon products will also increase

Fy19 Y20 Rl
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1 of the issues is the optical fiber and cable, which has always been a major concern for us. | think the question
is, how are we going to strengthen our business in Europe and the US and expand our profits?

Last year, due to the impact of COVID-19, we struggled to improve the skill levels and productivity of the entire
plant due to a decline in the attendance, as you can see at the bottom of this page. We did not achieve our
revenue target. However, as vaccination progresses, we expect to see an improvement in the attendance.
Technical support from Japan is also continuing.

As you can see in the graph on the right, the forecast for optical fiber shipment volume in North America is
more than 20% of the FY2020 level, and the forecast for optical cable sales in North America is also more than
20% of the FY2020 level, thanks to the promotion of increased production and the enhancement of employee
training. The product technology of the rollable ribbon is also expected to be improved.

In this context, we will firmly accelerate profit growth in North America and Latin America, or Americas, as

described in the upper row. To this end, we will continue to improve productivity and cost competitiveness,
enhance our product portfolio, and expand our solutions services.

13



(4) Strategies Directed at Growing the Main Businesses FURUKAWRA
Information Transmission Infrastructure that can Handle Increased Data Traffic ELECTRIC

By continuing to launch new optical device products and providing stable supply,
support the optical communications infrastructure that is evolving toward a fusion of optical and electrical,
and continue to grow the business.

ITLA {Variable wavelength light source}

*Develop products for short and medium distances
besides long-distance products

Ntk
=2 JOWN
Fusion of optical
and electrical

*Increase production directed at growing demand

& 4‘:..

Sensing

, In - 3
’ Eind 49 = 5 -
; - Sy ? Autonomous driving
= — e
o ; Remote medicine 2030
Smart factories & High band width
Fusion of
] High performance optical
— B B B High performance High stacking and
I I N 1 |! | | Larger volume amplification reliability slectrical
| | ]| H ! N ! ! ! Smaller Ultra-low power consumption
I I i d | | | 2 | Simultaneous
. Higher connections
Fyds P8 F¥20 Fyad Fy¥22  FY2  Fy2d speed
W Esisting products [lHah output et generation products
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The second is the information transmission infrastructure that can handle increased data traffic.

We are now facing various challenges such as multiple connections in the area of 5G. This will lead to a society
that is expected to be IOWN, a fusion of optical and electrical, a society called Beyond 5G or 6G.

Now, the ITLA (variable wavelength light source) is expected to contribute to data centers, and to expand
from long-distance to medium-to-short distance applications in the future. This ITLA will become increasingly
important.

We are working hard to increase production to meet this growing demand, but as you can see in the figure
below on the left, existing products are being replaced by higher and higher output or next-generation
products. The sales forecast and volume forecast will increase as shown in this figure.

On top of the figure shows the next generation products that will be put on the market in FY2021. We will
continue to expand these areas.

14



Related Business

(4) Strategies Directed at Growing the Main Businesses
Focus on Renewable Energ

FURUKALWLA
ELECTRIC

Directed at achieving carbon neutral in 2050, based on a policy of maximizing the use of renewable
energy, mainly offshore wind power installation will expand in Japan. Provide a product lineup that
supports this growing market, including solar power.

Power cable

= Ezxtra-high voltage and high woltage
underground power cable,

Used in solar power modules:

Various cables

Social issues:
Fealize a carbon-free society, Realize
tougherinfrastructure

T
e

components and ingtallation

»  Submarine power cable and
installation

Used at solar power stations:
Aluminum conductor
cable

Sales (Estimate)*
(FY20: About JPY 10 billion)

# Excluding sales of some products
that are dificut to categotize

For screen printing

of electrodes

for solar power panels:
Ultra-thin SUS wire

The next step is to focus on renewable energy related business.

Used in solar power inverters, etc
Thermal management products

Used at solar power
sations:
Green troughs

Copper strips for
cable

o

= Energy I nfrastructure = Functicnal Products, etc
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The issues that need to be resolved are the realization of a carbon-free society and tougher infrastructure.

