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FURUKRAWA
ELECTRIC

This presentation materials are created for the purpose of providing information on Furukawa Electric’s activities for shareholders,
investors, and members of the media.

Forward-Looking Statements
Projections of future sales and earnings in these materials are “forward-looking statements.”
Management offers these projections in good faith and on the basis of information presently available.
Information in these statements reflects assumptions about such variables as economic trends and currency exchange rates.
Forward-looking statements incorporate known and unknown risks as well as other uncertainties that include, but are not limited to, the following
items.
* Economic trends in the U.S, Europe, Japan and elsewhere in Asia, particularly with regard to consumer spending and corporate expenditures.
» Changes in exchange rates of the U.S. dollar, euro, and Asian currencies.
» Furukawa Electric Group’s ability to respond to rapid advances in technology.
» Changes in assumptions involving financial and managerial matters and the operating environment.
* Current and future trade restrictions and related matters in foreign countries.
» Changes in the market value of securities held by the Furukawa Electric Group.
Due to the above factors, actual sales, earnings, and other operating results may differ significantly from forward looking statements in these
materials. In addition, following the release of these materials, Furukawa Electric Group assumes no obligation to announce any revisions to
forward-looking statement in these materials.

Copyrights
Furukawa Electric Co., Ltd. retains copyrights and other rights involving these materials. Copyright and otherwise reusing these materials in any way

without prior consent is prohibited.

FURUKRAWA ELECTRIC CO., LTD.
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Financial Results Highlights "ELECTRIC

BThrough the end of Q3, revenue and profit increased year-on-year.

Hin Q3 on a quarterly basis, revenue increased year-on-year.
Operating income also increased. Ordinary income decreased due
to lower foreign exchange gain, lower profit in equity method
affiliates and higher interest expenses.

Net income increased as the result of higher extraordinary income.

BBased on the current results and outlook, the full-year forecast has
been revised lower.

All Rights Reserved, Copyright® FURUKAWA ELECTRIC CO., LTD. 2023 4



FY2022 Q3 Results Highlights "ELECTRIC |

B Increased revenue from the impact of foreign currency exchange, higher copper prices and
mainly the Automotive Products & Batteries business.

B Although operating income was impacted by a higher cost rate, increased in logistics expenses
and soaring raw material and fuel prices, it increased as a result of the progress in incorporating
the higher costs in the sales price, impact of foreign currency exchange (yen depreciation) and
the elimination of the one-time factors that occurred the last fiscal year.

B Ordinary income and net income attributable to owners of the parent increased.

(JPY billion, JPY/kg, JPY/USD)
FY20_Q3 FY21_Q3 FY22_Q3
Results Results Results change
a b

Higher revenue: Infrastructure, Electronics & Automotive Systems
Net Sales 963.0 670.9 785.9 +115.0 and Functional Products segments

(Comparison with last year)

Increased income: Infrastructure and Electronics & Automotive Systems

Operating income A 0.7 51 6.0 +1.0 segments
Decreased income: Functional Products segment
Ordinary income A 38 103 107 +04 Non-operating income : Increased interest expenses, lower profit in

equity method affiliates and other factors

Increased extraordinary profit: Sale of shares of TOTOKU ELECTRIC
12.4 +9.1 CO., LTD. (10.8 JPY billion) and cross-
shareholdings, etc.

Net income attributable to
owners of the parent 0.5 3.3

Average copper price 714 1,111 1,200 +88
Average exchange rate 106 111 136 +25
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FY2022 Q3 Results — P/L Summary

FURUKRAWA
ELECTRIC

_??? - Change
a a b b' [ c' -b’

(JPY billion, JPY/kg, JPY/USD)

Breakdown of change
(Q3 cumulative YoY change)

Net sales 563.0 208.6 670.9 223.7 785.9 261.4 +115.0 +37.7
Operating income A 0.7 2.6 5.1 A 22 6.0 1.4 +1.0 +3.6
(Margin) A 0.1% 1.3% 0.8% A 1.0% 0.8% 0.6% +0.0 +1.5
Profit/loss in equity method affiliates A 05 0.6 6.1 1.7 5.0 A 038 A 11 A 25
Foreign exchange gain/loss A 09 A 05 0.8 0.4 1.2 A 3.6 +0.4 A 40
Ordinary income A 3.8 2.2 10.3 A 05 10.7 A 33 +0.4 A 238
(Margin) A 0.7% 1.0% 1.5% A 0.2% 1.4% A 1.3% AO02 A10
Extraordinary income/loss 10.4 A 1.1 0.4 A 19 11.9 11.8 +11.5 +13.7
Income taxes A 46 A 13 A 54 A 06 A 93 A 34 A 39 A28

