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Forward-Looking Statements

Projections of future sales and earnings in these materials are “forward-looking statements.”
Management offers these projections in good faith and on the basis of information presently available.
Information in these statements reflects assumptions about such variables as economic trends and
currency exchange rates.
Forward-looking statements incorporate known and unknown risks as well as other uncertainties that
include, but are not limited to, the following items.

e Economic trends in the U.S, Europe, Japan and elsewhere in Asia, particularly with regard to

consumer spending and corporate expenditures.

e Changes in exchange rates of the U.S. dollar, euro, and Asian currencies.

e Furukawa Electric Group’s ability to respond to rapid advances in technology.

e Changes in assumptions involving financial and managerial maters and the operating environment.

e Current and future trade restrictions and related matters in foreign countries.

e Changes in the market value of securities held by the Furukawa Electric Group.
Due to the above factors, actual sales, earnings, and other operating results may differ significantly
from Looking Statements in these materials. In addition, following the release of these materials,
Furukawa Electric Group assumes no obligation to announce any revisions to forward-looking statement
in these materials.

Copyrights
Furukawa Electric Co., Ltd. retains copyrights and other rights involving these materials. Copyright and
otherwise reusing these materials in any way without prior consent is prohibited.

FURUKRAWA ELECTRIC CO., LTD.

All Rights Reserved, Copyright © FURUKAWA ELECTRIC CO., LTD. 2020



FURUKRAWAR

Contents ELECTRIC

1.

un H WN

Mid-term Management Plan basic policy and
strengths

FY2020 results and full-year forecast

. Future strategy
. Status of the global solutions business
. Status of optical cable in North America

All Rights Reserved, Copyright © FURUKAWA ELECTRIC CO., LTD. 2020 3



1. Mid-term Management Plan basic policy FURUKALWA
and strengths ELECTRIC
Furukawa G Plan 2020 Basic policy
Global business development with an eye on the
advances in 5G
Global production sites in growth markets
Differentiation through high performance products and

technology (optical fiber & cable, digital coherent products
and network technology)

Business opportunities for Furukawa Electric in the age of 5G

¢ Optical fiber e Ultra high multi-count optical N , _\
0 Optlcal cable Digital coherent cable e ngh O_Utpl{t
Communications o - * excitation light
. source for

United States light source
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production capacity
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in the era of 5G
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Strengthen capabilities for optical Strengthen capabilities
cable and connectivity products for optical cable and
Respond to the *izzy telecom project connectivity products
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IPsec Gateway
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2. FY2020 results and full-year forecast ELECTRIC

B Global optical fiber and cable products business will achieve higher profits

compared to last year
v In North America, both optical fiber and cable will achieve increased profits on
higher revenue compared to last year
v Still room for growth even after defeating COVID-19
v In Central and South America, on a local currency basis, overcome the impact of
COVID-19 and achieve strong results
B In the FITEL products business, although sales of optical devices centered on
ITLA will increase, industrial lasers will decline due to limited customer
investments
m In the broadband solutions business, although shipment volumes of FTTH
terminals are expected to increase following the widespread implementation of
teleworking, the business will deteriorate compared to last year due to the
numerous limited capital investments by customers resulting from the impact

of COVID-19

Changes in net sales (billion yen) Changes in operating income (billion yen)

A 0.2

FY19 FY20H1 FY20Forecast FY20|.-|1 FY20Forecast
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3. Future strategy

<Global optical fiber and cable>

B In response to the increasingly
competitive environment, strengthen
cost competitiveness, expand sales of
high performance products and deepen
the FTTH solutions, and through this,

aim to increase earnings
Low bending loss fiber
Rollable ribbon (RR) cable
High count multi-core solutions
Cable with connectors for outdoor
applications, etc.

<Optical device products>

B Along with progress in increasing sales
of existing ITLA products, make definite
advances in replacing the existing line-
up with next generation products
(higher performance, smaller)
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North America optical cable net sales forecast

m RR cable

I

FY18 FY19 FY20 FY22

ITLA forecast

FY18 FY19 FY20 FY21 FY22 FY23 FY24

B Existing Current Next generation
products products products
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3. Future strategy ELECTRIC
<Industrial lasers> | 3.7time-s i rease
B Prepare for medium to long-term electric - compared to FY2020
vehicle market grOWth 2020 © 2023 F
| Along with enhanCing beam mode Electric vehicle traction batterycapacitymme;SUNeybyFumka;emq
ContrOI for hard to process materials Although sales will decline in FY2020, they

Centered on Copper advance the are expected to grow in the medium-term
4
development of Blue-IR lasers I

2019 2020 2023
Industrial laser sales forecast

<Broadband solutions>
B Increase sales by introducing new OLT
with the industry’s first redundancy

function

Strengthen the launch of new products
directed at the advancements in
broadband infrastructure

All Rights Reserved, Copyright © FURUKAWA ELECTRIC CO., LTD. 2020 7



: : FURUKRWAR
4 . Status of the global solutions business ELECTRIC

Expect to steadily expand the business in Central and South America, where
economic growth is slowing, and achieve increased profits on higher revenue (*)

m In addition to LAN solutions (FCS) and FTTH (*Local currency basis)
SOIUtionS (FBS)I dEVEIOp new SOIUtionS for DX GDP growth rate in Brazil (Source: IMF)
(FIS), and accelerate business growth e s

B As a nhew FTTH solution, promote the EZ!Grow* [J&&
solution, which has high scalability and
excellent installation features 100%

-2.00%

-3.00%

-4.00%

Net sales at the businesses in
Central and South America
*Local currency basis

2014 2015 2016 2017 2018 2019

. List of FEL locations in Central and South America

Mexicali
(Mexico) |

Palmira (Colombia)

Sorocaba

Curitiba (Bre;l; r a
=" FEL

Berasategui
(Argentina)

*EZ!Grow (Cascade Solution): Furukawa Electric’s unique FTTH network construction method of connecting multiple relay devices in series
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5. Status of optical cable in North America TELECTRIC

B Demand environment for optical fiber and cable in North America has
remained firm. Furukawa Electric’s optical cable shipment volumes
are expected to be at least 20% higher than last year.