Under the policy of maximum introduction of renewable energy, the introduction of these technologies will
expand in Japan, especially offshore wind power. We will provide products for growing markets including solar
power generation.

We would like to make further contributions with copper strips for cables in electronics component materials,
as well as for Energy Infrastructure and Functional Products.

As you may have wondered, the copper strips for cables on page 20 are so-called shielding strips. Power cables

are always wrapped with copper tape called shielding strips. This is a very important component that we
supply to different wire manufacturers. We will contribute to these and other areas.
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(4) Strategies Directed at Growing the Main Businesses FURUKAWRA
Focus on Renewable Energy Related Business ELECTRIC

ing power cable demand for offshore wind power, continue to conduct sales
activities, expand production and develop technology.

2020 2030 [3 Forecast of inep cable for
renevable enargy in Japan (billion yen)

Expansion of offshore wind power installation

hotarkst will bie mors than thipls in sk (-FYE5)
Furikaw a Bectric will hawe a marketshae ofower 50%

Reinforce wide-area power grid

[Sales activities) Including design cooperation during the design stage, actively promoting sales activities B0 Toal demand HE

1
(Production capacity) Increasing as planned (already increased about 50%* in Fy20) RO orderarEceved i o :
*Plan to invest about JPY 15 bilion between 2015-2025 (5 years) / E
[Installation capakility) Currently increasing, including enhanced hiring activities and partnerships with il H
associate companies Fris Frao Pz Feis

(Plan: Double in FY25 compared to FY17)
[Technology development) Promating development that includes a response forthe medium to long-term

growth in submarine power cable demand

“Increase the voltage of the dynamic cable used for floating offshore wind power
~Dievelopment of direct current deep sea power cable that uses direct current {wide-area

O

Contribute to rensnable enagy through power
cable for offshore wind power systens

Sdes forecast of submarine power cablefor renevwahle
energly in Japan

Develop lighter weight cable and
cable laying technology that can
withstand high tensle forces

poe gridy i
More than 4 :
e N times highe| )
= A i
Direct current deep sea (Tfadarg?]rljna;hr ¥ :
power cable [
1,500m ;
F
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In this context, the revised law concerning the promotion of the measures to cope with global warming was
passed by the House of Councilors today. It became clear that the missions are to expand solar power
generation, increase offshore wind power generation, and store CO2 in the ground.

In that sense, please look at the upper figure on the right side of this page. The blue histogram shows the total
demand. As of the current forecast, we are expecting the number to increase from the results in FY2019 and
FY2020 to FY2023 and FY2025. Our share of the market is over 50%, as you can see from the dots on our
orders received on the left.

Due to these circumstances, we expect domestic sales of submarine power cable for renewable energy to
more than quadruple. In order to achieve this, we are working on the activities shown in the left column,
which are sales activities, production capacity, installation capability, and technology development.

There is a picture of the turntable for winding the cable at the bottom left. This is 1 of the largest turntables
in Japan, with a capacity of 6,000 tons, and we are currently installing even heavier turntables as part of our
JPY15 billion investment over the next 8 years, from 2018 to 2025.

In addition, on the right side, the deep-sea power cable, which used to be 300 meters long, is now being made
to withstand up to 1,500 meters. This is exactly what we are thinking about when we build floating offshore
wind turbines. In the deeper state, as Japan's coastline suddenly gets deeper. Unlike in Europe, offshore wind
power systems are not in shallow waters. In order to respond to such needs, we are developing this deep-sea
power cable.

Another example is the storage of CO2 in the ground, as mentioned earlier. In fact, we are proud of the high
technology of our so-called deep-water pumping hose, which is used in various ways. We are moving forward
with this project because it can be used for CO2 storage, which will also be a business opportunity for us.
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(4) Strategies Directed at Growing the Main Businesses
Expand and Create Automotive Products that Support Advances in Fle‘ﬁ;‘éﬁ:lcm
Vehicle Electrification and Autonomous Driving

In response to the demands to protect the environment and ensure safety, contribute to lightweight, power
supply management and vehicle electrification through product lineups that include materials technology.