Net income attributable to non-controlling
intorests A 16 A 10 A20 A 09 A 09 A 0.6 +1.1 +0.3
Net income attributable to 0.5 A1 3.3 A 39 12.4 4.5 +9.1 +8.3

owners of parent

(Margin) 0.1% A 0.5% 0.5% A1.7% 1.6% 1.7% +1.1 +3.4
Average copper price 714 792 1,111 1,149 1,200 1,189 +88 +40
Average exhange rate 106 105 111 114 136 141 +25 +28
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+115.0 (+17%)
See page 7

+1.0 (+19%)
See page 8

+0.4 (+4%)

+Extraordinary income
+9.1 (5.4 — 14.6)

+Extraordinary loss
+2.4 (A5.0— A2.6)

+9.1(+272%)



Breakdown of the Changes in Net Sales (YoY) CeletTRIC

(JPY billion)
+66.9 +5.5
+8.8
600.0
{ I
. N T
FY21_Q3 Fluctuation Foreign Impact of change Real FY22_Q3
in price of exchange in scope of change
unprocessed consolidation and
metals differences in fiscal * Impact of differences in fiscal year timing of
year timing*, etc overseas subsidiaries in the Automotive Products
’ business
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Breakdown of the Changes in Operating Income (YoY) B

W Profit was increased due to progress of incorporation in sales price, impact of foreign
exchange, and elimination of one-time factors at last fiscal year, despite soaring raw material
and fuel prices, increased logistics expenses, and higher cost of sales ratio.

o In the Automotive Products business, invoicing the incurred expenses and incorporating in
sales price remain ongoing. Improvements to the financial results will be realized mainly in Q4.

(JPY billion) + 1 O

: “ ; é + 5-2 m
, IEN A23.4 - +156
A18.3 +5.4
. A1.9
+15.6
+1.6
A 51 +0.2
A 0.8 A 1.0
FY21_Q3 Soaring raw Increase Depreciation R&D expenses Otherfixed Increase sales élncorporate in Increase in Foreign One-time factor FY22_Q3
material and logistics expenses expenses .- sales price, etc ; cost of sales exchange at last fiscal
~.fuel prices™ expenses*; aressm e ssssssanant ¢ ratio, etc \ year
£ *Including the impact of foreign currency exchange T “
Infrastructure : JPY A7.2 billion : Infrastructure : JPY +7.5 billion S e |
Automotive Products & Batteries : JPY A10.0 billion i Automotive Products & Batteries : JPY +3.3 billion : ' Impact of foreign currency exchange at overseas |
Impact of air freight expenses at overseas subsidiaries i Functional Products : JPY +3.6 billion : companies : Approx. JPY +1.1 billion :
(with fiscal year ended in December) : JPY A 1.3 billion (for O L e e e e e e e e e e e e e e e e |
expenses incurred in Jan-Mar, 2022)
Functional Products : JPY A4.4 billion
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Revised FY2022 Full-year Forecasts ELecTRIC

B Net sales and operating income have been revised down after incorporating the demand
forecast and exchange rate fluctuations.

H Ordinary income and net income attributable to owners of the parent have also been revised.

(JPY billion, JPY/kg, JPY/USD)
*|
FY20 FY21 P22 FY22 Yoy | Changefrom
Previous previous
Results Results Forecasts change
forecasts forecasts
a b c d d-b d-c

Net Sales 811.6 930.5 1,050.0 1,040.0 +109.5 A 10.0 Revised up: Electronics & Automotive Systems segment

Revised down: Infrastructure and Functional Products segments

(Comparison with previous forecasts)

o Revised down: Infrastructure, Electronics & Automotive Systems
Operating income 8.4 11.4 22.5 15.0 +3.6 AT5 and Functional Products segments

. . Lower foreign currency gain following changes to the exchange
Ordinary income 5.2 19.7 28.0 20.0 03 AB80 0 Cimotons | ° 9 enang ?

