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Forward-Looking Statements

Projections of future sales and earnings in these materials are “forward-looking statements.”
Management offers these projections in good faith and on the basis of information presently available.
Information in these statements reflects assumptions about such variables as economic trends and
currency exchange rates.
Forward-looking statements incorporate known and unknown risks as well as other uncertainties that
include, but are not limited to, the following items.

e Economic trends in the U.S, Europe, Japan and elsewhere in Asia, particularly with regard to

consumer spending and corporate expenditures.

e Changes in exchange rates of the U.S. dollar, euro, and Asian currencies.

e Furukawa Electric Group’s ability to respond to rapid advances in technology.

e Changes in assumptions involving financial and managerial maters and the operating environment.

e Current and future trade restrictions and related matters in foreign countries.

e Changes in the market value of securities held by the Furukawa Electric Group.
Due to the above factors, actual sales, earnings, and other operating results may differ significantly
from Looking Statements in these materials. In addition, following the release of these materials,
Furukawa Electric Group assumes no obligation to announce any revisions to forward-looking statement
in these materials.

Copyrights
Furukawa Electric Co., Ltd. retains copyrights and other rights involving these materials. Copyright and
otherwise reusing these materials in any way without prior consent is prohibited.

FURUKRAWA ELECTRIC CO., LTD.
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1. Mid-term Management Plan basic policy
and strengths

Furukawa G Plan 2020 Basic policy

Based on the keywords of safety and security, evolve the existing
product lineup and contribute to the creation of next generation

products in the areas of “lightweight”, “energy management” and
"“safety systems”

Grasp customer needs, design and develop products that leverage the
materials capabilities, and steadily accumulate orders for the unique
functional components and competitively superior aluminum wire

% Concerning the 2 graphs below:
ha rnesses Figures from 2021 are the figures as of February 2020 (planned figures prior to COVID-19)
The figures will be revised when formulating the 2025 Mid-term Management Plan

Although depreciation expenses on the advance
investments and production preparation expenses
have increased recently, large earnings will be
reaped from FY2022
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Wire harness sales and orders
(Ratio of aluminum wire harnesses sales)

Approaching

Reap the profits
the customer P P

Invest in mass
production

Definite order

[Philippines] }

| Expand W/H plant
Order
received Vietham]

Increase production of
luminum wire
Establish FAVV

Invest in mass
production

Aluminum W/H will be

Equipped in 75 vehicle models of 8
companies in 2024

Sales will account for 51% of total

wire harn les
i eﬁ 2019 Actual 2020 Forecast 2021 Plan 2022 Plan 2023 Plan 2024 Plan
2019 Actual 2020 Forecast 2021 Plan 2022 Plan 2023 Plan 2024 Plan
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2. FY2020 results and full-year forecast
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/l Lower operating levels at the overseas subsidiaries due to \

COVID-19 had a major impact*, and earnings fell

Sig n ifica ntly in the fi rst ha If *Due to the fact that multiple overseas subsidiaries have adopted a fiscal

year from January - December

® Following the recovery in the automotive market, earnings
in the second half will exceed the forecast and be generally

\ unchanged from last year

/
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X Net sales and
operating income
graphs show the
figures for the
Automotive Products
& Batteries segment
including the
batteries business
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<Wire harnesses> [ e e ]

B Strengthen the global supply chain to further support the BCP

B Actively capture demand for lighter weight in response to CASE,
including vehicle electrification and autonomous driving

B Invest at the right time in expanding production of wire harnesses
for North America

B Anti-corrosion terminal (a terminal) is being increasingly selected
given its wide ran?e of applications based on the high corrosion
resistance. Also, efforts are underway to enhance the size variations.

% Concerning the graph below:
Figures from 2021 are the figures as of February 2020 (planned figures prior to COYID-19)
The figures will be revised when formulating the 2025 Mid-term Management Plan

|.
!2019 2020 -}2021 2022 2023 2025

Sales forecast worldwide and by region

121%
1 -1 Wi J Expand sales of aluminum wire harnesses
North and Wire i
100% (167%) South harnesses Strengthen th‘e pr‘oducFlon network Full-scale use in
America Expand the sites in Asia, and increase 1 .
(100%) - capacity (Philippines, Vietnam) global vehicle
m Southeast models
Increase productivity by automating

(100%) Asia
- - ®  China manufacturing A
Expand the lineup of a terminals for heavy

m  Japan Expand the lineup of terminals T RIIT

o (2015: 8 products —2018: 25 products —2021 onward: 42 products)

9‘ Start external sales of automatic cutting and
terminals crimping equipment (targeting connector and
harness manufacturers)

Shift to aluminum

L (number of circuits) 2-3% 5-15%

2019 Actual 2020 Plan 2021 Plan 2022 Plan 2023 Plan 2024 Plan

Steadily increase orders for aluminum wire harnesses and

Going forward, North America will grow the most a terminals
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3. Future strategy ELECTRIC

<SRC (Steering roll connector)>

B Currently promoting sales with the aim of becoming No. 1 and
acquiring 50% global market share

m Capture the regional demand expected from market growth following
the enactment of airbag laws and regulations, and promote the
development of products with an eye on next generation vehicles

<BSS (Lead battery state sensor)> [Safetv / |ightweight]

B Expanding demand for power supply management and safety
measures for autonomous driving (add a prediction function for the
sudden loss of function in lead and lithium batteries)

B Start mass production of the high performance BSS for the Toyota
TNGA, and increase market share

<Radar> [ Safety ]

B Completed development of a next generation peripheral monitoring
radar (small, high performance) for passenger vehicles

B Currently expanding the uses directed at construction and
agricultural machinery and infrastructure
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3. Future strategy ELECTRIC

<New products directed at vehicle electrification> [ Electrification ]

® In addition to high voltage harnesses for HEV, currently mass
producing and delivering high voltage terminal blocks and junction
boxes for ZEV (EV/FCV)

m For high voltage harnesses, currently developing and enhancing
electrical wires and high voltage connectors that realize lightweight,
flexible and reduced space through the use of nhew materials
including aluminum
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3. Future strategy ELECTRIC

Energy management Response to safety

Safety / convenience I
systems

Control / communications wiring : o
Power Supply management [ Perlphel‘al monltorlng ]
Aluminum wire harnesses radar _
Battery state sensor o terminals au_tonomous driving (sensing)
(BSS) Power supply wiring S LI T Foe M il s b
g U Slide W /H[ Steering roll connector

I High voltage harnesses I (SRC)
1 Connect to infrastructure

[ Products that apply ]
flat cables (SDH/LSH)
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Thank you very much
for your attention.

B d
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Appendix Product overview ELECTRIC
Automotive Products
- / 4
= J
e f
.=
Safety [ [ ] [ J
Light
weight ¢ ¢ ®
Electri-
fication ¢
- *Quasi- -Steering roll -Lead battery -Products using -Aluminum -High voltage
3 millimeter connector state detection flat cable harnesses products
= wave radar (SRC) sensor (BSS) -Corrosion-
a proof terminal
w0 .
(a terminal)
> -Advanced -Connector for -Vehicle power -Electricity supply | -Reduce the -Wiring for
= driver- airbags source and signal weight of electric
a assistance management transmission for vehicle wiring vehicles
= systems sliding doors
S (ADAS) and long slide
@ seats
0O -Japanese ‘Tier1 -Japanese -Automobile -Japanese -Japanese
§ automobile automobile manufacturers automobile automobile
g manufacturers manufacturers manufacturers manufacturers
D
a
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