SRt ety Social issues:

P rotect the earth Protect well-being Realize a carbon-free society, Realize tougher traffic

E rivironm ent l;"‘fj’ﬁ.ConvememiUseﬁJl infrastructure, Reduce traffic accidents

1 OIDNHEALTH
YR FRHG

m’ Sales (Estimate}*
Sefety/ corwenience systems (F¥20: About JPY 250 billion)
- o Y # Exduding sales of sorme products
/ Aluminum hamesses Peripheral monitoring that are difficutt to categorize
Corrosion-proof (o radar

!
- terminal
e Steering roll connector (SRC)
¥ High voltage harnesses
Battery state = High voltage products G Products using flat cable
. {SDH/LSH)
sensor (BSS) - % /

ehicle eledrification, Autonom ous driving, Conneced, Sharing

Energy maragement Responss tosafety

st 4 {
1 | \”j* s ﬁ’ o 1 = Automotive Products & Batteries
it i e i <37l ] i
F for wire Oxygenfree copper for ~ Resistor materialfor  Sn plated stripsfor BSS i = Flectronics Component Materials, elc
\ {copper, aluminum) slectiic motors Shunt L proof (o) o 4
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The next challenge is to realize a carbon-free society and tougher traffic infrastructure. This is related to the
reduction of traffic accidents.

As you can see here, we are working to meet the demands to protect the environment and ensure safety,

through aluminum wire harnesses and other automotive parts, as well as the electronics component materials
underneath.
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(4) Strategies Directed at Growing the Main Businesses
Expand and Create Automotive Products that Support Advances in
Vehicle Electrification and Autonomous Driving

FURUKALWLA
ELECTRIC

Increase orders for aluminum wire harnesses that support reduced vehicle weight and develop
new applications for peripheral monitoring radar that supports safety.

Aluminum wire harnesses /,
a 7
«  Steadily accumulating orders. _‘__, /"
Expect to increase use from 46 vehicle L L]
models of & manufacturers to 88 models
of 8 manufacturers in 2025,
»  Ensure BCP by strengthening the supply chain, steadily
establish the new site in Vietnam and work to increase
earnings by obtaining a return on the investments.

Approaching the
customer
Highty probab by
order

m— Ratic of
aluminumyWH

F¥19  F¥20  F¥21  F¥22  FY23  Fv24

+ Leveraging the fact that it is negligibly affected by bad

+ For vehicle applications, aim to further increase orders

Peripheral monitoring radar

weather (rain, snow, fog), currently working to expand sales
for new applications, including agricultural and constructon
machinery and traffic infrastructure.

{(Already started deliveries for agricultural and construction madhinery
from June 20207

through the development of smaller, higher performance
products.

Agricultural
.. machinery

Traffic infrastructure
o= {Pravent driving in
F=o thewrong direction)

Wehicles
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In this context, we are expanding orders for aluminum harnesses that meet the needs for lightweight, as
described next, and developing applications for peripheral monitoring radars that support safety.

First of all, on the left side, | am sorry to say that the numbers change every time, but the number of wire
harnesses is expected to increase to 88 models of 8 manufacturers in 2025. The ratio of aluminum is also
expected to increase rapidly, and we are determined to make a contribution to this.

Also, perimeter monitoring radar. | have already told you that the Furukawa Electric Group's radar was the
first to be installed in a domestic car. 1 of the features of this radar is that it is not susceptible to bad weather.
Taking advantage of these features, we are expanding sales to new applications such as agricultural machinery,
construction machinery and traffic infrastructure, and we have already started delivery in June.