Net income attributable to 10.0 10.1 21.0 15.0 +4.9 AGO0 -

owners of the parent

Average copper price 770 1,136 1,128 1,202  (Q4 Assumption : 1,210) If _F;r_e\_/i;);g ;o_ré;e;s_ts_ """"""""""""" :
Average exchange rate 106 112 137 135 (Q4 Assumption : 130) | Average copper price (Q3 - Q4 Assumption : 1,050) :
*Announced on November 8, 2022 . Average exchange rate (Q3 - Q4 Assumption : 140) :

\ ]

Dividend for the fiscal year ending March 31, 2023 is unchanged
from the year-end dividend forecast of JPY 60 per share announced on May 12, 2022.
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FY2022 Full-year Forecasts — P/L Summary

FURUKRAWA
ELECTRIC

FY20

Results

FY21

Results

*FY22

Previous
forecasts

FY22

Forecasts

(JPY billion, JPY/kg, JPY/USD)

Change from
previous
forecasts

Net sales

Operating income
(Margin)
Profit/loss in equity method affiliates

Foreign exchange gain/loss

Ordinary income
(Margin)
Extraordinary income/loss

Income taxes

Net income attributable to non-controlling
interests

Net income attributable to
owners of parent

(Margin)

Average copper price

Average exhange rate
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811.6

8.4

1.0%
A 09
0.5

5.2
0.6%
16.1

A 92
A 21

10.0

1.2%

770
106

b

930.5

11.4

1.2%
9.0
1.5

19.7
21%
0.8

A72
A 3.1

10.1

1.1%

1,136
112

1,050.0

22.5
21%

28.0
2.7%
7.9

21.0

2.0%

1,128
137

1,040.0

15.0
1.4%

20.0
1.9%
8.5

15.0

1.4%

1,202
135

*Announced on November 8, 2022

+4.9

+0.4

A 6.0

A 06

(Q4 Assumption : 1,210)
(Q4 Assumption : 130)



Revised FY2022 Full-year Forecasts (Operating income)

FURUKRAWA
ELECTRIC

B Compared to the previous forecast, Infrastructure, Electronics & Automotive Systems

and Functional Products segments have been revised down.

(JPY billion) | Main revisions
Infrastructure | Communications Previous Current (=) Impact of foreign currency exchange
Solutions (yen appreciation compared to the previous
8.0 6.5 forecasts)

N (=) Delays to the projects of networking related
products in Japan due to difficulty procuring
semiconductors

Energy Infrastructure (No change)
Electronics & | Automotive Products & | (No change)
Automotive Batteries
Systems Electronics 4.0 3.5 (=) Lower demand for in-vehicle and

Component Materials | s e { @ electronics products
Functional Products (=) Declining global demand for smartphones,

PCs and data centers in China and other
8.5 countries
”””””””””””””””””””””””” @ (=) Sudden and prolonged inventory
3.5 adjustment by customers and its prolongation

All Rights Reserved, Copyright® FURUKAWA ELECTRIC CO., LTD. 2023

(=)

Impact of foreign currency exchange
(yen appreciation compared to the previous
forecasts)
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Communications Solutions : Response to the issues CEleLTRIC
B Revised Full-year Forecasts (Revisions)
8.0 6.5 B Impact of foreign currency exchange (yen
appreciation)
- : Mainly optical fiber & cable and FITEL products
business

B Delays to the projects of networking related products

Previous Current : - _ _
in Japan due to difficulty procuring semiconductors
m All segments Optical fiber and cable Others (including allocation of corporate expenses)
Response to the issue for networking related products
i i Secure semiconductors L
F_ur_ther expansion of impact of the _ _ H2 profit will fall below
difficulty procuring Shift to new models and make design
i i the forecast
semiconductors and soaring costs changes
foe
Difficulty procuring « Secure strategic inventory by understanding procurement lead time and procuring in installments based
semiconductors used as a on long-term advance orders
component .

Reduce the risk by shifting to new models and making design changes

P! . o load _
Unanticipated delays in product delivery lea - Expand the procurement routes and secure alternate materials and components

time have occurred, and the impact is
expected to be prolonged

Soaring prices * Incorporate in the sales price
Already incorporated in the sales price for some products. Continued further price shifting

All Rights Reserved, Copyright® FURUKAWA ELECTRIC CO., LTD. 2023 12



Functional Products : Response to the issues

FURUKRAWA
ELECTRIC

» Declining global demand for smartphones,
PCs and data centers in China and other
countries

* Sudden and prolonged inventory adjustments
by customers

/

PCs, etc. from FY23Q2
\

Expect to eliminate excess inventory in the supply
chain and recovery in demand for smartphones,

\

)

oo ] [

Fewer orders due to rapidly declining demand
Sharp decline in orders for high value-added products

Net sales of the main products®
(FY21 average = 100)

Heat dissipation and
cooling components

100
® Copper Foil
@ Tape for
semiconductor process
©® Aluminum blanks for
HDD
FY21 FY22 Q1 Q2 Q3 Q4
Ave.