®H In North America, production volumes were unchanged from last year
in the first half due to COVID-19, but they have started to recover
since bottoming in July. Efforts will be made in the second half to
further increase production volumes and reduce costs.

Changes in North America optical cable
production capacity and shipment volumes 7S of Nov- 15, the drom ]

in operating levels due to
___________ COVID-19 in October was
limited

Effect of the
improvements’ .. ... _ CrECErEET

Reduced

operating levels
Seasonal due to COVID-1o
factors

Production capacity as
of September 2019

Sep.2019  Oct. Nov. Dec.  Jan,2020  Feb. Mar. Apr. May Jun. Jul. Aug. Sep. Oct. Nov. Dec. Jan, 2021 Feb. Mar.
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Thank you very much
for your attention.

B d
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Appendix Product overview e s
Optical Fiber and Cable Products FITEL Products Broadband solutions Business

-Low loss fibers -Rollable ribbon -Variable -Industrial lasors -FTTH system -Network

for submarine cable wavelength laser devices routers
< | power cable and modules (ITLA*)
g long distance
c -Low bending
& | loss fiber for

building/residenti

al applications

-Telecomm- -Telecomm- -Digital coherent -Cutting and -Telecomm- -High speed,
o unications unications signal light source welding process, | unications high capacity
S | business business etc. service telecommunica
g | -Video -Video broadcasts -Broadcast tions service
5 | broadcasts -Data centers service -Establish VPN
#» | -Data centers -Design,

installation

- Telecommunications carriers -System vendors -Industrial -CATYV providers .
5 -CATV providers -Transmission processing -Municipalities Telecommunica
c | -OTT device manufactures . tions providers
5] manufacturers Telecommunicati -General
3 ons providers companies
n
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Appendix — Consideration of the priority FURUKALA
SDGs topics: Optical fiber and cable ELECTRIC

<Maximize the positive impact>
In optical fiber and cable, given the advances in

5G and the further increases in communications T
traffic due to COVID-19, contribute to the
development and expansion of sustainable, robust &
communications infrastructure and safe, robust

urban planning.

<Minimize the negative impact>
Reducing greenhouse gas emissions during

CLIMATE
manufacturing is recognized to be an important 13 oo
issue, and various initiatives are being advanced
such as energy conservation in the manufacturing @

plants.
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Appendix — FTTH solutions that have been
evaluated highly by customers

FURUKRWAR
ELECTRIC

> Network expansion in line with the increase in demand= Limit the initial

investment

» Easy connections utilizing optical cable with connectors= Reduce the time
required for expansion

Initial installation

~

7 Optical cable

/7

Telephone station @

Expansion 1

Expansion 2

§plicing

Optical drop cable with
connectors
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Optical cablewith = | Optical cable with |
connectors connectors
-------- l :-- LN N _§ N ] -I
- { 1 E_ _!"lm"
N| R \ !
ANE
No need for ~ +**2 : No need for /***
fusion | fusion
splicing I splicing
: 'lxﬂ
1
]
| § I
i ]
' .
.I----J I- - — e e
¥ No need for 4 No need for
! AN fusion j \ fusion

I splicing

Optical drop cable with
connectors

Expansion3 ==+




Appendix FURUKAWA
— Solutions portfolio in Central and South Americg€LeCTRIC

nw! r

FURUKAWA FBS . ) .
SONNECTIVITY FIBER TO THE BUILDING
SERVICE

ENTERPRISE DATA CENTER ch

PON-LAN FURUKAWA BROADBAND SYSTEM FIBER TO THE HOME
EQUIPMENT ROOM BACKBONE CABLING ~ WORK CENTRAL OFFICE ACCESS NETWORK & DROP
TELECOMMUNICATION HORIZONTAL CABLING AREA
ey WORK AREA DISTRIBUTION NETWORK END USER NETWORK
Jumper& OLT / G-PON B

Feeder Optical Cable CTOPI. ‘ .
\ CToP-LG2

High Density Panels
HDX
.o'_. " 5
’ CABLES CONNECTIVITY
wlae £ Drop Optical Cabl
cToP rop pl.ca able
#

Service Cable + Slim Connector

Cabl LAN Cable
avle Distribution Optical Cable

Faceplates 1
Cable + Slim Connector . &
i Field Connector
Rack Server m . & Cabinets > :‘
and Cabinets fof for INE Backb: d Distribution Optical Cabl
canout IoT for INDUSTRY ackbone and Distribution Optical Cables ONU / G-PON
Optical F
Cords 4 ﬁ '
HDMPO ' 1
g Visual Management of Outside Plant,
{&_ _J Shielded linking active and passive equipment
~ LAN
Cables

ODF Angled Splitter

=

Data Wave Monitoring Software "
For DIN Rail —— e 1
Ruggedized
Connectivity “ Management & loT : Tl
Solution —IP67 ' . 1 !,.'_,{1\ ¥
- o— &
Industrial S . e i
o8 i - ; -8
Wﬁ Industrial I
ODF -
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Optical
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