In the area of automotive applications, we are aiming to win more orders through the development of smaller

and higher performance products.
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(4) Strategies Directed at Growing the Main Businesses
Expand and Create Automotive Products that Support Advances in Fle‘ﬁ;‘éﬁ:lcm
Vehicle Electrification and Autonomous Drivin

Develop industrial laser technology, and conduct co-creation throughout the value chain
Streamline the production process for mobility, and accelerate vehicle electrification and
vehicle weight reduction.

Reduce vehicle weight and

y improve fuel efficiency by
@N“:H"\ Blue laser diode Blue-IR ._asepm!;.l;li:,gon!;lc'f,,ine b using lightweight harnesses

m—
module Hybrid laser for motors
ssictony B High capacity ]
T N > : > lithium -ion batteries J-'"
. 2 Smaller motors for xEV
- | .
o terminal and
auminum wire

hamesses QW L]
W= 7
‘gﬁ{"}{ l

Blue semiconductor
laser "

) 7|

1 ﬁ

Copper strips and electric Lithium-ion battery Traction motor
conductor products Laser oscillator and las er processing
Materials capability in copper technology Aut tive product applicati
Al Rights Reserwed, Copyright® FURLIKSWS ELECTRIC GO, LTD. 2021 24

In addition, we have already announced this industrial laser technology.

We also written about NICHIA and NITTOKU, who are co-creators of this project. 1 of the key features of this
co-creation is that it holds the entire value chain together.

In addition to the various welding technologies | mentioned earlier, we also have our own materials, such as
the laser oscillator and laser processing technologies described below. By using these products, we can reduce
vehicle weight and improve fuel efficiency by using lightweight harnesses, as shown on the right. We are
working to increase the capacity of lithium-ion batteries and reduce the size of XEV motors.

Our mission is to accelerate the efficiency of production processes, electrification, and weight reduction
through these efforts.
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(1) Concept e

B In FY2021, become a stronger company and make definite preparations
for the 2025 Medium-term Management Plan

® Transform the businesses

Strengthen the key businesses and continue to revise the business portfolio
through responses to the low-margin and non-core businesses

® Establish and foster new businesses
Create envircnment-friendly businesses and businesses that solve social issues

® Strengthen management focus on capital efficiency

Evolve the “return on operating assets” used as an indicator in the 2020 Medium-
term Management Plan, and shift to target management with a focus on capital
efficiency and greater awareness of “cost of capital’
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| would now like to explain our management policy for FY2021 under the following titles.

The concept is to prepare for the 2025 medium-term management plan, as | mentioned earlier. It is important
to bring the Company to a powerful state to ensure that the 2025 medium-term management plan can be

realized.

We will transform the businesses, establish and foster new businesses, and strengthen management focus on

capital efficiency.
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(2) Transform the Businesses (Continued) PRI

Continue to revise the business portfolio, including responses to low-margin f non-core businesses and

partnerships with other companies.

; : Establish and foster new business f Strengthen the key
Response to low-margin / noncore businesses

businesses
<Executed (including planned execution)> <Executed {Including projects in development and preparation
- Power cable business for the construction | stage prior to commercialization)>
and wholesalers market = Industrial lasers business (Partnerships with Nichia Corporation
= Copper tube business and NITTOKU CO., LTD.)
* Heavy magnet wire business » Reinforced plastic business (Partnerships with Tetra Pak and
« Converted Furukawa Logistics Corp. into Veolia)
an equity method affiliate = Bipolar storage batteries (Joint development with the Furukawa
(Concluded an agr t on April 27,2021 and plan to transfer Battery Co., Ltd.)
the shares during 2021) = Life sciences business (Co-creation with Atenarp Inc.)

= Space business (Co-creation with JAXA)
« Technology for producing LPG

<Under consideration or commenced> <Under consideration or commenced> (M&A directed at
. strengthening the business)

. Pro!ect A - Projecta

* Project B - Projectb

*Also considering f conducting reorganizations
to multiple other sites
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This page includes the process so far. We will continue to revise the business portfolio, including responses to
low-margin and non-core businesses and partnerships with other companies.