* Including the impact of
foreign currency exchange

» Temporarily halt production and limit business expenses

« Continue the activities aimed at satisfying the specifications for new customers
« Enhance communication with customers directed at grasping the inventory

status within the supply chain

» Production related responses for when demand rapidly recovers
» Continue the negotiations aimed at incorporating the costs in the sales price

All Rights Reserved, Copyright® FURUKAWA ELECTRIC CO., LTD. 2023

Global Smartphone Shipment Forecast

Shipment (hundreds million units) — ==—YoY(%)
14

10 -15.0%

2020 2021 2022 2023 2024 2025 2026

(Estimate by Furukawa Electric)

Although there will be a temporary
decline in 2022, market growth will
gradually return from the next
fiscal year
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Intentionally Blank

FURUKRAWA
ELECTRIC
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Net Sales and Operating Income by Segment

(Q3 Cumulative)

FURUKRAWAR

ELECTRIC

Operating income

(JPY billion)

- = = - - = — = -

Infrastructure 185.3 217.3 238.2 +20.9 A 3.7 2.3 3.6 +1.3
g°m'f““”i°a“°“s 1134  139.8 1592 +194 A 16 15 2.9 +14
olutions
Energy infrastructure 71.9 77.5 79.0 +1.5 A 21 0.8 0.7 A 0.1
Electronics &
! 2901  353.7 4447  +91.0 06 A21 A11 +1.0
Automotive Systems
g”tom.‘)”"e Products & 1562 1724 2414  +69.0 04 A57 A40 +16
atteries
fﬂ'ec”.onics Component 1338 1812 2033  +220 0.2 3.6 20 AO06
aterials
Functional Products 83.8 98.0 101.2 +3.2 3.7 59 5.2 A 0.7
Service and 29.3 26.9 221 A48 A14 A10 A16 A06
Developments, etc.
Elimination of intra- A 254 A 24.9 A 20.3 +4

company transactions

All Rights Reserved, Copyright® FURUKAWA ELECTRIC CO., LTD. 2023
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Net Sales and Operating Income by Segment FURUKAWA

ELECTRIC
(Full-year forecasts)
(JPY billion)
*FY22 C:‘r":)’r‘ge g C:Irirr‘r?e
FY20 FY21 Previous FY22 YoY ’ FY20 FY21 Previous FY22 YoY :
Forecasts fprewous Forecasts previous
orecasts forecasts
a b c d d-b d-c e f h h-f -
Infrastructure 250.2  297.0 3450 3350 +380 A 100 A 2.1 5.2 9.5 80 +28 A15
g°mrnunica“°“s 1583 1913 2300 2200 +287 A 100 A 02 3.8 8.0 65 +27 A15
olutions
Energy infrastructure 100.9 105.7 115.0 115.0 +9.3 - A 19 14 1.5 1.5 +0.1 -
i'e"‘m"i.cs & 4330 5007 5750 590.0 +89.3 +15.0 5.9 0.1 7.0 65 +64 A 0S5
utomotive Systems
g“t°m.°“"e Products & 2351  249.9 3050 3300 +80.1 4250 50 AA46 3.0 30  +76 ;
atteries
aec”."”'cs Component 1980 250.8 2700 2600 +92 A 10.0 0.9 48 4.0 35 A13 AO05
aterials
Functional Products 1147 1300 1400 1250 A 50 A 15.0 6.3 7.6 8.5 35 A41 AS50
Service and 387 345 300 300 A45 - A17 A14 A25 A25 A11 .

Developments, etc.

Elimination of intra- A340 A316 A400 A 400
company transactions

*Announced on November 8, 2022 *Announced on November 8, 2022
All Rights Reserved, Copyright®© FURUKAWA ELECTRIC CO., LTD. 2023



Net Sales and Operating Income by Segment
Pereiingd y=ed FURUKRAWA

1-(1) Infrastructure (Communications Solutions) ELECTRIC
FY22 Q3 Results FY22_ Full-year forecasts
Net sales Operating income Net sales Operating income
(JPY billion) (JPY billion) (JPY billion) (JPY billion)
+28.7 +2.7
+19.4 +1.4 230.0 220.0 8.0 6.5
191.3 ' 3.8 '
1502 1568.3
)
1134 1398 15 R
. = - A 02
FY20 FY21 FY22 FY22 FY20 FY21 FY22 FY22
A 1 6 Previous Forecasts Previous Forecasts
FY20_Q3 FY21 Q3 FY22 Q3 FY20 Q3 FY21. Q3 FY22 Q3 forecasts forecasts