First, on the left side, we have already implemented these measures for low-margin and non-core businesses.
However, there are a number of things that have been under consideration or commenced.

On the right-hand side, as for establishing and fostering new business and strengthening the key businesses,

we have announced a number of new projects, but there are still some that are under consideration or
commenced, and we will continue to work on.
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(3) Establish and Foster New Businesses e

Commercialize technology that contributes to achieving carbon neutral.

Industrial lasers Bipolar storage batteries
Directed at further market penetration of xEV, aim to be the de In order to achieve carbon neutral, demand for storage batteries
facto standard for copper processing through co-creation with will increase as a key device for the efficient use of renewable
Nichia Corporation. energy.
Business alliance: With consideration for a potential JV in the future, The joint development with the Furukawa Battery Co_, Ltd. is
sonsalidate module manufacturing to Tokushima progressing according to plan.
Joint dewelopment Dewvelop a next generation blue laser diode module
Joint operations. Establish and operate a joint laboratory within the Schedule:
Yokohama Research Center” FY2021 Start shipping samples

*MNichia Corporation

FY2022 Start shipping actual products

Blue laser diode
module (LDM)

Electric ale
- (motor, imverterd
- hbtor magnet
wire welding
Bushar weldng

Al : !
prer S
Bushar weldng ==
Bipolar storage hatteries
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In this context, we are strengthening our efforts to establish and foster new businesses, but we are not trying
to do all sorts of things.

Our basic philosophy is to contribute to a truly sustainable society through continuous technological
innovation based on the material technologies that we have cultivated over the centuries. And what we are
going to do must stick to protecting the health of people and social infrastructure and supporting growth.

Then, what is it? The first is to utilize our core technology to create a business in a market that is different
from the one we have been in, and that meets the objectives and purpose that we have mentioned.

Second, as mentioned earlier in the fiber laser, to build a specially coordinated value chain that would not be
possible without Furukawa.

Third, to create an eco-system that considers the product from birth to after use?
And fourth, to create a solid barrier.

Fifth, we will not pursue the scale, but we will match the scale of the market. Be sustainable with our
customers.

First, we run it through a filter like this. | am about to explain what have come through on that filter. This
includes the industrial lasers | mentioned earlier, and the bipolar storage batteries shown on the right.

This project is currently proceeding as scheduled. As you know, the recycling rate of lead is extremely high in
terms of bipolar batteries and eco-systems. Conversely, with the lead-acid battery that is currently in
stationary storage, we can make 2 bipolar storage batteries.

And when they reach the end of their useful life, they will come back, be regenerated and enter again. The
ecosystem is completed.
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(3) Establish and Foster New Businesses FURUKAWA

ELECTRIC
Challenge life sciences businesses directed at “Good Health and Well-being”.

Life sciences business

In preparation for the era of “100 year life expectancy”, utilize the core technologies to protect
human “health”.

m Utilizing photonics technology, focus on the three areas of “Find using light, measure
using light and cauterize using light”

B Including the partnership with Atonarp Inc., strengthen the co-creation alliances with
industry and academia

N T
Find using light Measure using light Cauterize using light
Wedical device for internal detection OCT (optical coherence tormography) Ablation treatrment
¥ ] Befare
— \ |
%}‘
7 |} @f \ )
4 A “.\ o
Power feerder for pesition Can wsualy coninmthe i L Lt
detection Inuallmc.ufll'e desice fom 1 :
-:uistdetl'e bady: F
. o A g
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Next is the Life Science business, which was recently announced.

Among the photonics technologies that are our core technologies, what are the ones that match these
keywords of finding, measuring, and cauterizing using light? We have explored it in many ways.