———————————————————————————————————————————————————————————————————————

[Full year forecasts]

* Impact of foreign currency exchange (yen appreciation compared to the
previous forecasts)

* Delays will likely occur to the projects of networking related products in
Japan due to the difficulty procuring semiconductors

* Optical fiber and cable demand is expected to remain strong in the
Americas

* Specialty fibers (for industrial and medical applications) will also be strong

» Increased optical fiber and cable production volumes in North America
through improvements to productivity

» Further incorporate the soaring raw material and fuel prices in the sales

[Q3 Operating income compared to last year]
(+) Increased optical cable and networking systems revenue in the
Americas (higher ratio of high value-added products)
(+) Incorporated the soaring raw material and fuel prices in the sales
price
(+) Increased optical cable productivity in North America
(+) Impact of foreign currency exchange (yen depreciation)

(—) Raw material and fuel prices continue to soar
(—) Lower revenue from networking related products in Japan due to
difficulty procuring semiconductors and soaring prices price

(—) Lower optical cable sales to Europe due to the situation involving: . Focusing on the economic outlook in Brazil following the presidential
Russia and Ukraine «____election

-

All Rights Reserved, Copyright® FURUKAWA ELECTRIC CO., LTD. 2023 17
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1-(1) Infrastructure (Communications Solutions) : FURUKAWA
Optical fiber and cable business ELECTRIC

B Increased profit through incorporating the costs in the sales price and improvements to the
product mix and productivity.

Improvement of

Operating income cost rate Foreign

Breakdown of Change P ., currency
FY21_Q3 = FY22_Q3 Others (including | ®Xchange

E product mix)
iLowring cost of -
and
 transportation,
etc

i manufacturing
o Incorporate
Depreciation and in sales price i
R&D expenses

Raw material Logistics -
and fuel prices expenses -

Other fixed
FY21_Q3 expenses Decrease s p e o FYZZ_QS
/sales
@ Soaring raw material ® Lower optical cable ® Incorporating the ® Higher revenue from
Q3 and fuel prices remain sales to Europe due to higher costs in the networking systems
Summary ongoing the situation in Russia sales price is and optical cable,
and Ukraine progressing generally  including value-added

as planned products

All Rights Reserved, Copyright® FURUKAWA ELECTRIC CO., LTD. 2023 18



Net Sales and Operating Income by Segment
Pereiingd y=ed FURUKRAWA

1-(2) Infrastructure (Energy Infrastructure) ELECTRIC
FY22_Q3 Results FY22_ Full-year forecasts
Net sales “Impact of higher copper prices  Qperating income Net sales Operating income
(JPY billion) - JPY +1.1 billion (JPY bilion) (JPY bilion) (JPY billion)
+1.5* A0.1 +9.3 +0.1
1009 105.7 115.0 115.0 14 15 15
0.8 0.7
N I
719 775  79.0 . .
mBENE o ais
FY20  FY21  FY22  FY22
FY20 Q3 FY21.Q3 FY22_ Q3 FY20 Q3  FY21.Q3  FY22 Q3 Prevous Forecasts FroFyalo Fvez | FY22 o

forecasts

_____________________________________________________________________

[Q3 Operating income compared to last year] : [Full year forecasts]
(—) Delays to customer construction projects and lower operating i » Expect progress as planned in underground cable, submarine cable
levels at the subsidiary in China due to the COVID-19 : and water pipe projects in Japan
lockdowns in China . » Delays to customer construction projects in China caused by COVID-19
(—) Increased depreciation expenses i will have an impact
. » Realize the benefits from incorporating the soaring raw material and
(+) Underground cable projects in Japan and transmission i fuel costs in the sales price

components were steady

All Rights Reserved, Copyright® FURUKAWA ELECTRIC CO., LTD. 2023 19
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Intentionally Blank

FURUKRAWA
ELECTRIC
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Net Sales and Operating Income by Segment

FURUKRAWA
2-(1) Electronics & Automotive Systems (Automotive Products & Batteries) ELECTRIC
FY22 Q3 Results FY22_Full-year forecasts
Net sales Operating income Net sales Operating income
(JPY bllion) (JPY billion) (JPY billion) (JPY billion)
+80.1 +7.6
+69.0
+1.6 305.0 330.0 5.0
241 4 04 2351 249.9 . 3.0 3.0
156.2 172.4 - .
AS57 ' FY20  FY21  FY22  FY22 FY20  FYy21  FY22  Fy22
FY20_Q3 FY21_Q3 FY22_Q3 FY20_Q3 FY21_Q3 FY22_Q3 Previous Forecasts Previous Forecasts
forecasts forecasts

[Q3 Operating income compared to last year]
(+) Differences in the product mix (wire harnesses for new vehicle
models)
(+) Eliminated the one-time expenses that occurred in FY21Q3 (BCM
expenses, emergency air freight expenses, etc.)

(—) Soaring raw material and fuel prices

(—) Higher cost rate caused by the lockdowns in China and changes in
customers’ production plans (mainly personnel expenses)

(=) Impact of the air freight expenses (incurred in Q1) arising due to
differences in the fiscal year timing at overseas subsidiaries (with a
fiscal year ended in December)

All Rights Reserved, Copyright® FURUKAWA ELECTRIC CO., LTD. 2023
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[Full year forecasts]

* Expect increased net sales and improved cost rate

* Progress will be made in recovering the incurred expenses and
incorporating the soaring raw material and fuel costs and higher
logistics expenses in the sales price

* Impact of COVID-19 at the production facilities in China

« Unification of accounting period (from December to March) at the
major overseas subsidiaries (5 companies in Vietham and the
Philippines)

« Batteries business will be impacted by soaring raw material and
fuel prices

N o o e e e e e = e - - - ——



2-(1) Electronics & Automotive Systems (Automotive Products & Batteries)

FURUKRAWA
ELECTRIC

B Made progress in the negotiations for incorporating the soaring raw material and fuel prices
and higher logistics expenses in the sales price.

customers’ production plans.
Operating income

Breakdown of change
FY21 Q3 = FY22 Q3

(JPY billion)

Incorporate in Foreign
AS7 sales price currency A4.0
Increasesales - - exchange

Other
Soaring raw fixed
materialand expenses
fuel prices

Increase —

logistics Depreciation
expenses andR&D
FY21_Q3 expenses

All Rights Reserved, Copyright® FURUKAWA ELECTRIC CO., LTD. 2023

One-time factor
at lastfiscal year*

Higher costrate
(mainly personnel
expenses)

FY22_Q3

* Higher BCM expenses and emergency air
freight expenses caused by lockdowns at
several locations in Southeast Asia

B Personnel expense ratio rose due to the impact of COVID-19 in China and changes to

Soaring raw material
and fuel prices and
higher logistics
expenses

Higher cost rate
(Mainly personnel
expenses)

Longer logistics lead
times

Persistently high
inventory levels

22




2-(1) Electronics & Automotive Systems (Automotive Products & Batteries) : FURUKRAWA
Response to the issues and status of progress ELECTRIC

Soaring raw
material and fuel
prices and higher
logistics expenses

Incorporate the higher costs in the
sales price (application of market
based pricing)
Discuss and negotiate with
customers

* Incorporating the higher costs in the sales price is progressing generally as planned,
including retroactively applying the revised prices to the beginning of the fiscal year
« Although additional expenses have been incurred, the recovery ratio remains
unchanged from the previous forecast
(Currently discussing and negotiating with customers)

Invoice the expenses incurred due
to changes to the production plan
by the customer

« Air freight and warehouse expenses :
Already reached agreement with customers that is incurred (Applicable from Q1)

Higher cost rate
(Mainly personnel
expenses)

Respond in accordance with the
changes to the production plan

* In addition to preparations for increased production, the labor cost ratio rose due to
changes in customers’ production plans, but gradually improved

Hire and train personnel in
preparation for increased
production

* Productivity is gradually increasing as a result of securing skilled workers and
enhancing training

Forecast for
incorporating the higher

costs in the sales price
and recovering incurred
expenses

Q1 Q2 Q3 Q4
Previous forecast - E ___________________________
Current forecast - E
< Recover >
< Higher expenses >

All Rights Reserved, Copyright® FURUKAWA ELECTRIC CO., LTD. 2023
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Net Sales and Operating Income by Segment

2-(2) Electronics & Automotive Systems (Electronics Component Materials)

FURUKRAWA
ELECTRIC

FY22_Q3 Results

Net sales Operating income
(JPY billion) (JPY billion)
*Impact of higher copper prices:
JPY +5.2 billion
+22.0* A0.6
181.2 203.3
133.8 3.6 29
B o2 [l I
FY20_Q3 FY21_Q3 FY22_Q3 FY20_Q3 FY21_Q3 FY22_Q3