In this context, we are strengthening our partnership with Atonarp Inc. This is a technology that uses light to
measure blood glucose levels without causing pain or injury, as we announced just 2 days ago.
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(3) Establish and Foster New Businesses e

By digging deeper into social issues,

Help local communities

become independent Through metal catalyst adhesion technology

utilizing the company’s care metal and polymer

Greenhouse gases (CO2 + CHY f <
- technology, successfully developed technology
Uik ? h £ for converting biogas into LP gas
‘ Moermal

oo B Contribute to realizing a carbon free society

B By producing clean LP gas that can be
consumed locally, build a low cost carbon
neutral society that uses existing

. . — infrastructure
RS power gere raion & the generalion o fek anicly sing enly methane ;i .
— B Provide a fossil fuel that does not rely on
s Qemnencoy g e e foreign sources
sapen s octataget : « Wbor sep towards recusing GHG B Plan to build an ecosystem with companies
Ecorming net catbon Uses livesto s ey ¢ Development of a primaryindustry e S
zem (n 20503 == manura e it e that possess existing infrastructure, and
e e i gy T O gy i i commercialize in 2030
Qutput cortrol i e e
S et B T
ireuticient capacity
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In addition, we are often asked why Furukawa deals with manure, but this is also a core technology.

Core technologies in metals and polymers. As the result of these development, we are working on manure,
and we produce clean gas from manure.

That energy is used to power the various machines on the farm. In addition, it can be used as an energy source
in times of disaster, or as an energy source for households in this region. We would like to create such an
ecosystem.
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(4) Pursue new business opportunities FURUKAWA

ELECTRIC
Create technology that will be used to solve social issues.

Pursue technology in the space Use DX to maintain and manage Promote the use of DX in primary

domain social infrastructure industries

m Utilize the core technologies m Utilizing proprietary image analysis m Utilize image analysis technology and
developed for land-based technology, maintain and manage Alto realize smart agriculture.
infrastructure in space. roadway fixtures such as road ® As a NARO project, currently

W Solve social issues on earth from signs and light poles. developing technology through
space. B Pursue additional applications, industry-academia collaboration for

m Co-creation with JAXAand such as for railroads. simultaneously monitoring a herd of
Interstellar Technologies Inc. nursing calves.

B Establish a course on creating
industries with Hokkaido University.

©reae inspe ction meps just by drising!

Infrared

camera

Body
erature

"Michi-ten Snap"

Faslerless eqensite, more acourak

D% 1t chiol

RGB camera
-~ Appearance

Sanzs Busres: Covsepment of Power Uit
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On the other hand, we are pursuing new business opportunities.

| will talk about the space domain, social infrastructure, and primary industry.

As shown on page 31, this project started with the idea of utilizing the core technologies developed for land-
based infrastructure in space, but conversely, we would like to apply the technologies used in space to social

issues on the ground.

On the other hand, the promotion of DX through the maintenance and management of social infrastructure
is just beginning, and we would like to expand it in various ways.
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(5) Strengthen Management Focus on Capital Efficiency FURUKAWA

Shift to management (ROIC+ a ) that is focused on capital efficiency and has increased
awareness of “cost of capital”.

= By shifting to business PF based on capital efficiency, promote better and faster improvement
= Work to establish business activities with an awareness of capital efficiency at each division and workplace

2020 MTMP indicator {current) 2025 MTMP indicator {New indicator: ROIC & Internal managem ent indicator: FVA)

Retum on operating assets - - - -
: Operatingincome | (Inventory + Non- Retum on invested capital (ROIC) & Value added to invested capital (FVA)

current assats) : NOPAT =+ Invested capital : NOPAT - Cost of capital (Invested capital x WACC)

* ldentify the low-

margin businesses Target management Based on WACC targets set for each division, manage

- Follow up in series ROIC hased 0'1‘0"391 of performance targets directed at creating corporate
capiia value in excess of the costof capital

* Difficult to com pare +

with cost of capital 3

(WACC) {From Business PF Based on comorate value creation (ROIC spread &

: Fyelzs) WELEN LD MEIELEI  FYA), thoroughly manage investment allocation and

* Difficult to conduct on corporate value business PF

target management
with an awareness of

L R Ll Using an “FVA tree”, clarify the links between the

* Weak as a reason for and corporate value division activity indicators and value creation (FVA)
shifting to business
PF
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In order to realize these goals, it is important to strengthen management focus on capital efficiency.