[Q3 Operating income compared to last year]
(=) Lower demand for in-vehicle and electronics products
(—) Soaring raw material and fuel prices and higher logistics expenses

(+) Incorporate the soaring raw material and fuel prices and higher
logistics expenses in the sales price

All Rights Reserved, Copyright® FURUKAWA ELECTRIC CO., LTD. 2023
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FY22_ Full-year forecasts

Net sales o
(JPY billion) Operating income
(JPY billion)
+9.2
A13
250.8 270.0 260.0
198.0
4.8 4.0 35
0-9 l
[ |
FY20 FY21 FY22 FY22 FY20 FY21 FY22 FY22
Previous Forecasts Previous Forecasts
forecasts forecasts

_____________________________________________________________________

[Full year forecasts]

Weak demand for in-vehicle and electronics products

Demand for communications infrastructure and power semiconductor
products is expected to be steady

Further incorporate the higher costs in the sales price and improve the
product mix

_____________________________________________________________________
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Net Sales and Operating Income by Segment

. FURUKRAWA
3 Functional Products ELECTRIC
FY22 Q3 Results FY22_ Full-year forecasts
Net sales Operating income Net sales Operating income
(JPY billion) (JPY billion) (JPY billion) (JPY billion)
A5.0 A4
+3.2 A0.7 8.5
140.0 7.6
£ g . 114.7 130.0 125.0 6.3
83.8 i 101.2 3.7 ' 3.5
. FY20 FY21 FY22 FY22 FY20 FY21 FY22 FY22
FY20_Q3 FY21_Q3 FY22_Q3 FY20_Q3 FY21_Q3 FY22_Q3 Previous Forecasts Previous Forecasts
forecasts forecasts

[@Q3 Operating income compared to last year]
(=) Decline global demand for smartphones, PCs and data
centers in China and other countries from the second half of
Q2
(—) Rapid and prolonged inventory adjustments in the supply
chain
(=) Soaring raw material and fuel prices and logistics expenses

(+) Incorporated the soaring raw material and fuel prices in the

sales price
(+) Impact of foreign currency exchange (yen depreciation)

All Rights Reserved, Copyright® FURUKAWA ELECTRIC CO., LTD. 2023

_______________________________________________________________________

| [Full year forecasts]

.+ Demand noticeably declined from the second half of Q2 due to the start of
i customer inventory adjustments caused by the impact of the recession in

: China, global economic slowdown following global inflation and soaring

l raw material and fuel prices and the worldwide difficulty securing

i semiconductors

.+ Impact of customer inventory adjustments will be larger than expected in

i tape for semiconductor process, aluminum blanks and copper foil

'« Impact of foreign currency exchange (yen appreciation compared to the

\ previous forecasts)

> Following the sale of shares of TOTOKU ELECTRIC CO., LTD., the company will
no longer be a consolidated subsidiary from Q4

25
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Intentionally Blank

FURUKRAWA
ELECTRIC
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FY2022 Q3 Results — B/S Summary

X Following the sale of shares of TOTOKU ELECTRIC FURUKAWA

CO., LTD., the company was no longer be a
consolldated subsidiary from the end of Q3

ELECTRIC

(JPY billion)

Current assets 503.0 515.8 +12.8
Cash and bank deposits 65.2 58.4 AGS8
Notes and accounts receivable trade 230.3 223.4 A 6.9
Inventories 164.1 193.3 +29.2
Non-current assets 432.9 446.8 +13.9
Tangible fixed assets 260.2 267.1 +6.9
Intangible fixed assets 20.5 19.7 A 038
Investments and other assets 152.2 160.0 +7.8

379.7 408.4 +28.7
Non-current liabilities 2421 229.8 A 123

Current liabilities

Shareholders' equity 266.0 2751 +9.1
Accumulated other comprehensive 13.2 299 +90
income

Net income attributable to non- A 7T

controlling interests

Interest-bearing liabilities 342.1 347.3 +5.2
Capital ratio 29.8% 30.9% +1.1
NET D/E ratio 1.0 1.0 200 —

All Rights Reserved, Copyright® FURUKAWA ELECTRIC CO., LTD. 2023

Inventories : Increased by JPY 29.2 billion
(including the impact of foreign currency exchange and copper
prices JPY +6.7 billion)
« Strategic inventory +22.3 billion
(Temporary increase in inventories to prepare for changes in the business
environment and for periodic repairs of some facilities)
* Improvement of external factors such as lockdown : JPY A5.7 billion