Even though we are talking about ESG, first and foremost it is important to have a solid capital efficiency-
oriented management. In the 2020 medium-term management plan, we have been identifying low-margin
businesses and following up in series, based on return on operating assets.

However, as we proceeded with the project, we found it difficult to compare with cost of capital, WACC, which
is written on the left side. It's difficult to manage goals with corporate value in mind. We found that this was
weak as a reason for shifting to business portfolio.

So, we examined various indicators, and adopted return on invested capital, or ROIC, and value added to
invested capital, which we call FVA. With these indicators, by managing its goals based on the cost of capital,
managing its business portfolio with an emphasis on corporate value, and linking departmental activities to
corporate value, the Company will be truly sustainable and always profitable. To create a state with spread,
we have changed our thinking and are now working on how to manage with the spread.

| would like to talk about what kind of situation we will be in at the next medium-term management plan in
May next year.
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(5) Strengthen Management Focus on Capital Efficiency FURUKAWA

Changes in the balance sheet (BS) value of listed
cross-shareholdings and number of companies in
which shares are held

{Units: JPY million) 42 ,855

During the 5 years of the 2020 Medium-
term Management plan, reduce listed
cross-shareholdings.

Going forward, will decide whether or not
to continue holding the shares based on
factors such as the meaning of and
benefits from such shareholdings.

*In FY2020, continued to reduce listed cross-
shareholdings.

In F¥2020, BS value increased due to a rise in stock
prices, but shareholdings decreased on an

2015 2016 2017 2018 2019 2020 ac s tion: GosEbAss:
_— OUSET en baketalus e— ;-I"r:';er;;f
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Another important aspect of strengthening governance is the reduction of policy shareholdings.
The figure on the left side of page 33 shows that from 2015 to 2020, the number of stocks on the line graph
was halved from 34 to 17. The market value impact of the stock price went up in FY2020, but if you look at

the acquisition price, you will see that it has been reduced.

We will continue to assess the appropriateness of this project from the perspective of the significance and the
effects of ownership, and proceed accordingly.
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gl (6) Accelerate the Group Transformation Activities FURUKAWA

* obtained by reforming the business thro

ion” activities.

( FY2019-FY2020 ] ( FY2021- )

Expand target businesses f workplaces
Expand to the Automotive Products Division, and
wWithout fighting alone, address the issues as a team expand to rikplace s within the
Strengthen leadership for challenging to achieve stretched targets Communications Solutions Division

Teach skills for improving problem solving ability
Progress management on a weekly basis

Strengthen the organizational ability

Strengthen the businesses and monozukuri Also partially apply to the

establishment of new businesses

|x

Increase the productivity of the manufacturing divisions and expand
sales

Link manufacturing & sales and implement global procurement
Improve the sharing of best practicesbetween businesses and

regions x

Strengthen agile management

Apply to the new MTMP with a longer
time span until achieving the targets

Frequently revise the opportunities and risks 2 years — 4 years (2025MTNP fromFY2022)

Create a priority order based onthe level of severity and urgency, and

implement responses *The activities of the Transformation Division have beentransferred to the Corporate Strate gy & Direction
Division new by established in April 2021
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Now, we will proceed with group transformation activities with confidence.

Page 34 shows the status of our activities of the Transformation division, which we started in FY2019. On the
left side: strengthening the organizational ability, strengthening the business and manufacturing, and
strengthening agile management.

This is exactly what human resource development is all about. Therefore, in the course of these activities, we
have been working diligently to strengthen our leadership, which is described below "strengthen the
organizational ability."