Property, plant and equipment & Intangible assets
Increased by JPY 6.1 billion
* Impact of CAPEX and depreciation : JPY A2.5 billion

» Application of the new lease accounting standard at affiliates adopting US
GAAP : JPY +6.6 billion

* Impact of foreign currency exchange : JPY +11.6 billion

Total assets : Increased by 26.7 billion

» Impact of foreign currency exchange: JPY +39.7 billion

* Impact of new consolidation: JPY +5.5 billion

» Application of the new lease accounting standard at affiliates adopting US
GAAP: JPY +6.6 billion

* Impact of the sale of shares of TOTOKU ELECTRIC CO., LTD. :
JPY A26.0 billion (Current assets JPY A 15.7 billion, Non-current assets
JPY A 10.3 billion)

Other comprehensive income : Increased by 9.0 billion
» Foreign currency translation adjustments : +13.9 billion (impact of yen
depreciation)

Net interest bearing debt : Increased by JPY 11.9 billion

(JPY 277.0 billion— JPY 288.9 billion)
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FY2022 Q3 Results and Full-year Forecasts

CAPEX, Depreciation & Amortization and R&D Expenses

FURUKRAWA
ELECTRIC

CAPEX

Depreciation and
amortization

R&D expenses

All Rights Reserved, Copyright® FURUKAWA ELECTRIC CO.,

FY20

Q3
Results

a

28.2

24.0

15.5

FY21
Q3
Results

b

24.8

256

15.6

FY22
Q3
Results

C

26.0

28.5

17.9

*FY22

YoY . FY22
Previous
change Forecasts
Forecasts
c-b d e
+1.2 47.0 43.0
+2.9 38.0 39.0
+2.3 25.0 25.0
*Announced on November 8, 2022
LTD. 2023

(JPY billilon)

Change from
previous
forecasts

e-d

A 40

+1.0

B Full-year CAPEX forecast has been revised lower.

(Comparison with previous forecasts)

market trends

Decrease: Revise CAPEX execution timing based on

Limit expenditures by revising the design specifications

Increase: Unification of accounting period (from December to

March) at overseas subsidiaries in the automotive

products business
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Directed at FY2023

FURUKRAWAR

ELECTRIC

B The timing of the demand recovery is expected to remain uncertain due in part to the semiconductor
shortages, impact of COVID-19 and inventory adjustments within the supply chain, but improvements will
be made to operating profit in each segment by rapidly and accurately responding to the changes in the

external environment.

FY2023 image of operating income

Units : JPY billion FY21 FY22
Segment Sub-segment Results | Forecasts :

Communications

Remarks

Steadily capture the demand mainly in the North America

|
!
|
'
0 |
6.5 I . e
Solutions | : Increase sales of high value-added optical fiber and cable products
I
Infrastructure : : Impact of COVID-19 will diminish in China
1 ¢ Definitely capture the demand for underground and submarine cable projects
Energy Infrastructure 1.4 1.5 I in Japan and overseas
| I Increase sales of power supply products (power cable and components) for
: : renewable energy and data centers
. I I Recovery is expected in the second half of the year or later due to the
El ics & AUtomOt_lve Products A406 3.0 : : continuing impact of the semiconductor shortage
A etCtI’OI‘][I.CS & Batteries 0 ¥ Increase in sales volume and productivity
utomotive 0 |
Systems Electronics 48 35 : : Recovery in the demand for in-vehicle and electronics products will
Component Materials ' " g occur from H2
[ 1
' 'EI"t' fth [ tory in th ly chai d [
. 0 ¢ Elimination of the excess inventory in the supply chain and recovery in
Functional Products 7.6 3.5 : : the smartphones and PCs are expected to occur from Q2
t )
All Rights Reserved, Copyright© FURUKAWA ELECTRIC CO., LTD. 2023
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FURUKRAWA
ELECTRIC

Thank you very much
for your attention

B d
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AppendiX Segments and Business Divisions

FURUKRAWA
ELECTRIC

Sub-segment

Business Division

Infrastructure

Communications
Solutions

Optical Fiber and Cable Products

FITEL Products

Broadband Solutions Business

Energy Infrastructure

Power Cable

Industrial Cable & Power Cable Accessories

Electronics & Automotive
Systems

Automotive Products
& Batteries

Automotive Products

Batteries

Electronics Component
Materials

Electric Conductor (including fine magnet wire)

Copper & High Performance Material Products

Functional Products

AT & Functional Plastics

Thermal Management Solution & Products

Memory Disk

Copper Foll

Service and Developments, etc.
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