In FY2020, COVID-19 made rapid progress in remote work. 1 of the biggest challenges in remote work is
communication loss. Lack of communication causes mental problems, et cetera, and we hear about it all the
time.

When the attendance rate at our head office was at its toughest, it was 6%. In this situation, as a result of this
leadership training, we had close communication. We have been in a situation where the mental health-
related morbidity is lower than usual. | believe this is exactly one of the results of the Transformation division,
and as | have mentioned before, we have been able to achieve various improvements of nearly JPY10 billion
over the past 2019 and 2020.

However, we still have a lot of work to do, and as you can see on the right, we are expanding the number of
target businesses and workplaces from FY2021. We have also partially applied these to the establishment of
new businesses. We are also considering the application to the new medium-term management plan with a
longer time span until achieving the target.

| hope you will look forward to it.
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(7) Accelerate ESG management FURUKAWA

- Initiatives to address climate change ELEL T
Grasp both the “revenue opportunities” and “risks” of the materiality for climate change, and
strengthen the initiatives.

2 m Changes in the external environment - -
Materiality mInternal awareness Main actions

B Expand the businesses and products that support

B Growing demand for renewable energy achieving carbon neutral (CN)
(Reven_u_e B Changes in the mohility market Renewable energy related businesses
opportunities) m ESG promotion policies in each country Products used for vehicle electification and reducing vehicle weight AT
Create Environment-friendly products e v
environment- ™ 4 core technologies 2050
friendly B Proposal and development capabilities not B Develop and commercialize technology used to achisve
businesses limited to particular markets CN
B Trustfrom customers Technology for producing LPG with metal encapsulated zeolite™!
Fiber reinforcementtechnology forwaste plastic recycling
B ESG regulationsin each country .
B Higher GHG emissians reduction targets . FEormuIate ta ‘r\jadmséasfoor agh'eT'”beCN Soarh
Rlsk i nwironmental Wision ,and goal of Decoming net carbon Zero —
D(evelo) Ly Increasmgly S?VEI’E a.bn.orma.l weather Further infroduce and use renewable energy e )
ielop B Agcelerating differentiation within the Revise the 2030 environmental targets
b_ug;l_ness market through ESG
activities that  m Higher manufacturing and raw materials B Promote co-creation with stakeholders and information
consider costs following the introduction of a carbon disclosure
limate change t o :
¢ ax . Feduce GHG emissionsthroughout the value chain
B Suspended operations due to a natural Conduct and disclose the scenario analysis in accordance with
disaster TCFD |
B Exclusion from the supply chain or market Tcm
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In addition, we are accelerating our ESG initiatives and are working on climate change.

With regard to materiality and profit opportunities, the main initiatives are carbon neutrality, and the
expansion of businesses and products that support this. Development and commercialization of technology
used to achieve carbon neutral. As for risks, we are working to formulate a roadmap for achieving carbon
neutrality, as well as to promote co-creation with stakeholders and information disclosure.
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(7) Accelerate ESG management
Init

] ) FURUKRAWA
atives to address climate change ELECTRIC
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This is just one example, but the situation is accelerating.

Examples of product use include aluminum wire harnesses and copper foil for lithium-ion batteries. These are
just a few examples of how to use hydroelectric power, increase solar power, and increase usage volume. We
are working hard on how to use renewable energy for incoming energy by utilizing geothermal power, solar
power, and so on.

Currently, our renewable energy usage rate is 18% in Japan. The average rate in Japan is said to be 16%, so
the rate is already high, but we are trying to raise it further this year by proceeding with several projects.
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We are always promoting these activities in accordance with our philosophy.

In other words, value employees, value customers, value new technology and contribute to society. This is a
phrase left by Ichibei Furukawa, the founder of the Company, and it fits perfectly with the SDGs.

With this as our starting point, we will continue to weave this together and aim to do something useful for
society.

That is all. Thank you very much.
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